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)LUVW +DOI
J)LQDQFLDO 5HSRUW

$ ZRUOG OHDGHU LQ JDVHV WHFKQRORJLHV DQG V$LWY LEHNVL GRIU L\MQ GRRANDMNDAN Q) DISISO W KL P D W
HPSOR\IDI\G VHUYHV PRWPHOMKIRQ FXVWRPHUV2PDQBQS IUMHIRIMQ DQG K\GURJHQ DUH HVVH
IRU OLIH PDWWHU DQG HQHUJ\ 7KH\ HPERG\ $LU /LTXLGHxV VFLHQWLILF WHUULWRU\ DQG KD

LQ

$LU /LTXLGHxV DPERWLHRIGHY WR EWWQIQGEKYWRQJ WH U PDSBR QRUPIDEXAHH WR VX VWD LOD N EVLUDR.QW
FRPPLWPHQW WR FOLPDWH FKDQJH DQG HQHUJ\ WUD Q@K HWILRAE D QA MWKIFX K MIRPM LR F H QW WLVE UVD W
DLPV DW SURILWDEOH UHJXODU DQG UHVSRQVLEORSHRZW KRRDU MEAGHDFOMRIQB-HHW. I IYRIS/HP HIGH
LQQRYDWLRGWHRUN RUJDPISIODMRR@WHG E\ WKH *URXS ZRUOGZLGH 7KURXJK WKH FRPPLWPH(
JLTXLGH OHYHUDJHV HQHUJ\ DQG HQYLURQPHQW WUDQVLWLRQ FKDQJHV LQ KHDOWKFDUH DQC

$LU /LTXLGHxV UHYHQXHV DPRX@ENBOGLW® RRURWWKD/QTXLGH LV OLVWHG RQ WKH (XURQH[W
FRPSDUWPHQW $ DQG EHORQJV WR WKH &$& (852 672;; HW )76( *RRG LQGH[HV

-
it e, T e - e
s e A N L 1

7KLV GRFXPHQW LV D QRQ ELQGLQJ | IUHH { WUDQVODWLRQ IURP JUHQFK LQWR (QJOLVK DQG ¥
EH DQ\ GLIIHUHQFH EHWZHHQ WKH JUHQFK DQG WKH (QJOLVK YHUVLRQ RQO\ WKH WH[W LQ )L
H[SUHVVLQJ WKH H[DFW LQIRUPDWLRQ SXEOLVKHG E\ $LU /LTXLGH
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,QFRPH 6WDWHPHQW 0 &DOFXODWLRQ RI SHUIRUPDQFH L@GLFDWRU
&KDQJH LQ 1HW GHEW O &DOFXODWLRQ RI SHUIRUPDQFH LEBLFDWRU
,19(670(17 &<&/( QG TXDUWHU UHYHQXH O

5,6. )$&7256 _ *HRJUDSKLF DQG VHJPHQW LQIRUADWLRQ
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4 3(5)250$1&(

*URXSHYHQXH IR\ D/OK HR | WRWDRAMW®LRQ MXURVRQ D FRPSDUDEOH EBY'WDWIZRWK WEKLFK ZD
DIIHFWHG E\ WKH SXEOLF KHDOWK FULVLV 6DOHV SRVWHG PHIXPUWHRIPEBDUDEDGGIARDW KK R |

WKRCTXDUWHU RQJLQHHULQJ &RERWGYRPWEGRQHG UHYHQXID IKKIXG! RQ D FRPSDUDMOREED VLYV
ODUNHWY 7HFK@RORJISHV 7KH *URXS UHYHQXH DNVSXEOLVKMN®& DQIVEKIWSLWH WKH VWURQJ QH
LPSDFW DQG VLJQLILFDQW VFRSH LPSDFW ZKLFK ZHUH SDUWO\ RIIVHW E\ WKH HQH

*DV  6HUYWAHMNMHQXH DPRXQWPIGOWRR Q GG "WEE! UHSUHVHQWLQJ DRQQ@FBRPSYBHUDIEOH EDV
EXVLQHVV OLQHV HQMR\HG/DNWH\R Q & IUNRBIWWKH LD ® G ZHUH KLJKHU WRDXOQUWHRYIRILQ WIKFHURVYV
EXVLQHVV OLQHV DQED OBV W BDREDU WRKHBO | R ZHUH X&HEVSLWH WKH XQIDYRUDEOH FXUUH
DQG VLJQLILFDQW VFRSH LPSDFW ZKLFK ZHUH SDUWLDOO\ RIIVHW E\ WKH HQHUJ\ LPSDF
6FK%ONH LQ +HDOWKFDUH DQG WKH UHGXFWLRQ RU VDOH RI WKH *URXSxV VWDNHV LQ VHYHL
KDYH DQ LPSDFWEBKOUAIQRIWKH

» *DV 6HUYLFHV UHS$FARXHADE WKMHHBLOOLRQ YXURWRQ D FRPSDUDEOH EMO®I RIWK WHKHFK KL

EHHQ GRZQ ,Q IRUWK $PHULFD DOO WKH EXVLQHVV OLQ K UHUWKHI) MK MR \BKHORD PIH

,Q /IDWLQ $PHULFD VDOHV HQMR\HG VWURQJ JURZWIK $POURDYD \EXWLHAH-HAYL OD DY HM LICR @

UHYHQXH ZDV XS RQ D FRPSDUDEOH EDVLV DQG ,QGXVWULDO OHUFKDQW UHYHQXH ZC

GULYHQ E\ WKH PHGLFDO R[\JHQ GHPDQG DQG WKH SLFN XS LQ DFWLYLW\ LQ SUR[LPLW\
WKDQNV WR WKH VWURQJ PRPHQWXP RI &DUULHU JDVHV VDOHV

» BSHYHQXMKURDHFPRXQWHG WROOLRQDHXARDY XSRQ D FRPSDUDEDBHAMDVQVLQGXVWULDO DFWLY
WKDQ WKRVHKIOWRH /DUJH ,QGXVWULHV VDOHYV HQMR\HG VWURQJ DFWLYLW\ LQ
OHUFKDQW VDOHV ZHUH XS DQG UHDFKH¥KDKLRKHU O+H¥YDHOWWRDQHLQ WKHJHPDLQV FRP
WKH SDQGHPLF DQG KDV VHHQ D SLFN XS LQ WKH +RPH +HDOWKFDUH EXVLQHVV DQG VXUJL

., 6DOH$WL® 3DAIQEPHDVHG RQ D FRPSDUDEOH EDVLVPLO® VRROWHIDIHBXVLQHVY OLQHYV DQG U

JURZWK L'OKWEHRI WKDQNV WR D IDYRUDEOH FBRDOIRIFRPIRUEKRAD Y LAARZ Q' KH  GXH W
KHDOWK FULVLV 9ROXPHV ZHUH VWURQJ LQ /DUJH ,QGXVWULHV ZKLFK HQMR\HG DQ LQFL
OHUFKDQW VDOHV ZDV PDLQO\ GULYHQ E\ KLJK DFWLYLW\ LQ &KLQD ZKLFKMSIRVIWRHG G

,Q (OHFWURQLFV &DUULHU JDVHV FRQWULEXWHG VLJQLILFDQWO\ WR JURZWK DQ¢

w S5HYHQXH LQ WKH OLGGOH (DVW DQGPLIWQERQUMNSILERY V\RRRIG ARPSDUDEOH EBWREIRYHU WKH

,Q WKEKDGIHDOWRK/MIOUHY SRVWHG VLIQLILFIRQWDIJBREWKUREOH EDVLV ZLWK WKH WHDPV VWLC
DIJDLQVW &RDMULIH ,QGXVWYHBXH ZDV WKDQNV PDLQO\ WR WKH FRQWULEXWLRQ IURP QHZ IDFLO
BWHHO DQG &KHPLEQO®XVWHLAWRUMIORKDAMIH BIILYHQ E\V D SLFN XS LQ VDOHV YROXPHV VWUF
VROLG SULFLQJ LPSDFW (R W W WRKQHOK\ O QHWDHID VHBLE\K &DUULHU JDVHV VDOHV GULYHQ E
SURGXFWLRQ XQLWYV

(QJLQHHULQJ &R QRRMQU/PRFONIGDOWHG UHY HQ DK G HMUMR RS LOD/D L R QLIXW KD O R1 2UGHU LQWDNH
PLOOLRQ MMXWDRWY WR SRVLWLYH PRPHQWXP LQ $VLD DQG WKH HQHUJ\ WUDQVLWLRQ

*OREDO ODUNHWYV 7 WPIOHR/OW RWANOBGRQ HXWRWWURQJ FRPSDUDEOHKSBREWK RIQRWDEO\ E\ W
DFWLYLW\ DQG KLJK YDOXH DGGHG WHFKQRORJLFDO HTXLSPHQW VDOHYV
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(IILFLHQRYRWDOPIGOOLRQLQXWEED O1 XS DQG LQ OLQH ZLWK WKH DQQXDO WDUJHW RI PRUH
H[FHSWLRQDO FRVW FRQWDLQPHQW SODQ ODXQFKHG LQ UHVSRQVH WR WKH KHDOWK FULVLV
LPSDFW RI WKHVH H[FHSWLRQDO PHDVXUHV L\WHK[BS6 FWQGOW® H ZQ & K/ KVKUHS B | SGHFWHGE WHFR Y H U\

*URXSSHUDWLQJ ,QFRPH 5HRXHLAIQHG P/S0OLRQ L)X WD O 1 RI DQ LQFUHDVH RI RQDDG RI
FRPSDUDEOH EDVLV ZKLFK LV VLJQLILFDQWO\ KLJKHU WKDQ WKH FRPSDUDEOH VDOHV JURZW}#

7KH RSHUDWLQZ2,BDWRLQHYHQXH VWRRSUMWHQWLQJ D PDUNHG EPYUR YSHPIHIWMV RH[FOXGLQJ Wt
LPSDFRPSDUHG Z{"WROW KH *DV  RSHWDRLWHQJ VWIORBGQDWD VLIQLILFDQW LPSURDAVHPHORL @W V
H[FOXGLQJ WKH HQHAQ\DLBSBRWWHG EDVLVY RSHUDWLQJ PDUJLQ LPSURYHPHQW ZDV OLPLWHC
GXULQJ)YWRrRBI RI ZKLFK ZDV FRQWUDFWXDOO\ SDVVHG WKURXJK WR FXVWRPHUV DQG WKHU

7KHQHW SURILW *URRRXKXDHE WR OOLRQLXWRM(DOI RI DQ LQFUHDWHSREOLVKHG DQG
H[FOXGLQJ WKH FXUUFRREHERSDE@I QHW SURILWLQBERHNB VWHIGD BH DOEOXGLQJ WKH FXUUF
LPSDEWW HDUQLQJV $SWBR/EDHMMURY SHWRBDUWRNVH VKDUSBGRESDUHG ZLWK HWXDRVRIQ WKH

&DVK IORZ IURP RSHUDWHQRUBFRAKYQWHWHY. Q QHW ZRRXQQYH G D8 RI/DIOR QGEOUW RV KW | R
UHSUHVHQWLQJ DQ LQFUHDVH RI B\ GXEIOQ ¥ KHCGH OFX® U ARIEY ERIMAWSRQGY WR DRHLJIK OF
VDOHARPSDUHG ZLWK YYKD@ WKH LPSUREDYIVESRIPMWGLQJ WKH HQHUJ\ LPSDFW

*URVV LQGXVWULDO FD SDh DX W[SE GRARODIBER L QFUHDVH RI DV SXEOLVKHDRER PREID UH ® @ GWRA
H[FOXGLQJ WKH FXUUHQF\ LPSDFWRI7\KDOHMHOHAWHQWN® URQJ S)URM B F WD G HLYQNZ-RVE/PIMHEDAW \
PLOOLRQ H®BAGXGLQJ DSSUR[LPDWHO\ PLOOLRQ HXURV IRU WKH DFTXLVLWLRQ RI WKH |

7KHQHW GHEW WR HDGIMXWWHELRU WKH VHDVRQDO HIIHFW RI WKGRGEDRYVEBHQSOS FPRHIDN HGWRLRA
WKH HQG RI -XQH

,Q WKMDOI RILQGXVWULDO DQG ILQDQFLDO W RWH\OWMBHQW. BG MSVWROVYSO\ FRPSDUHG WR P
LQ WRKDOI

TKHQYHVWPHQWUHPPMNQR&G KLHKOIDALRQHWXWGOWWULEXWHG DFURVYV YDULRXV EXVLQHVV VHFWRU

7KHDGGLWLRQDO FRQW U LERIWY .RIQVWRVDHYWHRIW DQG UDPS XMBMNODQ RDHBXBUSWRIROV DRILQJ )RU WK
\HDU WRQW U LEXVVR\QL PDWH® OMRQ H®BAXGRIQIOUR® WKH DFTXLVLWLRQ RI WKH 6DVRO X

7KH PRQWK SRUWIROLR RI LQYHVWMRRE BISOROUW IIMMERIY HQG RI - XHGIH U J\ WHIHDWHAWH\RQ W V
RI WKLY SRUWIROLR DQG LQFOXGHV VHYHUDO SURMHFWYV IRU ORZ FDUERQ K\GURJHQ SURG
DQG VWRUDJH U&&60U LQ /DUJH ,QGXVWULHYV

7KHUHWXUQ RQ FDSLWDO HPSOR\HBGYDIWRU WD GR &I 5SHFXUULQJ 52&RRG DWQ LQFUHDVH RI
EDVLV SHIRPBDUHG Z1WHXKOW RH

6HH GHILQLWLRQ LQ WKH $SSHQGL]
6HH GHILQLWLRQ DQG UHFRQFLOLDWLRQ LQ WKH $SSHQGL]

6HH GHILQLWLRQ DQG UHFRQFLOLDWLRQ LQ WKH $SSHQGL]
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.H\ )LIXUHYV

8QOHVV RWKHUZLVH VWDWHG DOO YDULDWLRQ®RP $QUDHOHGHE BIORMW Q 1 GFEK® UEHH@MR Z HDQJHH
HOHFWULFLW\ DQG VLIJQLILFDQW VFRSH LPSDFWYV

'XH WR WKH H[FHSWLRQDO LPSDFWKROWRH SDQIEARPSRQLWRE® QILWKOHY KDV EHHQ LQW,
UHYLHZODOI SHUIRAKAMD BRPASDULVRQV EHWZHHQ DQG RYHU WKH KDOI \HDU
E\ DGGLQJ DQG FRPSDUDEOH HIIHFWV 7KH\ DUH JLYHQ DV D UHIHUHQFH SRLQV

PHDVXUH 7KH FRPSDUDEOH JURZWKV PHQWLRQHG EHORZ DUH FDOFXODWHG FRPSDU

URQ OD

URGXF|
RU RYl
DQG C
HG WR

PHQWLRQHG

LQ PLOOLRQV RI HXURV + + SXEOLVKHBRPSDUDEOH
FKDQJH
FKDQJYH

7RWDO 5HYHQXH

21 ZKLFK *DV  6HUYLFHV
2SHUDWLQJ ,QFRPH 5HFXUULQJ 2,5
*URXS 2,5 0DUJLQ ESV

9DULDWLRQ H[FOXGLQJ HQHUJ\ ESV

2WKHU 1RQ 5HFXUULQJ 2SHUDWLQJ ,QFRPH DQG ([SHQVHYV
1HW 3URILW *URXS 6KDUH

1HW 3URILW 5HFXUULGJ *URXS 6KDUH

(DUQLQJV SHU 6KDUH LQ HXURYV

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV EHIRUH FKDQJHV LQ QHW ZRUNLQJ
FDSLWDO

1HW &DSLWDO ([SHQGLWXUH

1HW "HEW EQ EQ

1HW "HEW WR (FXLW\ UDWLR

5HWXUQ RQ &DSLWDO (PSOR\HG DIWHU WD[ 52&( ESV
SHEXUULQJ %2&( ESV

(IFOXGLQJ H[FHSWLRQDO DQG VLJQLILFDQW WUDQVDFWLRQV WKDW KDYH QR LPSDFW RQ WKH RS
,QFOXGLQJ WUDQVDFWLRQV ZLWK PLQRULW\ VKDUHKROGHUV

$GMXVWHG WR VSUHDG WK DBQY RXMQ B YHRA RMHKHNI X QO \HDU

%DVHG RQ WKH UHFXUULQJ QHW SURILW VHH UHFRQFLOLDWLRQ LQ DSSHQGL]

I @ T m O
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, QFRPH 6WDWHPHQW
5(9(18(

S5HYHQXH
LQ PLOOLRQV RI HXURV + +

*DV  B6HUYLFHV
(QJILQHHULQJ &RQVWUXFWLRQ

*OREDO ODUNHWY 7HFKQRORJLHYV

727%/ 5(9(18(

5HYHQXH E\ TXDUWHU
LQ PLOOLRQV RI HXURYV 4 4

*DV  6HUYLFHV
(QILQHHULQJ &RQVWUXFWLRQ
*OREDO ODUNHWV 7HFKQRORJLHV

727%/ 5(9(18(

*URXS SXEOLVKHG FKDQJH

*URXS FRPSDUDEOH FKDQJH

*DV  B6HUYLFHV FRPSDUDEOH FKDQJH
*URXS

*URXSHYHQXH I'RKNDWK I WRWPQBOGLRQ AKINRYHSUHVHQWHG DQRM PUFPMNSDRDEOH EBVLYV Z|
KDOI RI ZKLFK ZDV DIIHFWHG E\ WKH SXEOLF KHDOWK FULVLV 6{f0OMDUSRRWWRG VWDRGJIZHJ
YHUVXV QWFKHDUWHU RQIJLQHHULQJ &RGRWYRPWERQYHG UHYHQXRFZIDUKSES ZLWK DQ DFWLYLW
ZDV VORZHU GXH WR WKH SHEWEIHPILRIGROREPD WOMNHWY  7HEKWQRORILHWDLQO\ GULYHQ E\ V
PRPHQWXP LQ WKH ELRJDV EXVLQHVV 7KH DWREBEWHYHKEBHGHINE XVBH WKH VWURQJ QHJDWLYH
VLIQLILFDQW VFRSH LPSDFW ZKLFK ZHUH SDUWO\ RIIVHW E\ WKH HQHUJ\ LPSDFW

*DV OH6HUYLFHV

*DV  6HUYUMMMHQXH DPRXQWPIGOW RR Q GIMUIRM' "\WEBE&!I UHSUHVHQWLQJ D®RQ Q@ BRPSBUDMIEOH EDV
EXVLQHVV OLQHV HQMR\HGV D MR Q 8 HHIRBWWKH D @G ZHUH KLJKHU WRXQUWHRWRILQ WIXFHURV YV
EXVLQHVV (MUQHHVLQGXVWULHYV ,QGXVWULDO OHUFKDQW +HD@Q\G KB O 0 HU$RIH BIQRD (O HF W U
(XURSH $VLD 3DFLILF OLGGOH (BWIOWKFIIWHH FHRVWHG VLJIQLILFD@WVKUREKWKWRIDPV VW
FRPPLWWHG WR WKH ILJKIVUDBID,IQBXAWERBRNB®H ZDV WKDQNV PDLQO\ WR WKH FRQWULEXWLRQ |
VWURQJ GHPDQG IURP WKH 6WHHQQIBXGE V& HFPQ KON WHGW RUBS LYHQ E\ D SLFN XS LQ YROXPHV

LQ &KLQD DQG D VROLG SULFLQJ I(© 8B MW RRMBFNY WKQHF LKHDEDV HDBDOR E \ H[FOXGLQJ (TXLSP
,QVWDOODWLRQV VDOHV ZLWK &DUULHU JDVHV VDOHV GULYHQ E\YWKKO-DUBRPS X SZIRU K X3 XEQLW
GHVSLWH WKH XQIDYRUDEOH FXUUHQF\ LPSDFW DQG VLJQLILFDQW VFRSH LPSDFW

7KH VLJQLILFDQW VFRSH LPSDFW UHIOHFWV WKH VDOH RI 6FK%ONH LQ +HDOWKFDUH DQG WKt
GLVWULEXWRUV LQ -DSDQ 7KHVH VDOHV ZLOR P @RRIJHU KDYH DQ LPSDFW GXULQJ WKH
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5HYHQXH E\ JHRJUDSK\ DQG EXVLQHVV OLQH

SXEOLVKHBRPSDUDEOH
LQ PLOOLRQV RI HXURYV + + FKDQJH FKDQJH
$PHULFDV
(XURSH
$VLD 3DFLILF
OLGGOH (DVW S$IULFD
*$6 6(59,&(6 5(9(18(

/DUJH ,QGXVWULHV
,QGXVWULDO OHUFKDQW
+HDOWKFDUH
(OHFWURQLFV

$PHULFDV

*DV  6HUYLFHY UHYHQXH LQ WKH BPEOLRRQVAWEKADOH R | XSFRPSDUHG Z'{"WBOW IRH ZKLFK

KDG EHHQ GRZQ ,Q IRUWK $PHULFD DOO WKH EXVLQHVV OLDXNUWHHWUXW RBIG W RHDVH®RIV SIHI

,Q /IDWLQ $PHULFD VDOHV HQMR\HG VWURQJ JURZWK LQ DOO EXVLQHVYV OLQHV $FURVV WKH

,QGXVWULDO OHUFKDQW UHYHQXH ZDV XS +HDOWKFDUH VDOHV LQFUHDVHG E\ GULYH

WKH SDQGHPLF DQG WKH SLFN XS LQ DFWLYLW\ LQ SUR[LPLW\ FDUH LQ WKH 8QLWHG 6WDWHYV

UHYHQXH ZDV XS WKDQNV WR WKH VWURQJ PRPHQWXP RI &DUULHU JDVHV VDOHV

$PHULFDV *DV 6HUYLFHV + S5HYHQXH

» /DUJH ,QGXWWUYHKXH LQFUHDVG)XCUEQRJIJ'¥MPI®I ,Q WKH 8QLWHG 6WDWHY DW WKH HQG RI -X
RSHUDWLQJ DW IXO0O FDSDFLW\ GULYHQ E\ WKH VWURQJ R[\JHQ GHPDQG IRU 6WHHO DQG &
RQ WKH *XOl &RDVW LQ )HEUXDU\ +\GURJHQ GHPDQGCTRD USMHIUQDQE LYROMFHAM G HAANULL Q@K GV
WKRVH VHHGCT@DUKH U RI ,Q /DWLQ $PHULFD R[\JHQ DQG K\GURJHQ YROXPHV ZHUH X
QHZ K\GURJHQ XQLWV LQ $UJHQWLQD DQG OH[LFR
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» ,QGXVWULDO VBORKDZHWH XQ WKKDOI ,Q WKH 8QLWHG 6WDWHV DIWHU KDYLQJ EHHQ DIIHFYV
VDOHV FRQWLQXHG WR UHFRYHU UHWXUWK®@DWRI OHY HIKH BHDKHKDWEDRRIGY WRBHY UHPD
FRQVXPHU PDUNHWYV VXFK DV )RRG 3KDUPDFHXWLFDOV DQG 5HVHDUFK ZHUH KLJKHU WKD
ODWHULDOV PDUNHWV ZHUH DOVR XS ZKLOH VDOHV WR WKH 1RQ UHVLGHQWLDO FRQVWL
PRPHQWX®N VWURQJ DQG VDOHV ZHUH KLJKHU WKDQ SUH SDQGHPXEGOHNHON L QG \$ DHQGWIEQE
DQG F\OLQGHU JDVHV LQ %UD]JLO 3ULFLQJ LFSDXUMHLUT KRQOR DM\ SURVFH GIXERRIDALKEY O
RI WKH \HDU XS RYHU WKH KDOI \HDU

., +HDOWKFHDWHQXH ZDV X8§Q WKKDOI ZLWK H[FHSWLRQDOO\ KLJK PHGLFDO R[\JHQ VDOHV DF
$PHULFD GXULTXDWKMHU DV SDUW RI WKH ILJKW DJDLQVW WKH SDQGHPLF ,Q WKH 8QLWH
QRUPDO ZLWK HOHFWLYH VXUJHU\ JUDGXDOO\ UHVWDUWLQJ +RPH +HDOWKFDUH SRVWHG
%UD]LO DQG $UJHYMXIDWIHY WIKFHVLYLW\ SLFNHG XS LQ &DQDGD ZKHUH WKH UHRSHQLQJ R
KRPH EDVHG WKHUDSLHV LQ SDUWLFXODU IRU VOHHS DSQHD

n (OHFWURQDHW ZHUH X® WKKDOI DQG E\ H[FOXGLQJ (TXLSPHQW ,QVWDOODWLRQV 6D
ODWHULDOV HQMR\HG GRXEOH GLJLW JURZWK ZKLFK zZDV SDUWO\ RIIVHW E\ D GHFOLQH LQ

(XURSH

5HYHQXH LQ (XURSH ZIDGXBPRXQWH®LMRLRQ M)GAXRWULDO VDOHV ZHUH KLUYKBIOI VRKDQ WIORNMH
,QGXVWULHYV VDOHYV HOMR\HG VWURQJ DFWLYLW\ LQ WKH 6WHHO DQG &KHPLFDOV VHFW
KLJKHU OHYHO WKDQILIRY WKH$FFRXQWLQJ IRU PRUH WKDQ D WKLUG RI *DV DQG 6HUYLFHV VI
FRPPLWWHG WR ILJIKWLQJ WKH SDQGHPLF DQG KDV VHHQ D SLFN XS LQ WKH +RPH +HDOWKFDU

(XURSH *DV  6HUYLFHV + SHYHQXH

n /IDUJH ,QGXVYWOHNVZHUH XGULYHQ E\ VWURQJ GHPDQG LQ 6WHHO DQG &KHPLFDOV SDUWLF
UHWXUQHG WR WKMKOBYHROV RI WKBQNV QRWDEO\ WR WKH UHFRYHU\ Rl WKH $XWRPRELOH '
VLIQLILFDQW VHTXHQWLDO LPSURYHPHQW LQ %HQHOX[ DQG )UDQFH EXW UHPDLQHG ZHDI
WKDQNV WR VWURQJ GHPDQG IRU R[\JHQ LQ 3RODQG DQG WKH DFTXLVLWIRQURVHUK\GURJH(

» .QGXVWULDO OHVYWRRBWRVWHG VWURQBOOREZMKNRWY ZHUH ZHOO RULHQWHG D Q &'KYIRIMIXP H\
RI /LTXLG JDV VDOHV ZHOFXDWWRQJ ZIQVWKHROXPHYV XS VKRPUSDUWRPS®IUHG ZQ VYK DKM T
7KH EXVLQHVYV OLQH HQMR\HG VWURQJ JURZWK LQ WKH (DVW RI (XURSH QRWDEO\ LQ 3ROD
LQ W¥RAXDUWHU WDNLQJ WKH DYHUDJH RYHU WKH KDOI \HDU WR
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,Q*HDOWKBDEXVLQHVYV OLQH WKDW UHPDLQV FRPPLWWHG WR LQJWHKHIDO I &B MGG F DDV DIDHHN ZW:
LQFUHDVHG DFURVV (XURSH VXSSRUWHG E\ WKH FRPELQHG LPSDFW Rl WKH SDQGHPLF DQ
VDOHV JUDGXDOO\ UHWXUQHG WR QRUPDO DQG DUH WR FRPSDUH ZLWK UHYHQXH ZKL
H[SHFWHG WR UDPS XS GXULQJ WKH VHFRQG SDUW RI ZLWK YROXPHV RI PHGLFDO R[\J}
UHFRUG KLJK OHYHSKD®XRIQJ WKHH UHFRYHU\ DFFHOHUDWHG LQ WKH +RPH +HDOWKFDUH
GLDEHWHY WUHDWPHQW LQ J)UDQFH DQG LWV ODXQFK LQ QHZ FRXQWULHV VXFK DV *HUPDQ'
DSQHD DOVR FRQWULEXWHG WR WKLV PRPHQWXP QRWDEO\ LQ JUDQFH WKH ,EHULDQ 3HQ
GXH WR VWURQJ GHPDQG IRU VSHFLDOW\ LQJUHGLHQWY IRU FRVPHWLFV DQG DGMXYDQWV

(XURSH

$LU /LTXLGH %RUHDOLV (VVR 7RWDO(QHWHRRUDQGXRDRD SKQIEYH W\W MIREEHIS O RE B W K
GHYHORSPHE&AWLRIUWDVWUXFWXUH LQFOXGLQJ \WRSMHES UERT KHWRYGIMWULDO EDVLQ Ol
1RUPDQG\ UHJLRQ )UDQFH :LUWHKGWKH SEEHWNEWQYHEWRS WR PLOOLRQ W RV FXHUV\HD
HTXLYDOHQW WR WKH HPLVVLRQV RI PRUH WKDQ PLOOLRQ SDVVHQJHU FDUV WKH
HFRQRPLFDO IHDVLELOLW\ RI WKLY SURMHFW 7KLV SDUWQHUVKLS ZKLFK ZLOO VHHN
RSHQ WR RWKHU LQGXVWULDO SDUWLHV

$LU /LTXLGH DQG 3%$2 6HYHUVWDO RQH RI WKH OB MGIZQO R/QVHW B UFR B RGIEHI WK B DY HR IVR
WR WKH 6HYHUVWDO &KHUO. VLWH LQ 5XVVLIPL®IOL RIQTLKXGARK\E LIOROQ M @NUK\FW [CRUR RQ ® VW
6HSDUDWLRQ 8QLW $68 RQ WKH VLWH RQH RI WKH ODUJHVW R[\JHQ VLWHVY LQ FRQW!I
7KDQNV WR HQKDQFHG HQHUJ\ HIILFLHQF\ WKLV QHZ XQLW ZLOO LPSURYH WKH RYHUD(

$VLD 3DFLILF

6DOHV LQ $VLD 3DFLILF LQFUHDYVHBQB\ \B RWHLE /O\OLR@J $IXO K VLQHVY OLQHV DQG UHJYEQV SR

R WKDQNV WR D IDYRUDEOH EVYDWIRRIFRP SDHLAKR @ DAL 8 R 2WQK H GXH WR WKH SXEO

DFFRXQWHG IRU D ODUJH SRUWLRQ RI WKLV JURZWK ZLWK VLIJQLILFDQW YROXPHV DFURVV D(
6LQJDSRUH ZHUH VWURQJ LQ /DUJH ,QGXVWULHV ZKLFK HQMR\HG DQ LQFUHDVH LQ UHYHQX

ZDV PDLQO\ GULYHQ E\ KLJK DFWLYLW\ LQ &KLQD ZKLFK SRVWHBMIRXERIH GLJIQV(@RPWPI
&DUULHU JDVHV FRQWULEXWHG VLIJQLILFDQWO\ WR JURZWK DQG EHQHILWHG IURP WKH L

$VLD 3DFLILF *DV  6HUYLFHV + S5HYHQXH
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., /DUJH ,QGXVWOHNVZHUH XBSRPSDUHG ZLWK VDOHV WKDW ZH YK DR ZR)I GURZQWK ERM PDLQ
E\ VWURQJ DLU JDVHV GHPDQG IRU 6WHHO DQG &KHPLFDOV LQ &KLQD 7KH R[\JHQ SFDOHV I
TXDUWHU +\GURJHQ YROXPHV DOVR LQFUHDVHG SDUWLFXODUO\ IRU 5HILQLQJ LQ 6LQJDS
QHZ XQLW

» ,QGXVWULDO OHYARXEBW QFUHDVEHIGVE\VDOHYV XS DFURVV DOO UHJLRQV W K¥K® GHRUHDVHG
9ROXPHV ZHUH XS FRPSMUBGI RUWK WEHLYHQ E\ &KLQD ZKHUH DOO SURGXFWV HQMR\HG VW
GRPHVWLF QHHGV LQ WKH OHWDO )DEULFDWLRQ (OHFWURQLF &RPSRQHQWYV DQG $XWRPRE
LQ DOO FRXQWULHV LQ SDUWLFXODU IRU OLTXLG JDV LQ GHYHORZITXD UWRIQRRLHY ZBEUEF
LPSDFWV ZHUH VWDEOH

. (OHFWUR@IIFWV ZHUH NG H[FOXGLQJ (TXLSPHQW ,QVWDOODWLRQ VDOHV &DUULHU
WKDQNV QRWDEO\ WR WKH UDPS XS RI VHYHUDO SURGXFWLRQ SODQWYV IRU FXVWRPHUV LQ
KDOI \HDU DQG EHQHILWHG IURP H[FHSWLRQDO YROXPHV LQ -XQH ZKLFK RIIVHW WKH SUL
FRQWUDFWVY LQ DQWLFLSDWLRQ RI DQ LQFUHDVH LQ YROXPHV

$VLD 3DFLILF

n $LU /LTXLGH ZLOO LQYHVW DURMWRGEXL®I OLRQY DKW RY WKH DUW JDVHV SODQW LQ :X
FKLSPDNHU $LU /LTXLGH KDV EHHQ SURGXFLQJ XOWUD SXUH LQGXVWULDO JDVHV IRU
\HDUV 7KH XQLW LV SODQQHG WR EH RSHUDWLRQDO LQ

n $LU /LTXLGH DQG -LDQJVX 6KDJDQJ *URXS WKH ODUJHVW SULYDWH VWHHO HQWHAHUSUL"
ORQJ WHUP DJUHHPHQW IRU WKH VX3%0 ¥ KD QIVIXOVWQILIDEA WDVHWDWQIVX 3URYLQFH &KLC
DURXQG PLOOLWRZBKXGBGRVWKH FRQVWUXFW®ILRG@GHS DD DAVRIURDG BAFDMKHBEOBLWH ZKHUH LW
RSHUDWHV WZR RWKHU $68V 'HVLJQHG WR XVH ORZ FDUERQ HQHUJ\ WHKIGXVAVRBR®WH R
HPLVVLR@WU WLPH 7KLV QHZ $68 ZLOO DQVRSWIRIPBHQRWR/ MAGGRHHRY WKH JURZLQJ GHI
(OHFWURQLFV LQGXVWU\ DV ZHOO DV RWKHU DLU JDVHV IRU RXU LQGXVWULDO PHUFKLEL

OLGGOH (DVW DQG $IULFD

5HYHQXH LQ WKH OLGGOH (DVW DQGPLI®QERQU M EURMVUWRRERYWU WKBIOI /DUJH ,QGXVWULHV VD
DQ LQFUHDVH LQ GHPDQG IURP FXVWRPHUY OLQNHG WR WKH SLSHOLQH QHWZRUN LQ 6DXGL ¢
PDLQWHQDQFH WXUODMBMYEU®WKH ,QGXVWULDO OHUFKDQW UHYHQXH FRQWLQXHG WR JURZ
ILJKW DIJDLQVW &RYLG DQG VDOHV JURZWK ZDV VWURQJ DFURVV WKH UHJLRQ

(QJLQHHULQJ &RQVWUXFWLRQ

(QJLQHHULQJ &RQVWUXFWLRQ FRQVROLDBQ® WG R RIGPHDIQW i RADNMXEBRMD O1 R 2UGHU LQWDN
PLOOLRQ KSURKDUSO\ WKDQNV WR SRVLWLYH PRPHQWXP LQ $VLD DQG WKH HQHUJ\ WUDQ\
SURGXFWLRQ SURMHFW DV ZHOO DV WKH VDOH RI D OLFHQVH DQG HQJ! QHHFKQ®RD REUYQ FIKW RS
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*OREDO ODUNHWY 7HFKQRORJLHV

*OREDO ODUNHWYV THFKQRORJRHYOMLRQHEXWRWWMUHR®J JURERWKSBUHG ZLWK WKH ZHDN OHYHO
WKMYKDOI RI 7KH ELRJDV DFWLYLW\ ZDV VWURQJ GULYHQ LQ (XURSH E\ WKH UDPS XS R
WUDQVSRUW DQG LQ WKH 8QLWHG 6WDWHV E\ WKH LQFUHDVH LQ VDOHV SULFHV (TXLSPHQ\
ELRIJDV SURGXFWLRQ LQ WKH 8QLWHG 6WDWHV DQG IRU K\GURJHQ PRELOLW\

2UGHU LQWDNH IRU *URXS SURMHFWYV DQG PALIOIOUR @ DHX® RIMXW WEREP\HUYFW RO/HD® PGEMRU FRQWUD
UHIULJHUDWRUV /1* UHOLTXHIDFWLRQ XQLWYV RQ WDQNHUV DQG JDV SXULILFDWLRQ PHPEUDQ

*OREDO ODUNHWY 7HFKQRORJLHV

y SLU /LTXEIGHEXDQGBURXSH $KDYH VLIQHEBRDDQGXP RI 8QGHUVWMWRG SQHSORE IRU WKH D
K\GURJHQ LQ DLUSRDWWIEWW RI WKH GHYHORSPHQW RI K\GURJHQ SRZHUHG FRPPHUFL
WKHLU UHVSHFWLYH H[SHUWLVH WR VXSSRUW WKH GHFDUERQL]DWLRQ RI WKH DYLDWL
WKDW K\GURJHQ FDQ EULQJ WR WKH DHURQDXWLFV VHFWRU 7KLV SDUWQHUVKLS UHIC
HPHUJHQFH RI DQ LQQRYDWLYH DQG VWUDWHJILF JUHQFK VHFWRU GHGLFDWHG WR DFKL

23(5%$7,1* ,1&20( 5(&855,1*

2SHUDWLQJ LQFRPH UHFXUULQJ EHIRUH G H®/RMALO MELR® IDR)S EDRPURRVA/L HDW HRR)I H[FQGGLQJ
WKH FXUUHQFFRPSDBWG ZI'WWRONKH ([FOXGLQJ WKH FXUUSHHQUIFY RPCDEEBN VWS DQGXUFKDVHYV
LQFUHDVHG E\7KH VWURQJ JURZWK LQ SXUFKDVHV PDLQO\ UHIOHFWHG WKH UHFRYHU\ LQ DFW
YROXPHV ZLWK D PDUNHG SULFH LQFUHDVH ZKLFK LV FRQWUDFWXDOO\ SDVRAMIGHW KHS KK/ KW
LQFUHDVHG BA[FOXGLQJ WKH FXUUHQF\ LPSDFW DQG QRWDEO\ LQFOXGHG KLJKHU WUDQVSRU\
WR WKH PDQDJHPHQW RI DQ XQXVXDO ZLQWHU VWRUP DORQJ WKH *XOl &RDVW LQ )HEUXDU\
RSHUDWLQJ HiSHE¥HDWLRQ DQG DRBBENHGPWORQRQ HMEBMVHQWLQJ D PRG H U DK AODQGELLUGHIDW K HR
FXUUHQF\ LERESBAWWKH LPSDFW RI WKH VWDUW XS RI QHZ XQLWYV SDUWLDOO\ RIIVHW E\ WKH VD

2QJRLQJ HIILFLHQF\ DQG PDUJLQ LPSURYHPHQW SURJUDPVY DQG WKH H[FHSWLRQDO FRVW FR
&RYLG FULVLV FRQWULEXWHG VLIQLILFDQWSHUDRVLRIURFRAH SHEMIODHAKIG RLO®ORREY LDXUR YV
WKMYKDOI RI DQ LQFUHDVH RI ROQDMGRPISDUDEOH EDVLV ZKLFK LV PXFK KLJKHU WKDQ

RYHU WKH KK REBHWDWLQ2,BDWRLOHYHQXH VWBRSUBWHQWLQJ D PDUNHG EBSUWR YSHRRIEQQWY
H[FOXGLQJ WKH HQHRP'S DR SIIF M WHEOW IRH 2Q D UHSRUWHG EDVLV WKH LPSURYHPHQW RI R
D VLIJQLILFDQW LQFUHDVH LQ HYWHNOl RULFHVZEXERK QDWKRQWUDFWXDOO\ SDVVHG WKURXJK \
GLOXWLYH LPSDFW RQ WKH SXEOLVKHG PDUJLQ
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(IILFLHQPNRWDOHWGEOOLRQ MZURV DQG LQ OLQH ZLWK WKH DQQXDO WDUJHW RI PRUH WKDQ
UHSUHVHQW FRVW VDYLQJV RI DQ LQFUHBWVIHOFRP SQG KGWALMWIO HIFIFRDWRFAHBVIRU PRUH WKD
WRWDO HIILFLHQFLHV DQG L GIROMGIN G 1L PBIG-ROBHAIHQ V@ GX VW U IVKK\E 100 GF RDLWEEXVWULDO O0HUFK
(OHFWURQLFV 7KH L PGSO WHODAEFRRGR D WR IW KHU DURIX BYWP RYWRQXHG ZLWK WKH DFFHOHUDWLRQ
RSHUDWLRQ FHQWHUV IRU /DUJH ,QGXVWULHV SURGXF X LBQGXQH® VR SH/PDRILWD VOIGRRY DWRIRYCHY 2IRH
,QGXVWULDO OHUFKDQW ,QWHJ%WDRVSKOUHBOWNHRYHBBMULARBMHUGRSLQJ DQG HIILSXBIRKEDWHNY Ut
FRQWLQXHG LQ SDUWLFXODU DW $LUJDV ZKLFK UHSUHVHQWV D PDMRU FRQWULEXWLRQ WR R

ORUHRYHU WKH H[FHSWLRQDO FRVW FRQWDLQPHQW SODQ ODXQFKHG LQ UHVSRQVH WR WKH K
DFWLYLW\ GXH WR WKH FRQWLQXDWLRQ RIHRF®IORO RANG RZDU P AN X.PI$D FOX RU QU KWK H H[FHSW
WR IDOO VKDUS®PAKGRULOY WIKGH ZLWK WKH H[SHFWHG UHFRYHU\ LQ DFWLYLW\

*DV 6HUYLFHV

*DV  6HUYLFHV + 2SHUDWLQJ ,QFRPH 5HFXUULQJ

*DV 6HUYLFHV RSHUDWLQJ MWRVRP G HEBHBDXURIQHEKURWY SXEOLVKHG FRPSDKBGI RIWK WRBG X

RQ D FRPSDUDEOHREBVDWLQKHPY USXBOLVKHG VWRRG/IDWLILFDQW LPSUEDNRNQIRIRQWYV
H[FOXGLQJ WKH HQHRRBSDBS&GFM WD OV KRl 2Q D UHSRUWHG EDVLV RSHUDWLQJ PDUJLQ LPF
VLIJQLILFDQW LQFUHDVH LQ HUWMKDOISRLFHYV BKURAQZOMKIHFRQWUDFWXDOO\ SDVVHG WKURXJK W
GLOXWLYH LPSDFW RQ WKH SXEOLVKHG PDUJLQ

,QGXVWULDO OHUFKDQW DFWLYLW)\ ‘YWDPHVQRWMBEXS WKDQE@WWR SULFLQJ FDPSDLJQV ODXQFK
SDUWLFXODU LQ WKH 8QLWHG 6WDWHYV DQG (XURSH 3ULFHV ZHUH DOPRVW IODW LQ +HDOWK
SULFH GLVFRXQWY JUDQWHG WR FXVWRPHUV VLIQLQJ PHGLXP WHUP FRQWUDFWY LQ DQWLFL

N
H[FOXGLQJ HQHUJ\
*DV  6HUYLFHV 2SHUDWLQJ PDUJLQ + " LPSDFW

$PHULFDV

(XURSH

$VLD 3DFLILF

OLGGOH (DVW $IULFD

727%/
D 2SHUDWLQJ LQFRPH UHFXUULQJ UHYHQXH DV SXEOLVKHG

6HH GHILQLWLRQ LQ WKH $SSHQGL]
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2SHUDWLQJ LQFRPH USHPAMLLBUDGD FIKH ®KGIO LR QRN KURW'KBOI R DQ LQFUHDV®XGLQJ WKH HQl
LPSDFW WKH RSHUDWLQJ PDWHSQHWMRRG @WD YEDVMVERQEWNMDVH FRPSDUYMD @LWRK WKH7KH
HIILFLHQF\ SODQ PDGH D VLJQLILFDQW LPSDFW FR¥BOMHBNVHUNKI WKKH AR & W3\G X QL@ F KW LRRIG
LQ UHVSRQVH WR WKH KHDOWK FULVLV LQ SDUWLFXODU LQ /DUJH ,QGXVWULHYV DQG WKH ,QG
E\ D SLFN XS LQ YROXPHV IDYRUDEOH PL[ HIIHFWV DQG G\QDPLF SULFLQJ PDQDJHPHQW

2SHUDWLQJ LQFRPHXUHRXMHDERH®QOOLRQ WQURYFUHDVHFRPSDUHG ZY¥KIP ON KR (IFOXGLQJ
HQHUJ\ LPSDFW WKH RSHUDW ID@VJ LRDAUIH QEEDRL Y S RUQWVSHUIRUPDQFH ZDV GULYHQ E\ WKH HII
UHFRYHU\ LQ YROXPHV PDLQO\ LQ /DUJH ,QGXVWULHV DQG WKH ,QGXVWULDO OHUFKDQW EXVL

2SHUDWLQJ LQFRP HVLHF 2D BLVQFRIG DFLOOLRQ BRURYFUHDVH RAH RSHUDWLQJ PDUJLQ H[FOXGL
LPSDFW UHDFKIP® LQFUHDE¥BWIV SR(OMAWURQLFYV JHQHUDWHG PDMRU HIILFLHQFLHY DQG EHQ
DFWLYH EXVLQHVV SRUWIROLR PDQDJHPHQW LQ -DSDQ ,QGXVWULDO OHUFKDQW JURZWK LQ
QRWDEO\ YLD HIILFLHQF\ PHDVXUHV DQG WKH DFFHOHUDWLRQ LQ VDOHV RI F\AOLQGHU JDV DQC

2SHUDWLQJ LQFRPH UHFRXGWO@H D VRUDWIBHERQ APRXPALBG WVRR HKSRWVHQWLQJ D PDUNHG LQFU!
FRPSDUHG ZVWKD QMKRiI ([FOXGLQJ WKH HQHUJ\ LPSDFW W K4S R SHRADLIW L § RGRBAM RQWACH/ V W U
LQFUHDVH LQ YROXPHV DFURVV DOO DFWLYLWLHY LQ SDUWLFXODU LQ /DUJH ,QGXVWULHV LQ
DW D PDMRU K\GURJHQ SURGXHWDR@/ KQLIRW GXULQJ WKH

(QJLQHHULQJ &RQVWUXFWLRQ
(QILQHHULQJ &R QR/SHUOAMLQRIQLQFRPH U HFXQWLRQ | K W REHGDDW R | UHSUHVHQWLQJ Rl VD
*OREDO ODUNHWYV THFKQRORJLHYV

2SHUDWLQJ LQFRPH QRIEXO WIDQUN RV — WHFRRE® @®RAD\O L R Q LIDXWRKD O R ZLWK DQ RSHUDWLC
DQ LQFUHDVEDRLY SRLQWYV

5HVHDUFK 'HYHORSPHQW DQG &RUSRUDWH FRVWYV

5HVHDUFK '"HYHORSPHQW H[SHQVHVY DQG &RUSRUDWH FRVWYV WRWDOHG PLOOLRQ HXURYV
1(7 352),7

2WKHU RSHUDWLQJ LQFRPH KRXE GH[BHIHWWMVEDODQFH RI PLOOLRQ HXURYV DQG PDLQO\ FRC
FRPSDUHV WR PLOOL%‘@(EH(XIUR‘V LQ WKHFK LQFOXGHG H[FHSWLRQDO H[SHQVHV UHODWLQJ
SDQGHPLF

7TKHLQDQFLD@ZDMIVXFOAWOLRQFRRSRVHG ZLWK PLOO\L\ARQG-IXFUIRV LOWHKHUHDVH WKD@QWHW SUI
ILQDQFH RRVWRLOOLRQ 8RUERQV 7KH HDUO\ UHGHPSWLRQ LQ '"HFHPEHU RI ERQGY UVHOQLRI

LWV DFTXLVLWLRQ E\ $LU /LTXLGH DQG WKH GHFUHDVH LQ DYHUDE I RYW V WDREGW Q I EER\HEG LW R
ILQDQFH FROWHWUDXKH FRVW RIDGHW GHBW FRPSDUMN¥WIZOQWRIWKH

,QFRPH WD[ HFIHQWH OOLRQ AKMRMIHFWLYH WD[ WWRZKQ ¥OVLIJKWO\ IURPKDOI IRQ WKH

7TKWKDUH RI SURILW ROPIRAMR¥FHOWMRD OLRQ HMKPWH RI PLQRULW\ LQWHWHRWDWOHGQ QHW CGOIRR QW
GXH WR EXVLQHVV SLFNLQJ XS DW VXEVLGLDULHV ZLWK PLQRULW\ VKDUHKROGHUV

7KHQHW SURILW *URRBXKDME WROOLRQLAXWRHDO! RI DQ LQFUHMQG RI H[FOXGLQJ WKH
FXUUHQF\ LPSDFW
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7KHUHFXUULQJ QHW SURILWZDWRXGH YWDEBO WR WKH QHW SURIOWL R Q REOSUWRKIUHD VBI\E E\
H[FOXGLQJ WKH FXUUHIQWFRKLPSDAWQLILFDQWO\ KLJKHU WKDQ WKH FRPSDUDEOH VDOHV JU

1HW HDUQLQJV BBVR/KRVH VKDUSRPBDUHG Z{"WHKOW IRH LQ OLQH ZLWK WKH LQFUHDVH LQ
VWRRG DWXURV SHUFRR®DWHG ZLWK HXURVV&DWNVRDUH LDKWIKOHHUDJH QXPEHU RI RXWVWD
WKH FDOFXODWLRQ RI QHW HDUQLQJV SHU VKDUH DV RI -XQH ZDV

&KDQJIJH LQ WKH QXPEHU RI VKDUHYV

$YHUDJH QXPEHU RI RXWVWDQGLQJ VKDUHV

&KDQJH LQ 1HW GHEW

&DVK IORZ IURP RSHUD\WWHQRUBIFRAKYQWHWVYQ QHW ZRRXQQH G DEBRUDIOR QGHNWRV KD | RI
UHSUHVHQWLQJ DQ LQFUHDVH[ROXGLORWKH FXUUHKQIM ERSDAHWSRQGY WR DRKVIKFE®R B0 HA
ZLWK L OYRMKOH R DQ LPSUREBFNHQWRIQWY H[FOXGLQJ WKH HQHUJ\ LPSDFW

:RUNLQJ FDSLWDO UKBXZDNPHRM OOLRQ FRASFDWHG ZLWK 'HFHPEHU GXH WR WKH SLFN
KDOI \HDU 7KH :&5 H[FOXGLQJ WD[HV WRPSDOH® BDWKR ZDWW I-KWH DVK IORZ IURP RSHUDWLQ.
DIWHU FKDQJHV LQ ZRUNLQJ FDBRWOW HGH TPRIOJHIFFHR WY URNWF UHDVH RI HDFRDXGLQJ WKH FXUUI
LPSDFRPSDUHG zZY"E ON KRH

*URVV FDSLWDO HYRME@OHEXIODLRQ HMIMNVLQGXVWULDO FDSLWDO H[SHQGLWXUH DPRXQWHG W
FRPSDUHG Z VKK QMKRII DQG RI H[FOXGLQJ WKH FXUUHQF\ RP S/ADFOM HT& HV WIHBU M WHIQRW B
GHYHORSPHQW )LQDQFLDO LQYHVWPHQWY ZHUH SDUWLFXODUO\ KLJK DW PLOOLRQ HXURV

6DVRO DLU VHSDUDWLRQ ZQRWWHIGY 6RRW KNVKIW MIDOH RI IL[HG/ & RREWBWD Q G RIAWX® BRYY EIDX G H ¢
LQ SDUWLFXODU WKH GLVSRVDO RI WKH *URXSxV DFWLYLWLHV LQ *UHHFH K L1}W LEESLMQD O
H[SHQGLWRWDOHRBLOOLRQ HXURV

IHW GBBRW-XQH UHDFIHGOLRQ BI)XGHFWHDVH RI PLOOLRQ HXURV FRPSDUHG ZLWK -XC

PLOOLRQ HXURV FRPSDUHG ZLWK '"HFHPEHU IROORZLQJ WKH SD\PHQW RI PRUH WKD
DFTXLVLWLRQ RI 6DVRO DLU JDVHV SURGXFWL R®@ W QLMEW L\Q R6 R DXSLMVSY WIHWEL RRQY -WRH VHOHVRQD
GLYLGHQG SD\PHQW BWRR W KOARPEDUHG ZLWK HQG RI -XQH

7KHUHWXUQ RQ FDSLWDO HPSOR\HmGVDIWRU WD GR &I SHFXUULQJ 52RRG DWQ LQFUHDVH RI
EDVLV SHIRPBDUHG Z1WHKOW RH

6HH GHILQLWLRQ DQG UHFRQFLOLDWLRQ LQ WKH DSSHQGL]
QFOXGLQJ WUDQVDFWLRQV ZLWK PLQRULW\ VKDUHKROGHUYV

6HH GHILQLWLRQ DQG UHFRQFLOLDWLRQ LQ WKH $SSHQGL]
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JLQDQFLQJ

. 2Q 0D\ $LU /LTXLGH VXFFHVVIX0BHN Q@ ERDRKEEVERMV LRI/ RQ HXBRWY PDWXULW
ZKLFK ZLOO EH GHGLFDWHG WR ILQDQFLQJ DQG UHKIVWD QG DE D KVISH SEHYAMMDRRSPIHD WQRK \
ELRJDV DQG R[\JHQ 7KLV RSHUDWLRQ LV LQ OLQH ZLWK WKH U6XVWDLQDEOH )LQDQFL
6HFRQG 3DUW\ RSLQLRQ 7KLV QHZ ERQG LVVXH ZLOO QRWDEO\ FRQWULEXWH WR WKH
DQQRXQFHG RQ ODUFK $W WKH VDPH WLPH $LU /LTXLGH XQGHUWDNHVY WR SX
DOORFDWHG D 6XVWDLQDEOH )LQDQFLQJ 5HSRUWLQJ ZKLFK ZLOO LQFOXGH DQ DOOF
SXEOLF RQ WKH $LU /LTXLGH ZHEVLWH
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19(670(17 &<&I/(

,19(670(17 '(&,6,216 $1' ,19(670(17 %$&./2*

,Q WKMKDOI RI LQGXVWULDO DQG ILQDQFLDO MWRWHNOHPEIQON LGRHIF LR BREDWG L Q J PLOOLRQ HX!I
DFTXLVLWLRQ RI 6DVROXxV DLU VHSDUDWLRQ XQLWV LQ 6RXWK $IULFD ZKLFK ZDV ILQDOL]I
HXURV LYKWIOH R

,QGXVWULDO LQYHVWRHMHWKG HE ASIORIKWV HU R DQG PR W DG BX WH#HD O RI ,QYHVWPHQ)
G\QDPLMUQH ,QGXVIMUSBYWLFXODU ZLWK ORQJ WHUP FRQHIRXBPWW HKW YR Q JQEHIL V LV B S BUIDQV V
DQG 5XVVLD 'HFLVLR@\GKXRWBHDQIWFAWEKDWWLQFOXGHG WKH ODXQFKLQJ RI 40L[EL IRU ZHOGL!
DQG LQYHVWPHQWY FRQWULEXW LB WRIHPS(QEMMLRDMHYM QUPDKIOHG YHU\ DFWLYH ZLWK QHZ L
FKDLQ LQ WKH 8QLWHG 6WDWHY DQG IRU WKH H[SDQJVWR®@ RIl D | RO AIQEIXFWUWBHO GO FIXWLRRSHV
HIILFLHQF\ SURJUDPV

JLQDQFLDO LQYHVWPW®&W DEHGO/Q RRYLIDX WRKD O 1 RI LOQFPXOGDQRQ HXURV IRU WKH DFTXLVL
XQLWV LQ 6RXWK $IULFD 7KLV DOVR LQFOXGHV VHYHUDO VPDOO DFTXLVLWLRQV QRWDEO\ LC
EXVLQHVV LQ 1RUWK $PHULFD (XURSH DQG $VLD

7TKHQYHVWPHQWUHPBNQRELG KLEK @I RQHYHEGRWWULEXWHG DFURVYV YDULRXV EXVLQHVV VHFWR

$VLD 3DFLILF (XURSH 7KLV FRQVLWWWRMHFWSSZRWIRDDNVHOYHUDJH YDOXH RI PLC
SURSRUWLRQ Rl WKHVH /SURMNH RS X VENROFHW H WHGER HQHUJ\ WUDQVLWRRQHFWH RRURWYRBEW VR
UHPDLQV KLJK 7KH &KHPLFDOV DQG 6WHHO VHFWRUV WRJHWKHU ZHUH KDOI RI W

RQO\ RI WRWDO LQYHVWPHQWY 7KH LQYHVWPHQW EDFNORJ LV H[SHFWHG WR OHEGOWRRX | X
HXURV SHDNWWBU WKH IXOO UDPS XS RI WKH XQLWV ZKLFK LV DQ LGHQWLFDO DPRXQW WR WKL

,QYHVWPHQW

n $LU /LTXLAKKOV]HG WKH BEDXRWOIXWLR@LU 6HSDUDWDRE BWHGW WV Q868 FXQGD 6RXWK $IUL
ZLOO RSHUDWH WKLV VLWH WKH ELJIJHVW R[\JHQ SURGXFHAV LY MPWIHR QY B\KH ARRIOG
ZLWKLQ WKH QH[W WHQ \HDUV 7KH LQLWLDO LQYHVWPH@WURDD S SRIRJDRBW HX\URKLOOL

n $LU /LTXLGH SDUWQHUHG ZLWK 5RWKVFKLOG &R DQG WKH 6 RRLDOW | RSN EDRBHRY R >PGI@DWV L
IXQG/KLVY YHKLFOHxV VWUDWHJ\ ZLOO EH WRH@FDORQPIH € AP SLOLHIH/OW K R O/ XGH. RH)VR S

67$57 836

1LQADMRU XQLWV ZHUH VWBYKWBE RIS GXUTKGNMWKBFOXGH FDUULH  OHMHPAMAY RSQLEFGIXT \J QREQWKKGH. /¢
6WDWHV DLU VHSDUDWGRYWQLMO/ BHRUEFE@EW LQ WKH 8QLWHG 6WDWHW DH) GQESXRENEIMYR Q DX Q
%HOJLXP DQG .D]DNKVWDQ

7KHDGGLWLRQDO FRQWULERMWXQQWWRWIDHNH@EM DQG UDP S PASMO L R KRISKURNKABIDO LRY J JRU WK
\HDU MKGLWLRQDO FRQW UL EIXWHR®W LW R VBHG DORE HRBAXGRIQIOIUR® WKH DFTXLVLWLRQ RI V
R[\JHQ XQLWV LQ 6RXWK $IULFD 7KHVH XQLWV DUH H[SHFWHG WR JHQHUDWH EHWZHHQ

SKDVH WKDW IXO0\ LQWHJUDWHV HQHUJ\ PDQDJHPHQW ZLWK QR VLJQLILFDQW LPSDFW RQ RS

),567 +$/) ),1$1&,$/ 5(3257 $6 2) -81( _ $.5 /,48,'( _



$&7,9,7< 5(3257
,OQOYHVWPHQW &\FOH

,19(670(17 23325781,7,(6

7KH PRQWK SRUWIROLR RI LQYHVWWRRE BBSCRUR®EXWERMVHQG RI -XQH

7KHQHUJ\ WUDWQHIWH\RHQMIVWKH SRUWIROLR RI RSSRUWXQLWLHY DQG LQFOXGHV VHYHUDO SU
HOHFWURO\VLY K\GURJHQ OLTXHIDFWLRQ DQG FDUER Q QFIDXSWNKHULNAKIDQ G FNRWVRJUSTRURFMHRRVE 6 OU H_RD |
KLJK XS VOLJKWO\ IURP WKH D'STXDGNHU R OHYHO LQ WKH

(XURSH DQG $VLD DFFRXQW IRU QHDUO\ Rl RSSRUWXQLWLHV (XURSH UHPDLQHG WKH OHD
OLQNHGHQR WK MW UDQRQ®R BYE ZK HRRIVAWG HFW UBQIRAMHFWY DUH EHLIQH FOHWLLADE FXQG WKH 0L GG
$IULFD UHJLRQV WKHQ IROORZ
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$&7,9,7< 5(3257
5LVN )DFWR

5,6. )$&7256

7KHUH ZDV QR FKDQJH LQ ULVN IDFWRUV GXULQJ WKH ILUVW KDOI 5LVN IDFWRUV DUH GHVFUI

),567 +$/) ),1$1&,$/ 5(3257 $6 2) -81( _ $.5 /,48,'( _



$&7,9,7< 5(3257
2XWORRN

287122.

7KLMUVW KDOI H[FHOOHQWIGHEMRE AME@®FH RI RXU PDUNHWYV DQG WKH DFFROMHDIMIREY I RQHWE
H[FHHGHG WKH OHYHXMHWEU @RI DFURVYVY DOO UHJLRQV DQ®GDRHY VD ORI DFKH. KID/OU HW [EEW &GIURIQF C
HXURRDUNLQJ VWURQJ JBRRZWIKFRASDUDEOH EDYKWOYHUVXV WKH

,Q*DV  B6HUYLWHMIERXQG LQ LQGXVWILY G DFWLFXQDHOCTWDRWH U QERWH LQ /DUJH ,QGXVWU
OHUFKDQW (OHFWURQLFV DOVR UHFRUGHG VWUR Q J+ HDRINVKIE IMMHOMKN ©Q Q HR U MAKIH. & D@ | D\W DOJ
WHDPV VWURQJO\ WRPPWKWWHEW DJIJDLQVW WKH SDQGHPDE NHIRY DSK 1BRE DQ IV B B VNORIUK MARR]
FRXQWULHYV UHPDLQ YXOQHUDEOH WR WKH SDQGHPLF VLWXDWLRQ

(QJLQHHULQJ &RONQM®REWORIDUNHWY 7BDFMQARQRIHNSRVWHG VWURQJ JURZWK

7KH *URRSHUDWLQJ PRVHLRIDLQ VKDUBSDVYLE\SRHPMIVXGLQJ WKH HQH WPSURYHPMQDKIAW YV WK
FRQWULEXMHRQWRIXFWXUDO PDUJLQ LPSURYRRPHQWQSBRQUDWPHFXUULQJ HIILFLHQF\ PLORILRDP V
HXURNQ OLQH ZLWK WKH DQQXDO REMHFWLYH VHW DW PRUH WSDIQFLQ P SERQILRKRU WX ER® D UVLRO,
OHUFKDEWLYH EXVLQHVV SRUWIP@IGR LA/DQBPSRUPW L O\ VXS SR UHBHEW WKGID B! IFHFEWWY RR QWKH. G
ZKLFK ZLOO GLPLQLVK ZLWK WKH UHFRYHU\ LQ DFWLYLW\

1HW SURILW URVH VLJQLIM® @WON BMKDD® LR Q 7HOHDRAK IORZ WR VID@WR IWDRWIHDVHG DQBKBHDFK
GHEW WR HTXADW\ GRIQLRKDUSO\ YHUVXV WKH HQG RI -XQH

'LWK DOPRVW KDOI RI WKH SURMHFWYV OPRIQMX W& YW K MW PIQGW JR SSBRDJGWNQLIVRIGHY DUH QXPHURX
,QYHVWPHQW GHFLVLRQV IRU WKH KDOI \HDU LZGFOHX\RHLKXD B WX L V IEA DRQ RRQ WXBRBD VRO RL@IHQ S|
BHFXQGD 6RXWK $IULFD B6ROLG GLYHUVLILHG DQG O D UBURMHRFN VEGERQR MEKD OH @KU BX WRD
SDUWLFXODUO\ SURPLVLQJ IRU IXWXUH JURZWK

LWKIDRZWK PRGHO FRPELQLQJ ILQDQFLDO SHUIRUPDG@EH ZILMKK /R RIVH PO NMRIW IRVP\HQFHQ D V
LV SDUWLFXODUO\ FRPPDWORZGFWRER Q) YWARIRMIFKI WKH UHGKFMWOMRRRY DG WKH LPSOHPHQWD)
VROXWLRQV

Q LQ D FRQWH[W RI UHFRYHU\ LQ WKH VHFRQG KDOI Rl WKH \HDU $LU /LTXLGH LV FRQIL
PDUJLQ DQG WR GHOLYHU UHFXUUDRWJIFRIQWVE@RWM W[BKRDWH UDWHV

"XH WR WKH H[FHSWLRQDO LPSDFW¥MROIWKH SD®GHPRSEDILY WKBITLWBEOHY KDV EHHQ LQWURG X
LQ UHY LM%l SHUIRUPDQFH 7KH FRPSDULVRQV EHWZHHQ DQG RYHU WKH KDOI !

DGGLQJ DQG FRPSDUDEOH HIIHFWYV 7KH\ DUH JLYHQ DV D UHIHUHQFH SRLQW DQG GR Q

([FOXGLQJ VLIQLILFDQW DQG H[FHSWLRQDO LWHPV ZLWK QR LPSDFW RQ UHFXUULQJ RSHUL
LQ

_),567 +$/) ),1$1&,$/ 5(3257 $6 2) -81($,5 /,48,'(



$&7,9,7< 5(3257
$SSHQGLFH)

$33(1',&(6 —
SHUIRUPDQFH LQGLFDWRUV

BHUIRUPDQFH LQGLFDWRUV XVHG E\ WKH *URXS WKDW DUH QRW GLUHFWO\ GHILQHG LQ WKH IL
$0) SRVLWLRQ DERXW DOWHUQDWLYH SHUIRUPDQFH PHDVXUHV

7KH SHUIRUPDQFH LQGLFDWRUV DUH WKH IROORZLQJ
n &XUUHQF\ HQHUJ\ DQG VLJQLILFDQW VFRSH LPSDFWV
n &RPSDUDEOH VDOHV FKDQJH DQG FRPSDUDEOH RSHUDWLQJ LQFRPH UHFXUULQJ FKDQJH
n 2SHUDWLQJ PDUJLQ DQG RSHUDWLQJ PDUJLQ H[FOXGLQJ HQHUJ\
n S5HFXUULQJ QHW SURILW *URXS VKDUH
n S5HFXUULQJ QHW SURILW H[FOXGLQJ FXUUHQF\ HIITHFW
n 1HW 3URILW ([FOXGLQJ ,)56
n 1HW 3URILW 5HFXUULQJ ([FOXGLQJ ,)56
n (IILFLHQFLHV
n S5HWXUQ RQ &DSLWDO (PSOR\HG 52&(
n S5HFXUULQJ 52&(

'(),1,7,21 2) &855(1&< (1(5*< $1' 6,*1,),&$17 6&23( ,03$&76

6LQFH LQGXVWULDO DQG PHGLFDO JDVHV DUH UDUHO\ H[SRUWHG WKH LPSDFW RI FXUUHQF
WUDQVODWLRQ LPSDFWV ZLWK UHVSHFW WR WKH ILQDQFLDO VWDWH FAXQW Y GRA\LWAX ERE X D D WH
EDVHG RQ WKH DJJUHJDWHV IRU WKH SHULRG FRQYHUWHG DW WKH H[FKDQJH UDWH IRU WKH S

,Q DGGLWLRQ WKH *URXS SDVVHV RQ YDULDWLRQV LQ WKH FRVW RI HQHUJ\ HOHFWULFLW\ LC
LOQWR WKHLU PHGLXP DQG ORQJ WHUP FRQWUDFWYV 7KLV LQGH[LQJ FDQ OHDG WR VLJQLILFDQ
IURP RQH SHULRG WR DQRWKHU GHSHQGLQJ RQ IOXFWXDWLRQV LQ SULFHV RQ WKH HQHUJ\ PD

$Q HQHUJ\ LEPSDFDMOFXODWHG EDVHG RQ WKH VDOHV RI HDFK RI WKH PDLQ VXEVLGLDULHV I
GHWHUPLQDWLRQ RI WKH HQHUJ\ LPSDFW IRU WKH *URXS DV D ZKROH 7KH IRUHLJQ H[FKDQJH
1 7KXV DW WKH VXEVLGLDU\ OHYHO WKH IROORZLQJ IRUPXOD SURYLGHV WKH HQHUJ\ LPSDI

(QHUJ\ LPSDFW 6KDUH RI VDOHV LQGH[HG WR HQHUJ\ \HDU 1 [ $YHUDJH HQHUJ\ SULFH LQ

7KLV LQGH[DWLRQ HIIHFW RI HOHFWULFLW\ DQG QDWXUDO JDV GRHV QRW LPSDFW WKH RSHUD

7KH VLJQLILFDQW VFRSWHMBIRE®Y WR WKH LPSDFW RQ VDOHV RI DOO DFTXLVLWLRQV RU GLV
FKDQJHV LQ VFRSH Rl FRQVROLGDWLRQ DUH GHWHUPLQHG
n IRU DFTXLVLWLRQV GXULQJ WKH SHULRG E\ GHGXFWLQJ IURP WKH DJJUHJDWHYV IRU WK
n IRU DFTXLVLWLRQV GXULQJ WKH SUHYLRXV SHULRG E\ GHGXFWLQJ IURP WKH DJJUHJDW
-DQXDU\ RI WKH FXUUHQW SHULRG DQG WKH DQQLYHUVDU\ GDWH RI WKH DFTXLVLWLRQ
n IRU GLVSRVDOV GXULQJ WKH SHULRG E\ GHGXFWLQJ IURP WKH DJJUHJDWHV IRU WKH S
WKH DQQLYHUVDU\ GDWH RI WKH GLVSRVDO
n IRU GLVSRVDOV GXULQJ WKH SUHYLRXV SHULRG E\ GHGXFWLQJ IURP WKH DJJUHJDWH\
HQWLW\
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$&7,9,7< 5(3257
$SSHQGLFHYV

&DOFXODWLRQ RI SHUIRUPDQFH LQGLFDWRUYV

&203$5%$%/( 6$/(6 &+$1*( $1' &203$5$%/( 23(5$7,1* ,1&20( 5(&855,1* &+$1*(

&RPSDUDEOH FKDQJHV IRU VDOHVY DQG RSHUDWLQJ LQFRPH UHFXUULQJ H[FOXGH WKH FXUUHQ

+ 6LJQLILFBQW
3XEOLVKH&XUUHQADWXUDO JDHFWULFLWYFRSH &RPSDUDEOH
LQ PLOOLRQV RI HXURYV *URZWK LPSDFW LPSDFW LPSDFW LPSDFW *URZWK
SHYHQXH
*URXS

,PSDFWV LQ
*DV 6HUYLFHV
,PSDFWV LQ

2SHUDWLQJ ,QFRPH
SHEXUULQJ
*URXS
,PSDFWV LQ
*DV  6HUYLFHV
,PSDFWV LQ

23(5%$7,1* 0$5*,1 $1' 23(5%$7,1* 0$5*,1 (;&/8",1* (1(5*<

7KH RSHUDWLQJ PDUJLQ LV WKH UDWLR RI WKH RSHUDWLQJ LQFRPH UHFXUULQJ GLYLGHG E\ |
WKH RSHUDWLQJ LQFRPH UHFXUULQJ QRW DIIHFWHG E\ WKH LQGH[DWLRQ HIIHFW RI HOHFW!
LPSDFW

5HYHQXH *URXS

*DV 6HUYLFHV
2SHUDWLQJ ,QFRPH 5HFXUBKGQJ

*DV  6HUYLFHV
2SHUDWLQJ 0ODUJLQ *URXS

*DV 6HUYLFHV
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$&7,9,7< 5(3257
$SSHQGLFH)

5(&855,1* 1(7 352),7 *5283 6+$5( $1' 5(&855,1* 1(7 352),7 *5

6+$5( (;&/8',1* &855(1&< ,03$&7
7KH UHFXUULQJ QHW SURILW *URXS VKDUH FRUUHVSRQGV WR WKH QHW SURILW *URXS VKDUH
LPSDFW RQ WKH RSHUDWLQJ LQFRPH UHFXUULQJ

+ + &KDQJH

$ 1HW 3URILW *URXS 6KDUH $V 3XEOLVKHG

0 5
% ([FHSWLRQDO DQG VLJQLILFDQW WUDQVDFWLRQV DIWHU WD[ ZLWK QR LPSDFW RQ 2,5

([FHSWLRQDO H[SHQVHVY OLQNHG WR WKH PDQDJHPHQW RI WKH &RYLG SDQGHPLF

$ % I1HW 3URILW 5HFXUULQJ *URXS 6KDUH

& &XUUHQF\ LPSDFW
$ % & I1HW 3URILW 5HFXUULQJ

*URXS 6KDUH H[FOXGLQJ FXUUHQF\

LPSDFW

1(7 352),7 (;&/8',1* ,)56 $1' 1(7 352),7 5(&855,1* (;&/8"',1* )56

1HW 3URILW H[FOXGLQJ ,)56

$ 1HW 3URILW DV 3XEOLVKHG

% ,)56 ,PSDFW

$ % I1HW 3URILW H[FOXGLQJ ,)56

7KH ,)56 LPSDFW LQFOXGHV WKH UHLQWHJUDWLRQ RI OHDVLQJ H[SHQVHYV OHVV GHSUHFLDWLRQ DQG RW!

1HW 3URILW 5HFXUULQJ H[FOXGLQJ ,)56

$ 1HW 3URILW DV 3XEOLVKHG

% ([FHSWLRQDO DQG VLJQLILFDQW WUDQVDFWLRQV DIWHU WD[ ZLWK QR LPSDFW RQ 2,5

$ % 1HW 3URILW UHFXUULQJ

& ,)56 ,PSDFW

$ % & 1HW 3URILW UHFXUULQJ H[FOXGLQJ ,)56

7KH ,)56 LPSDFW LQFOXGHV WKH UHLQWHJUDWLRQ RI OHDVLQJ H[SHQVHVY OHVV GHSUHFLDWLRQ DQG RWt!

())&, (1&,(6

(IMLFLHQFLHY UHSUHVHQW D VXVWDLQDEOH FRVW UHGXFWLRQ UHVXOWLQJ IURP DQ DFWLRQ S¢

D SHU SURMHFW EDVLV (DFK SURMHFW LV IROORZHG E\ D WHDP FRPSRVHG LQ DOLJQPHQW ZL\

UHVRXUFHV
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$&7,9,7< 5(3257
$SSHQGLFHYV

5(7851 21 &$3,7$/ (03/2<(' 52&(

5HWXUQ RQ FDSLWDO HPSOR\HG DIWHU WD[ LV FDOFXODWHG EDVHG RQ WKH *URXSxV FRQVRO
SHULRG LQ TXHVWLRQ

JRU WKH QXPHUDWRU QHW SURILW H[FOXGLQJ ,)56 QHW ILQDQFH FRVWYV DIWHU WD[HV IRU "

JRU WKH GHQRPLQDWRU WKH DYHUDJH RI WRWDO VKDUHKROGHUV HTXLW\ H[FOXGLQJ ,)56

+ )< +

LQ PLOOLRQV RI HXURV D E

1HW 3URILW ([FOXGLQJ ,)56
1HW )LQDQFH FRVWYV
IXPHUDWRU (IIHFWLYH 7D[ SDWH
E D F 1HW )LQDQFH FRVWYV DIWHU WD]J

1HW 3URILW 1HW ILQDQFLDO FRVWV DIWHU WD]
7RWDO (TXLW\ ([FOXGLQJ ,)56
'"HQRPLQDWRU
1HW 'HEW
D E F

$YHUDJH RI WRWDO HTXLW\ QHW GHEW

528&(

H[FOXGLQJ QRQ UHFXUULQJ WD[ LPSDFW

5(&855,1* 52&(
7KH UHFXUULQJ 52&( LV FDOFXODWHG LQ WKH VDPH PDQQHU DV WKH 52&( XVLQJ WKH UHFXUUL

UULQJ

+ )< +
(
XODWLRQ

5HF X
52&

LQ PLOOLRQV RI
HXURV D E F &DOF

1HW 3URILW 5HFXUULQJ ([FOXGLQJ ,)56
1HW )LQDQFH FRVWV
(ITHFWLYH 7D[ 5DWH
1HW )LQDQFH FRVWV DIWHU WD]
1IXPHUDWRU lHXWUDOL]LQJ $LUJDV VHQLRU QRWHV IURP 1HW )LQDQFH &RVWYV

E D F DIWHU WDJ
1HW )LQDQFH FRVWY DIWHU WD[ H[FOXGLQJ $LUJDV VHQLRU
QRWHYV
5HFXUULQJ 1HW 3URILW ([FOXGLQJ ,)56
1HW ILQDQFLDO FRVWV DIWHU WD[ H[FOXGLQJ $LUJDV VHQLRU
QRWHYV
7RWDO (TXLW\ ([FOXGLQJ ,)56
'"HQRPLQDWRU 1THW "HEW
D E F
$YHUDJH RI WRWDO HTXLW\ QHW GHEW
S5HFXUULQJ
528&(

H[FOXGLQJ QRQ UHFXUULQJ WD[ LPSDFW
7KH LPSDFW RI WKH UHLPEXUVHPHQW RI $LUJDV VHQLRU QRWHV LV UHPRYHG IURP 1HW )LQDQFH FRVWV D

5HFXUULQJ LQ QXPHUDWRU
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$&7,9,7< 5(3257
$SSHQGLFH)

&DOFXODWLRQ RI SHUIRUPDQFH LQGLFDWRUYV

4 4
3XEOLVKHG &XUUHQF\1DWXUD
DF

O
4 *URZWK LPSDFW LPS w

5HYHQXH

*URXS
,PSDFWV LQ

*DV  6HUYLFHV
,PSDFWV LQ

QG TXDUWHU UHYHQXH
%< *(2*5$3+<

5HYHQXH
LQ PLOOLRQV RI HXURV 4 4 3XEOLVKHG FKRRBBDUDEOH FKDQJH

$PHULFDV

(XURSH

$VLD 3DFLILF

OLGGOH (DVW $IULFD
*DV  B6HUYLFHV 5HYHQXH

(QILQHHULQJ &RQVWUXFWLRQ
*OREDO ODUNHWY 7HFKQRORJLHV

*5283 5(9(18(

%< :25/' %86,1(66 /,1(

5HYHQXH
LQ PLOOLRQV RI HXURYV 4 4 3XEOLVKHG FKD&RIPMSDUDEOH FKDQJH

/DUJH LQGXVWULHYV
,QGXVWULDO OHUFKDQW
+HDOWKFDUH

(OHFWURQLFV

*$6  6(59,8&(6 5(9(18(
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$&7,9,7< 5(3257
$SSHQGLFHV

*HRJUDSKLF DQG VHIJPHQW LQIRUPDWLRQ

+ +
2SHUDWLQJ 2SHUDWLQJ
LQFRPH LQFRPH
LQ PLOOLRQV RI HXURV DQG 5HYHQXH UHFXUUL®RS PDUJLQ S5HYHOXH UHFXUULDS PDUJILQ
$PHULFDV
(XURSH

$VLD 3DFLILF
OLGGOH (DVW DQG $IULFD

*DV  6HUYLFHV

(QJLQHHULQJ DQG &RQVWUXFWLRQ
*OREDO ODUNHWV 7HFKQRORJLHV

5HFRQFLOLDWLRQ

727%/ *5283
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),1$1&,$/ 67$7(0(176

&21'(16(' &2162/,'$7(" ),1$1&,$/
67$7(0(176 —

&RQVROLGDWHG LQFRPH VWDWHPHEDHWFFRXQWLQJ SULQFLSOHV O

6WDWHPHQW RI QHW LQFRPH DQG Fp LIRWHYGWRRWKHVFRQVROLGDWHG ILDQFLDO
UHFRJQL]HG GLUHFWO\ LQ HTXLW\= KDOI \HDU HQGHG -XQH =

6WDWXWRU\ DXGLWRUV UHYLHZ UHSRUW RQ
&RQVROLGDWHG EDODQFH VKHHwW O ILQODQFLDO LQIRUPDWLRQ ﬂ

&RQVROLGDWHG VWDWHPHQW RI FKIDQJHV LC

&RQVROLGDWHG FDVK IORZ VWDWHEPHQW

),567 +$/) ),1$1&,$/ 5(3257 $6 2) -81( _ $.5 /,48,'( _
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),1$1&,%/ 67$7(0(176
&RQGHQVHG &RQVROLGDWHG )LQD

&21'(16(' &2162/,'$7("
),1$1&,$/ 67$7(0(176

&RQVROLGDWHG LQFRPH VWDWHPHQW

1RWHYV VW KDO VW KDO
LQ PLOOLRQV RI HXURV

S5HYHQXH

2WKHU LQFRPH
3XUFKDVHV

3HUVRQQHO H[SHQVHYV

2WKHU H[SHQVHYV

2SHUDWLQJ LQFRPH UHFXUULQJ EHIRUH GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

‘HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
2SHUDWLQJ LQFRPH UHFXUULQJ

2WKHU QRQ UHFXUULQJ RSHUDWLQJ LQFRPH
2WKHU QRQ UHFXUULQJ RSHUDWLQJ H[SHQVHV
2SHUDWLQJ LQFRPH

1HW ILQDQFH FRVWYV

2WKHU ILQDQFLDO LQFRPH
2WKHU ILQDQFLDO H[SHQVHYV
,QFRPH WD[HV

6KDUH Rl SURILW RI DVVRFLDWHYV
3URILW IRU WKH SHULRG

OLQRULW\ LQWHUHVWYV
1HW SURILW *URXS VKDUH

%DVLF HDUQLQJVLSHH XWKOW H
"‘LOXWHG HDUQLQJV G HX WKW UH
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&RQGHQVHG &4RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

6WDWHPHQW RI QHW LQFRPH DQG JDLQV DQG ORVVHV

VW KDO VW KDO
LQ PLOOLRQV RI HXURYV

BURILW IRU WKH SHULRG

,WHPV UHFRJQL]JHG LQ HTXLW\

&KDQJH LQ IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV

&KDQJH LQ IRUHLJQ FXUUHQF\ WUDQVODWLRQ UHVHUYH

,WHPV WKDW PD\ EH VXEVHTXHQWO\ UHFODVVLILHG WR SURILW

$FWXDULDO JDLQV ORVVHYV
,WHPV WKDW PD\ QRW EH VXEVHTXHQWO\ UHFODVVLILHG WR SURILW

,WHPV UHFRJQL]JHG LQ HTXLW\ QHW RI WD[HV

1HW LQFRPH DQG JDLQV DQG ORVVHV UHFRJQL]JHG GLUHFWO\ LQ HTXLW\

$WWULEXWDEOH WR PLQRULW\ LQWHUHVWYV
$SWWULEXWDEOH WR HTXLW\ KROGHUV RI WKH SDUHQW

_),567 +$/) ),1$1&,$/ 5(3257 $6 2) -81($,5 /,48,'(
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&RQGHQVHG &RQVROLGDWHG )LQD

&RQVROLGDWHG EDODQFH VKHHW

"HEHPEHU
$66(76LQ PLOOLRQV RI HXURYV IRWHYV

*RRGZLOO

2WKHU LQWDQJLEOH DVVHWYV
3URSHUW\ SODQW DQG HTXLSPHQW
1RQ FXUUHQW DVVHWYV

1RQ FXUUHQW ILQDQFLDO DVVHWYV

,QYHVWPHQWYVY LQ DVVRFLDWHYV

'"HIHUUHG WD[ DVVHWV

)DLU YDOXH Rl QRQ FXUUHQW GHULYDWLYHV DVVHWYV
2WKHU QRQ FXUUHQW DVVHWYV

727%/ 121 &855(17 $66(76

 QYHQWRULHY DQG ZRUN LQ SURJUHVV

7UDGH UHFHLYDEOHYV

2WKHU FXUUHQW DVVHWYV

&XUUHQW WD[ DVVHWYV

)DLU YDOXH RI FXUUHQW GHULYDWLYHV DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV

727%/ &855(17 $66(76

$66(76 +(/' )25 6$/(

727%/ $66(76

"HFHPEHU
(48,7< $1' /,$%,/,7(® PLOOLRQV Rl HXURYV IRWHV

6KDUH FDSLWDO
$GGLWLRQDO SDLG LQ FDSLWDO
5HWDLQHG HDUQLQJV
7UHDVXU\ VKDUHV

1HW SURILW *URXS VKDUH
6KDUHKROGHUYVY HTXLW\

OLQRULW\ LQWHUHVWYV

727$/ (48,7< {4

SBURYLVLRQV SHQVLRQV DQG RWKHU HPSOR\HH EHQHILWYV
'"HIHUUHG WD[ OLDELOLWLHYV

1RQ FXUUHQW ERUURZLQJV

1RQ FXUUHQW OHDVH OLDELOLWLHYV

2ZWKHU QRQ FXUUHQW OLDELOLWLHV

)DLU YDOXH RI QRQ FXUUHQW GHULYDWLYHV OLDELOLWLHYV
727%/ 121 &855(17 /,$%,/,7,(6

3URYLVLRQV SHQVLRQV DQG RWKHU HPSOR\HH EHQHILWYV
7UDGH SD\DEOHV

2WKHU FXUUHQW OLDELOLWLHYV

&XUUHQW WD[ SD\DEOHV

&XUUHQW ERUURZLQJV

&XUUHQW OHDVH OLDELOLWLHV

)DLU YDOXH RI FXUUHQW GHULYDWLYHV OLDELOLWLHV
727%$/ &855(17 /,$%,/,7,(6

1,$%,1,7,(6 +(1" )25 6$/(

727%/ (48,7< $1' /,$%,/,7,(6

D $ EUHDNGRZQ Rl FKDQJHV LQ VKDUHKROGHUV@ HTXLW\ DQG PLQRULW\ LQWHUHVWYV LV SUHVHQWHG RQ
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&RQGHQVHG &4RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

&RQVROLGDWHG FDVK IORZ VWDWHPHQW

LQ PLOOLRQV RI HXURV 1RWHYV VW KDO VW KDO

2SHUDWLQJ DFWLYLWLHV

1HW SURILW *URXS VKDUH

OLQRULW\ LQWHUHVWYV

$GMXVWPHQWYV

4 'HSUHFLDWLRQ DQG DPRUWL]DWLRQ

2 &KDQIHV 1Q GHHUHG\M] HV {K

4 &KDQJHV LQ SURYLVLRQV

6KDUH Rl SURILW RI DVVRFLDWHV
3URILW ORVV RQ GLVSRVDO RI DVVHWYV
1HW ILQDQFH FRVWYV

2WKHU QRQ FDVK LWHPV

&DVK IRZV IIRP RSHIDWQJ DRAYIAY {\|

&KDQJHV LQ ZRUNLQJ FDSLWDO

2WKHU FDVK LWHPV

1HW FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHV

a
a
a
a

,QYHVWLQJ DFWLYLWLHYV

3XUFKDVH RI SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV
$FTXLVLWLROQ RI FRQVROLGDWHG FRPSDQLHV DQG ILQDQFLDO DVVHWYV
3URFHHGV IRP VDBI R SIRSHWY STQADQG HTXISP HOADQG [QBIQI LEG! DWHW {1

3URFHHGV IURP \WH VDBI Rl DAYV GHWR QHWEHEWRG DQGR! 1IQDQADADWHW {4

'"LYLGHQGY UHFHLYHG IURP HTXLW\ DIILOLDWHYV

1HW FDVK IORZV XVHG LQ LQYHVWLQJ DFWLYLWLHV

J)LODQFLQJ DFWLYLWLHV

' MGHQGV SDIG{]|

a/ $LU /LTXLGH 6 $

a OLQRULW\ LOQOWHUHVWYV

3URFHHGV ILRP IMVXHV R VKDUH FDSM] |

3XUKDVH R WHDVXY VKDURV{] |

1HW ILQDQFLDO LQWHUHVWYV SDLG

,QFUHDVH GHFUHDVH LQ ERUURZLQJV

/HDVH OLDELOLWLHY UHSD\PHQWYV

1HW LQWHUHVWY SDLG RQ OHDVH OLDELOLWLHYV
7UDQVDFWLRQV ZLWK PLQRULW\ VKDUHKROGHUYV
1HW FDVK IORZV IURP XVHG LQ ILQDQFLQJ DFWLYLWLHV

(IlHFW Rl H[FKDQJH UDWH FKDQJHV DQG FKDQJH LQ VFRSH Rl FRQVROLGDWLRQ
1HW LQFUHDVH GHFUHDVH LQ QHW FDVK DQG FDVK HTXLYDOHQWYV

1(7 &$6+ $1' &$6+ (48,9%/(176 $7 7+( %(*,11,1* 2) 7+( 3(5,2'

1(7 &$6+ $1' &$6+ (48,9%/(176 $7 7+( (1' 2) 7+( 3(5,2"

IRUH FKDQJHV LQ QHW ZRUNLQJ FDSLWDO DUH SUHVH

H UHSRUWHG LQ WKH OLQH SUR G
HUW\ SODQW DQG HTXLSPHQW
S

S
XVWPHQW KDG EHHQ DSSO
WUHDVXU\ VKDUH SXUFKDV

URV LI WKLV DG

F
D
Q HX L
WDO LQFUHDVHV DQ

H
Q
H

H

< co<

H |
G \
M G R
G V LV ¢

7KH DQDO\VLYV RI QHW FDVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH SHULRG LV DV IROO

"HFHPEHU
LQ PLOOLRQV RI HXURYV IRWHYV -XQH

&DVK DQG FDVK HTXLYDOHQWYV
%DQN RYHUGUDIWY LQFOXGHG LQ FXUUHQW ERUURZLQJV
1(7 &$6+ $1' &$6+ (48,9$/(176
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&RQGHQVHG &RQVROLGDWHG )LQD

&RQVROLGDWHG VWDWHPHQW RI FKDQJHV LQ HTXLW\

&2162/,'$7(" 67$7(0(17 2) &+$1*(6 ,1 (48,7< )520 -$18$5<72 -81(
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VWDWHPHQW RI QHW LQFRPH DQG JDLQV DQG ORVVHV UHFRJQL]HG GLUHFWO\ LQ HTXLW\ LV SUHVHC
F

DSLWDO DV RI -XQH ZDV PDGH XS RI VKDUHVY DW D SDU YDOXH RI HXURV "XULC(
R1 VKDUHV LQ FDVK ZLWK D SDU YDOXH RI HXURV UHVXOWLQJ IURP WKH H[HUFLVH RI R!
E

F 7KH QXPEHU RI WUHDVXU\ VKDUHV DV RI -XQH WRWDOHG LQFOXGLQJ KHOG E\ /@$LU
DITHFWLQJ WUHDVXU\ VKDUHV ZHUH PDLQO\ DV IROORZV

EGUYMWMXMSRW RIX SJ HMWTSWEPW SJ WLEVIW
EPPSGEXMSR SJ WLEVIW EW TEVX SJ TIVISVQERGI WLEVIW

G 'XULQJ WKH ILVFDO \HDU DGGLWLRQDO SDLG LQ FDSLWDO ZDV LQFUHDVHG E\ WKH DPRXQW RI VKDUH S
HXURV

H ODLQO\ WKH HIIHFWV RI K\SHULQIODWLRQ LQ $UJHQWLQD

),567 +$/) ),1$1&,$/ 5(3257 $6 2) -81( _ $.5 /,48,'( _



),1$1&,%$/ 67$7(0(176
&RQGHQVHG &4RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

&2162/,'$7(' 67$7(0(17 2) &+$1*(6 ,1 (48,7< )520 -$18$5T2 -81(

6 KD
FDS

'_c

[')- LT UQYDDQOF VO DWLHRIV X&KDUHKROGHRBUGRYLW\ 7RWDO
gBLe ! oxe DR LR YHUYHWKDUHY  HTXLWLQWH I HVWAT X LW\

LQ PLOOLRQV RI HXURV

(TXLW\ DQG PLQRULW\ LQWHUHVWYV
DV Rl -DQXDU\

BURILW IRU WKH SHULRG

,WHPV UHFRJQL]JHG GLUHFWO\ LQ
HTXLW\

1HW LQFRPH DQ
ORVVHV UHFRJQ
HTXIW {K

,QFUHDVH GHFUHDVH LQ VKDUH
FDSLWDO

'LVWULEXWLRQ

3XUFKDVH 6DOH RI WUHDV XU\
KDUHV

V ZLWK PLQRULW\
V UHFRJQL]J]HG GLUHFWO\

T
cO

D 7KH VWDWHPHQW RI QHW LQFRPH DQG JDLQV DQG ORVVHV UHFRJQL]JHG GLUHFWO\ LQ HTXLW\ LV SUHVHC
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&RQGHQVHG &RQVROLGDWHG )LQD:

$FFRXQWLQJ SULQFLSOHYV

7KH FRQGHQVHG LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY IRU WKH KDOI \HDU HC
WRJIJHWKHU UHIHUUHG WR DV WKH U*URXSU DV ZHOO DV WKH *URXS VKDUH RI DVVRFLDWHV R

WKH ILVFDE :Eiii Ziif-|6 '"HFHPEHU DUH DYDLODEOH XSRQ UHTXHVW DW WKH &RPSDQ\ U
RU RQ WKH IXLGH FRP

%$6,6 )25 35(3$5$7,21 2) 7+( &2162/,'$7(" ),1$1&,$/
67$7(0(176

7KH FRQGHQVHG LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHC
VWDQGDUG ZLWKLQ WKH ,)56 ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGY DV HC
LQIRUPDWLRQ UHTXLUHG IRU FRPSOHWH DQQXDO ILQDQFLDO VWDWHPHQWY DQG VKRXOG EH
ILVEDO \HDU HQGHG 'HFHPEHU

([FHSW IRU WKH DSSOLFDWLRQ RI VWDQGDUGY LQWHUSUHWDWLRQV DQG DPHQGPHQWY EHLQJ
IRU WKH SUHSDUDWLRQ Rl WKH FRQGHQVHG LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQ
ILQDQFLDO VWDWHPHQWYVY IRU WKH ILVFDO \HDU HQGHG 'HFHPEHU 7KH\ KDYH EHHQ S|
(XURSHDQ 8QLRQ DV RI -XQH DQG ZLWK ,)56 ZLWKRXW XVH RI WKH FDUYH RXW RSWLR
6WDQGDUGV %RDUG

7KH ,)56 VWDQGDUGY DQG LQWHUSUHWDWLRQV DV HQGRUVHG E\ WKH (XURSHDQ 8QLRQ DUH D"
KWWSVY HF HXURSD HX LQIR ODZ LQWHUQDWLRQDO DFFRXQWLQJ VWDQGDUGY UHJXODWLRQ H
EDVLV UHJXODWRU\ SURFHGXUH VFUXWLQ\ USV

7KH *URXS KDV QRW DQWLFLSDWHG DQ\ VWDQGDUGY DPHQGPHQWVY RU LQWHUSUHWDWLRQV S
LQ WKH (XURSHDQ 8QLRQ DV RI -XQH

7KH ILQDQFLDO VWDWHPHQWY DUH SUHVHQWHG LQ PLOOLRQ RI HXURV 7KH\ ZHUH UHYLHZHG [

1(: ,)56 $1' ,17(535(7$7,216

6WDQGDUGY LQWHUSUHWDWLRQV DQG DPHQGPHQWY HQGRUVHG E\ WKH
PDQGDWRU\ DV RI -DQXDU\

7KH IROORZLQJ WH[WV DUH QRW DSSOLFDEOH WR WKH *URXS ILQDQFLDO VWDWHPHQWYV
n DPHQGPHQWV WR ,)56 U,QVXUDQFH &RQWUDFWYV GHIHUUDO RI ,)56 U LVVXHG RQ -XQH

6WDQGDUGY LQWHUSUHWDWLRQV DQG DPHQGPHQWY QRW \HW HQGRUVH!

7KH LPSDFWV RQ WKH ILQDQFLDO VWDWHPHQWY RI WH[WV SXEOLVKHG E\ WKH ,$6% DV RI -XQ
FXUUHQWO\ EHLQJ DQDO\]HG 7KHVH WH[WV DUH DV IROORZV
n DPHQGPHQWYV WR ,$6 U3UHVHQWDWLRQ RI )LQDQFLDO 6WDWHPHQWY &ODVVLILFDWLR(
RI /LDELOLWLHYV DV &XUUHQW RU 1RQ FXUUHQW 'HIHUUDO RI (IIHFWLYH 'DWHU LVVXHG
n DPHQGPHQWYV WR ,)56 U%XVLQHVV &RPELQDWLRQVUO ,$6 U3URSHUW\ 30DQW DQG (T
DQG &RQWLQJHQW $VVHWVU DV ZHOO DV DQQXDO LPSURYHPHQWYVY WR ,)56 &\FOH
n DPHQGPHQW WR ,)56 U/HDVHV O &RYLG 5HODWHG 5HQW &RQFHVVLRQV EH\RQG  -XQ
n DPHQGPHQWYV WR ,$6 U3SUHVHQWDWLRQ RI )LQDQFLDO 6WDWHPHQWVU LVVXHG RQ )HEL
n DPHQGPHQWYV WR ,$6 US$FFRXQWLQJ 3ROLFLHV &KDQJHV LQ $FFRXQWLQJ (VWLPDWHV I
RQ )HEUXDU\
n DPHQGPHQWV WR ,$6 U,QFRPH 7D[HV 'HIHUUHG 7D[ UHODWHG WR $VVHWV DQG /LDEL
0D\

$GGLWLRQDOO\ WKH IROORZLQJ WH[WV DUH QRW DSSOLFDEOH WR WKH *URXS
n ,)56 U,QVXUDQFH &RQWUDFWVU LVVXHG RQ 0D\
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&RQGHQVHG &4RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

86( 2) (67,0$7(6 $1' $668037,216

7KH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWY UHTXLUHV *URXS RU VXEVLGLDU\ 0DQD/J
KDYH D VLJQLILFDQW LPSDFW RQ WKH FDUU\LQJ DPRXQWV RI DVVHWY DQG OLDELOLWLHV UHF
DVVHWY DQG OLDELOLWLHV WKH SURILW DQG H[SHQVH LWHPV LQ WKH LQFRPH VWDWHPHQW I
PD\ GLIIHU

7KH VLIJQLILFDQW MXGJPHQWY H[HUFLVHG E\ WKH *URXS RU VXEVLGLDU\ ODQDJHPHQW LQ DS!
KDOI \HDU FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG WKH PDLQ VRXUFHV
GHVFULEHG LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU WKH ILVFDO \HDU HQGHG '}

%$6,6 )25 35(6(17$7,21 $1' 0($685(0(17 2) ),567 +$/) <($
,1)250$7,21

7KH VHIPHQW LQIRUPDWLRQ FRUUHVSRQGYV WR WKH LQIRUPDWLRQ UHTXLUHG E\ ,$6 U,QWHU
7KH *URXSxV DFWLYLWLHV PD\ EH DIIHFWHG E\ VLJQLILFDQW FKDQJHV LQ WKH HFRQRPLF V
LQGLFDWLYH RI WKRVH WR EH H[SHFWHG IRU WKH ILVFDO \HDU DV D ZKROH

7KH LQFRPH WD[ H[SHQVH IRU WKH SHULRG LV FDOFXODWHG E\ DSSO\LQJ WKH HVWLPDWHG
LQIRUPDWLRQ DYDLODEOH DV RI WKH LQWHULP UHSRUWLQJ GDWH WR WKH GLIITHUHQW FDWHJ

_),567 +$/) ),1$1&,$/ 5(3257 $6 2) -81($,5 /,48,'(
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&RQGHQVHG &RQVROLGDWHG )LQD:

1RWHVY WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPH

LRWHATOWH P Howy oW FULVLY ROOWVKH RGP RAMP HouQLQav sHU vKDUH a
TRWHSLIQLILFDQW HYHQWYV O 1RWH*RRGZLOO O
1TRWHHIPHQW LQIRUPDWLRQ O 1RWH:RUNLQJ FDSLWDO UHTXLUHPHQM
1TRWHSHYHQXH O 1RWH Eﬂ%m&v@w SHQVLRQV DQG RWKHU HPSO
1RWHHSUHFLDWLRQ DQG DPRUWL]DVIRQ HFSWOMKHRUURZLQJV O
1RWI—E|Y"SKHHQUVS\'§Q UHFXUULQJ RSHUDWRQJ LRQRRPHRRBRE wpHowy O
TRWHHW ILQDQFH FRVWV O 1RWH'LYLGHQG SHU VKDUH O
1TRWHQFRPH WD[HV O 1RWHB5HODWHG SDUW\ GLVFORVXUHVO
ITRWHPSOR\VHH EHQHILWV O 1RWHG&RQWLIHQW OLDELOLWLHV O

1RWH3RVW EDODQFH VKHHW HYHQwVL]

),567 +$/) ),1$1&,$/ 5(3257 $6 2) -81( _ $.5 /,48,'( _



7KH DPRXQW RI

),1$1&,$/ 67$7(0(176

&RQGHQVHG &RQVROLGDWHG )LOQDQFLDO 6WDWHPHQWYV

IRWH ,PSDFWV RI KHDOWK FULVLV RQ WKH IL

7KH *URXS FRQWLQXHG WR RSHUDWH LQ D FRQWH[W RI KHDOWK FULVLV ZLWKRXW VLJQLILFDQ!

7KH *URXS GLG QRW LGHQWLI\ DQ\ LQGLFR®HRQV RI LPSDLUPHQW ORVV DV RI

1RWH

$LU /LTXLGH KDV ILQDOL]J]HG WKH DFTXLVLWLRQ RI 6DVROXxV

PLOOLRQ HXURYV

1RWH

,1&20( 67$7(0(17 )25 7+( +$/) <($5 (1'(’

= 6HUYLFHV

$
(XURSH $PHULFDV 3D

LQ PLOOLRQV RI HXURV

SHYHQXH

6LIJQLILFDQW HYHQWYV

6HJPHQW LQIRUPDWLRQ

-81(

WKH DFTXLVLWLRQ UHSRUWHG LQ WKH FRQVROLGDWHG FDVK
DVVHWV DPRXQWV WR PLOOLRQ HXURV %HVLGHV WKH DOORFDWLRQ RI

QDQFLD

$LU 6HSDUDWLRQ 8QLWV $68 O

IORZ VWDWHPFH
SUHOLPLQDU\ J

,QWHU VHIJPHQW UHYHQXH

2SHUDWLQJ LQFRPH UHFXUULQJ

LQFO GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

2WKHU QRQ UHFXUULQJ RSHUDWLQJ LQFRPH

2WKHU QRQ UHFXUULQJ RSHUDWLQJ H[SHQVHV

1HW ILQDQFH FRVWYV

2WKHU ILQDQFLDO LQFRPH

2WKHU ILQDQFLDO H[SHQVHYV

,QFRPH WD[HV

6KDUH RI SURILW RI DVVRFLDWHV

3URILW IRU WKH SHULRG

,1&20( 67$7(0(17 )25 7+( +$/) <($5 (1'(* -81(
*DV 6HUYLFHV
(QILQHHULQJ *OREDO
$VLDOLGGOH (DVW ODUNHWYV
LQ PLOOLRQV RI HXURV (XURSH$PHULIFDV 3DFLILFDQG $I1ULPRXE RWBRQVWUXFWERQRORJ

IHAR QFLQ

LD W LRRW DO

5HYHQXH

,QWHU VHIJPHQW UHYHQXH

2SHUDWLQJ LQFRPH UHFXUULQJ

LQFO GHSUHFLDWLRQ DQG DPRUWL]DWLRQ

2WKHU QRQ UHFXUULQJ RSHUDWLQJ LQFRPH

2WKHU QRQ UHFXUULQJ RSHUDWLQJ H[SHQVHV

1HW ILQDQFH FRVWYV

2WKHU ILQDQFLDO LQFRPH

2WKHU ILQDQFLDO H[SHQVHYV

,QFRPH WD[HV

6KDUH RI SURILW RI DVVRFLDWHV

BURILW IRU WKH SHULRG
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&RQGHQVHG &RQVROLGDWHG )LQD:

TRWH B5HYHQXH

&RQVROLGDWHG UHYKDXHRIRP RKGWYV WR PLOOLRQ HXURV X$'KDOIFRIPSDUHGPWROWKE
HXURV ([FOXGLQJ WKH LPSDFW RI IRUHLJQ H[FKDQJH IOXFWXDWLRQV UHYHQXH LV XS 7
GHSUHFLDWLRQ RI WKH 86 GROODU DQG WR D OHVVHU H[WHQW RI WKH -DSDQHVH \HQ WKH $

I1RWH 'HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH

LQ PLOOLRQV RI HXURV VW KDO Vi KD

,QWDQJLEOH DVVHWYV

3URSHW SOQWDQG HTXISP HOWK
727%/

D ,QFOXGLQJ WKH GHSUHFLDWLRQ H[SHQVH DIWHU GHGXFWLRQ RI LQYHVWPHQW JUDQWY UHOHDVHG WR

IRWH 2WKHU QRQ UHFXUULQJ RSHUDWLQJ LQFRPH D

LQ PLOOLRQV RI HXURV VW KDO USSR

,QFRPH
1HW JDLQ RQ WKH GLVSRVDOV RI DFWLYLWLHV RU JURXS RI DVVHWYV

727%/ 27+(5 121 5(&855,1* 23(5$7,1* ,1&20(

([SHQVHV

5HRUJDQL]DWLRQ UHVWUXFWXULQJ DQG UHDOLJQPHQW SURJUDPV FRVWYV

,QWHJUDWLRQ FRVWY UHODWHG WR WKH DFTXLVLWLRQ RI $LUJDV

$FTXLVLWLRQ FRVWV

3ROLWLFDO ULVNV DQG OHJDO SURFHGXUHV

1HW ORVYV RQ WKH GLVSRVDOV RI DFWLYLWLHV RU JURXS RI DVVHWY DQG LPSDLUPHQWYV RI D\

3XUFKDVHV Rl SURWHFWLRQ HTXLSPHQWY DQG VDQLWL]LQJ FRVWYV o)
2WKHUV

727%/ 27+(5 121 5(&855,1* 23(5%$7,1* (;3(16(6

7278/

,Q WK'MDOI RI WKH *URXS UHFRJQL]HG

n &DSLWDO JDLQV RQ GLVSRVDO DPRXQWLQJ WR PLOOLRQ HXURV PDLQUOYKOIOQNHG V
IRU PLOOLRQ HXURV

n 5HVWUXFWXULQJ FRVWY FRUUHVSRQGLQJ WR UHDOLJQPHQW SURJUDPV SULPDULO\ LQ
n $FTXLVLWLRQ FRVWVY PDLQO\ UHODWHG WR WKH SXUFKDVMYRD R[RHQ SURGXFWLRQ DFV
n 3ROLWLFDO ULVNV DQG OHJDO SURFHGXUHV FRVWY SULPDULO\ LQ *DV 6HUYLFHV

7KH LPSDFW RI LQWHJUDWLRQ FRVWY UHODWHG WR WKH DFTXLVLWLRQ RI $LUJDV IRU PL
LPSOHPHQWHG DV SDUW RI WKLV RSHUDWLRQ GXULQJ WKH VW KDOI RI

%HVLGHY VRPH H[SHQVHV LGHQWLILHG DV LQFUHPHQWDO DQG GLUHFWO\ OLQNHG WR WKH |
UHFXUULQJ RSHUDWLQJ H[SHQVHV 6LPLODU SRWHOQW L& DFOR VRV VWIKQF XWDW G E\DWKHQRIR 88 H
2SHUDWLQJ LQFRPH UHFXUULQJ
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&RQGHQVHG &4RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

,Q WK'MDOI RI WKH *URXS UHFRJQL]HG

n 5HVWUXFWXULQJ FRVWV FRUUHVSRQGLQJ WR UHDOLJQPHQW SURJUDPV SULPDULO\ LG
KHDOWK FULVLYV

n 3XUFKDVHV RI SURWHFWLRQ HTXLSPHQWY IRU HPSOR\HHVY DQG VDQLWL]LQJ FRVWYV GLL

n ,PSDLUPHQW RI DVVHWYV IRU PLOOLRQ HXURV PDLQO\ UHODWHG WR RSHUDWLRQV
DFWLYLWLHY DQG LWV DVVHWV SRUWIROLR LQLWLDWHG LQ LQ FRQQHFWLRQ ZLWK

n $LUJDV LQWHJIJUDWLRQ FRVWV FRUUHVSRQGLQJ WR ORQJ WHUP LQFHQWLYHV VSHFLILF

n 2WKHU GLUHFW DQG LQFUHPHQWDO FRVWYV UHODWHG WR WKH SDQGHPLF VXFK DV VK
SURGXFWLRQ IRU VDIHW\ UHDVRQV DQG VSHFLDO DOORZDQFH SDLG WR HPSOR\HHYV

IRWH 1HW ILQDQFH FRVWYV

7KH DYHUDJH QHW ILQDQFH FRVWY VWDQGVVOMEOH ERPBRHHGW KWK IWKH VW KDOI RI

IRWH ,QFRPH WD[HV

LQ VW KDOI VW KDO

$YHUDJH HIIHFWLYH WD[ UDWH

7KH GHFUHDVH LQ DYHUDJH HIIHFWLYH WD[ U DMVHPRRGRSED WHRCGWKR WKIBE X¥W LKROIORIRWKH LQFRPH
DV RI -XQH WR DV RI -XQH

I1RWH (PSOR\HH EHQHILWYV

7KH H[SHQVH UHFRJQL]JHG IRU SHQVLRQ DQG RWKHU HPSOR\HH EHQHILWVN QP RRQWENVEURNIR QX
DV IROORZV

LQ PLOOLRQV RI HXURV VW KDOI Wi <D

6HUYLFH FRVW
,QWHUHVW FRVW RQ WKH QHW GHILQHG EHQHILW OLDELOLW\
'"HILQHG EHQHILW SODQV

'"HILQHG FRQWULEXWLRQ SODQV

7278/
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&RQGHQVHG &RQVROLGDWHG )LQD:

IRWH 1HW HDUQLQJV SHU VKDUH

%$6,& ($51,1*6 3(5 6+$5(

VW KDOI VW KDO

1HW SURILW *URXS VKDUH DWWULEXWDEOH WR RUGQQRPQV RHOHXHMROGHUV RI WKH SDUHQW
HLIJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV RXWVWDQGLQJ

%DVLF HDUQLQJVLSHH XKW H

" I87(" ($51,1*6 3(5 6+$5(

VW KDOI VW KDO

1HW SURILW XVHG WR FDOFXODWH GL® PWEIGLRDYVQRIQEXUWERW VKDUH

‘HLIJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV RXWVWDQGLQJ
$GMXVWPHQW IRU GLOXWLYH LPSDFW RI VKDUH VXEVFULSWLRQ RSWLRQV

$GMXVWPHQW IRU GLOXWLYH LPSDFW RI SHUIRUPDQFH VKDUHYV

$GMXVWHG ZHLJKWHG DYHUDJH QXPEHU RI VKDUHVY RXWVWDQGLQJ XVHG WR FDOFXODWH GLC
SHU VKDUH

'LOXWHG HDUQLQJVY (B HWXUWKWDUH

$00 LQVWUXPHQWY WKDW FRXOG GLOXWH QHW SURILW O *URXS VKDUH DUH LQFOXGHG LQ WK
7KH *URXS KDV QRW LVVXHG DQ\ RWKHU ILQDQFLDO LQVWUXPHQWY WKDW PD\ UHVXOW LQ IXU\

IRWH *RRGZLOO

$V RI *RRGZLOO JRUHLJQ
-DQXDU\ UHFRJQL]HBRGZLOO UHPRMH&DQJH 2WKHWYV RI -XQH
LQ PLOOLRQV RI HXURV GXULQJ WKH SKBXIUR®J WKH SBULRGHQFHWRYHPHQWYV
*RRGZLOO 6]

7KH LQFUHDVH LQ *RRGZLOO UHFRJQL]JHG GXULQJ WKH SHULRG PDLQO\ FRPHV IURP WKH DFT
-XQH ,Q FRPSOLDQFH ZLWK ,)56 UHYLVHG WKH ILQDO PHDVXUHPHQW RI SUHOLPLQD
ILQDOL]HG ZLWKLQ WZHOYH PRQWKY IROORZLQJ WKH DFTXLVLWLRQ GDWH

7KH *URXS GLG QRW LGHQWLI\ DQ\ LQGLFR@HRQV RI LPSDLUPHQW ORVV DV RI

IRWH :RUNLQJ FDSLWDO UHTXLUHPHQW

7KH LQFUHDVH E\ PLOOLRQ HXURV SUHVHQWHG LQ WKH FRQVROLGDWHG FDVK IORZ VWI
UHTXLUHPHQW RI *DV 6HUYLFHV E\ PLOOLRQ HXURV LQFOXGLQJ PLOOLRQ HXURYV
LPSOHPHQWHG DV SDUW RI WKH DFTXLVLWLRQ RI $LUJDV
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&RQGHQVHG &4RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

I1RWH 3URYLVLRQV SHQVLRQV DQG RWKHU HPSOR\HF

$V R

3HQVLRQV DQG RWKHU
HPSOR\HH EHQHILWYV

727%/ 3529,6,216

D 2WKHU PRYHPHQWY FRUUHVSRQG WR DFFRXQW UHFODVVLILFDWLRQV GLVSRVDOV DQG SURYLVLRQV IRU

,Q WKH VW KDQRRJHZ OLWLIJDWLRQ LV OLNHO\ WR KDYH D PDWHULDO LPSDFW RQ WKH *URXSx
JXUWKHUPRUH WKH DVVHWY FRYHULQJ GHILQHG EHQHILW SODQ REOLJDWLRQV ZHUH PHDVXUH
YDOXH RI WKH *URXSxV REOLJDWLRQV ZHUH DOVR UHYLHZHG

IRWH %RUURZLQJV
1HW GHEW FDOFXODWLRAQ

"HFHPEHU

Lo PLooLROY RI KxURY xan

1RQ FXUUHQW ERUURZLQJV
&XUUHQW ERUURZLQJV
727%/ *5266 '(%7

&DVK DQG FDVK HTXLYDOHQWYV

72781 1(7 (%7 $7 7+( (1' 2) 7+( 3(5,2"

BWDWHPHQW RI FKDQJHV LQ QHW GHEW

'HFHPEHU
LQ PLOOLRQV RI HXURV VW KDOI VAL SID©

1HW GHEW DW WKH EHJLQQLQJ RI WKH SHULRG

1HW FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV

1HW FDVK IORZV XVHG LQ LQYHVWLQJ DFWLYLWLHYV

1HW FDVK IORZV IURP XVHG LQ ILQDQFLQJ DFWLYLWLHY H[FOXGLQJ FKDQJHV LQ ERUURZLQ.
7TRWDO QHW FDVK IORZV

(IIHFW RI H[FKDQJH UDWH FKDQJHV RSHQLQJ QHW LQGHEWHGQHVV RI QHZO\ DFTXLUHG
FRPSDQLHV DQG RWKHUV

$GMXVWPHQW RI QHW ILQDQFH FRVWYV
&KDQJH LQ QHW GHEW

72781 1(7 (%7 $7 7+( (1' 2) 7+( 3(5,2"
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&RQGHQVHG &RQVROLGDWHG )LQD

7KH $LU /LTXLGH *URXS QHW GHEW EUHDNV GRZQ DV IROORZV

LQ PLOOLRQV RI HXURV 1RQ FXUUHRWUIUHQW 7RW D Q EzEe =V AUREEER«D (SRCRERO R AVASRNADEE

"HFHPEHU -XQH

&DUU\LQJ DPRXQW &DUU\LQJ DPRXQW

%RQGV DQG SULYDWH SODFHPHQWYV

&RPPHUFLDO SDSHU SURJUDPV

%DQN GHEW DQG RWKHU ILQDQFLDO GHEW

3XW RSWLRQV JUDQWHG WR PLQRULW\ VKDUHKROGHUV

727%/ %2552:,1*6 $

7278/ &$6+ $1' &$6+ (48,9%/(176 %

1(7 (%7 $ %

*URVV GHEW $ LQFUHDVHG E\ PLOOLRQ HXURV EHWZHHQ 'HFHPEHU DQG -XQH

n

n

n

D ERQG LVVXH IRU PLOOLRQ HXURV RQ 0D\ UHDOL]JHG XQGHU WKH *URXS V (X
LVVXH IRU WKH *URXS LW KDV D \HDU PDWXULW\ ZLWK D \LHOG RI FRXSRQ DV
UHILQDQFLQJ WKH GHYHORSPHQW RI VHYHUDO VXVWDLQDEOH SURMHFWY LQ SDUWLFXO
WKH U6XVWDLQDEOH )LQDQFLQJ J)UDPHZRUNU SXEOLVKHG RQ 0D\ DQG YDOLGDWHG E
QRWDEO\ FRQWULEXWH WR WKH ILQDQFLQJ RI WKH DPELWLRXV VXVWDLQDEOH SURMHFV
$LU /LTXLGH XQGHUWDNHV WR SXEOLVK DQQXDOO\ XQWLO WKH IXQGV UDLVHG DUH IX
LQFOXGH DQ DOORFDWLRQ UHSRUW DQG DQ LPSDFW UHSRUW ERWK DXGLWHG DQG PDGl
WKH XVH RI FRPPHUFLDO SDSHU SURJUDP PDLQO\ LQ HXUR

D VOLJKW XQIDYRUDEOH IRUHLJQ H[FKDQJH LPSDFW PDLQO\ UHODWHG WR WKH GHSUHF

7KH LQFUHDVH LQ JURVV GHEW LV SDUWLDOO\ RIIVHW E\ WKH UHSD\PHQW RI WKH ILUVW WUD
&KLQHVH UHQPLQEL HTXLYDOHQW WR PLOOLRQ HXURV

*URVV FXUUHQW GHEW PDWXULQJ LQ OHVV WKDQ PRQWKYV $ LQFUHDVHG E\ PLOOLRQ
7KLV LQFUHDVH RI FXUUHQW JURVV GHEW FRPHV IURP

n

WKH UHFODVVLILFDWLRQ WR FXUUHQW ERUURZLQJV Rl WKH U)RUPRVDU ORQJ WHUP ER
&KLQHVH UHQPLQEL HTXLYDOHQW WR PLOOLRQ HXURYV

WKH UHFODVVLILFDWLRQ WR FXUUHQW ERUURZLQJV RI D ORQJ WHUP ERQG LVVXH PDWX!
WKH UHFODVVLILFDWLRQ WR FXUUHQW ERUURZLQJV RI D ORQJ WHUP ERQG LVVXH PDWX!
WKH LQFUHDVH RI FRPPHUFLDO SDSHU SRUWIROLR

&DVK GHFUHDVHG E\ PLOOLRQ HXURV FRPSDUHG WR 'HFHPEHU 7KH QHW GHEW DPR
PLOOLRQ HXURV FRPSDUHG WR '"HFHPEHU DQG GHFUHDVLQJ E\ PLOOLRQ HXURV FRP

),567 +$/) ),1$1&,$/ 5(3257 $6 2) -81( _ $.5 /,48,'( _



),1$1&,%$/ 67$7(0(176
&RQGHQVHG &4RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

IRWH &RPPLWPHQWYV

7KH FRPPLWPHQWYVY GLG QRW FKDQJH VHFHAEFRDQWO\ LQ FRPSDULVRQ WR

IRWH 'LYLGHQG SHU VKDUH

7KH GLYLGHQG DXWKRUL]JHG E\ WKH *HQHUDO OHHWLQJ DQG SDLG RQ 0D\ WR WKH *U|
ILGHOLW\ SUHPLXP FRUUHVSRQGLQJ WR DQ RUGLQDU\ GLYLGHQG RI HXURV DQG D ILGHOL

I1RWH 5HODWHG SDUW\ GLVFORVXUHYV

'XH WR WKH DFWLYLWLHY DQG OHJDO RUJDQL]JDWLRQ RI WKH *URXS RQO\ H{HFXWLYHV DVVR
WKH *URXS 7UDQVDFWLRQV SHUIRUPHG EHWZHHQ WKHVH LQGLYLGXDOV RU WKHVH FRPSDQLH?

IRWH &RQWLIJHQW OLDELOLWLHYV

7R WKH EHVW RI WKH *URXSxV NQRZOHGJH WKHUH LV QR H[FHSWLRQDO HYHQW RU OLWLJD)
PDWHULDOO\ DIIHFW LWV ILQDQFLDO VLWXDWLRQ RU SURILWDELOLW\

I1RWH 3RVW EDODQFH VKHHW HYHQWYV

7KHUH DUH QR VLJQL¢FDQW SRVW EDODQFH VKHHW HYHQWYV
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&RQGHQVHG &RQVROLGDWHG )LQD:

6WDWXWRU\ DXGLWRUV UHYLHZ UHSRUW RQ WKH LQW

7KLV LV D IUHH WUDQVODWLRQ LQWR (QJOLVK RI WKH VWDWXWRU\ DXGLWRUV@ UHYLHZ UHSRI
VROHO\ IRU WKH FRQYHQLHQFH RI (QJOLVK VSHDNLQJ XVHUV 7KLV UHSRUW LQFOXGHV LQIRU
WKH *URXS@V LQWHULP PDQDJHPHQW UHSRUW 7KLV UHSRUW VKRXOG EH UHDG LQ FRQMXQF
SURIHVVLRQDO VWDQGDUGY DSSOLFDEOH LQ )UDQFH

7R WKH 6KDUHKROGHUYV

,Q FRPSOLDQFH ZLWK WKH DVVLJQPHQW HQWUXVWHG WR XV E\ \RXU $QQXDO *HQHUDO OHHYV

,,, R WKH JUHQFK PRQHWDU\ DQG ILQDQFLDO &RGH &RGH PRQOWDLUH HW ILQDQFLHU Z

n WKH UHYLHZ Rl WKH DFFRPSDQ\LQJ FRQGHQVHG LQWHULP FRQVROLGDWHG ILQDQFLDO V
WR -XQH

n WKH YHULILFDWLRQ Rl WKH LQIRUPDWLRQ FRQWDLQHG LQ WKH LQWHULP PDQDJHPHQW L

'XH WR WKH JOREDO FULVLVY UHODWHG WR WKH &RYLG SDQGHPLF WKH FRQGHQVHG LQWHL
SUHSDUHG DQG UHYLHZHG XQGHU VSHFLILF FRQGLWLRQV ,QGHHG WKLV FULVLVY DQG WKH HJ
HPHUJHQF\ KDYH KDG QXPHURXV FRQVHTXHQFHV IRU FRPSDQLHY SDUWLFXODUO\ RQ WKHLU
XQFHUWDLQWLHV RQ WKHLU IXWXUH SURVSHFWV 7KRVH PHDVXUHV VXFK DV WUDYHO UHVW
FRPSDQLHVY LQWHUQDO RUJDQL]DWLRQ DQG WKH SHUIRUPDQFH RI RXU SURFHGXUHV

7TKHVH FRQGHQVHG LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH WKH UHVSRQVLE
RQ WKHVH ILQDQFLDO VWDWHPHQWY EDVHG RQ RXU UHYLHZ

&RQFOXVLRQ RQ WKH ILQDQFLDO VWDWHPHQWYV

‘H FRQGXFWHG RXU UHYLHZ LQ DFFRUGDQFH ZLWK SURIHVVLRQDO VWDQGDUGY DSSOLFDEOH
PDNLQJ LQTXLULHV SULPDULO\ RI SHUVRQV UHVSRQVLEOH IRU ILQDQFLDO DQG DFFRXQWLQJ
UHYLHZ LV VXEVWDQWLDOO\ OHVV LQ VFRSH WKDQ DQ DXGLW FRQGXFWHG LQ DFFRUGDQFH ZlI
GRHV QRW HQDEOH XV WR REWDLQ DVVXUDQFH WKDW ZH ZRXOG EHFRPH DZDUH RI DOO VLJQL
ZH GR QRW H[SUHVV DQ DXGLW RSLQLRQ

%»DVHG RQ RXU UHYLHZ QRWKLQJ KDV FRPH WR RXU DWWHQWLRQ WKDW FDXVHV XV WR EHC
ILQDQFLDO VWDWHPHQWY DUH QRW SUHSDUHG LQ DOO PDWHULDO UHVSHFWV LQ DFFRUGDQ
XQLRQ DSSOLFDEOH WR LQWHULP ILQDQFLDO LQIRUPDWLRQ

6SHFLILF YHULILFDWLRQ
:H KDYH DOVR YHULILHG WKH LQIRUPDWLRQ JLYHQ LQ WKH LQWHULP PDQDJHPHQW UHSRUW
VXEMHFW WR RXU UHYLHZ :H KDYH QR PDWWHUV WR UHSRUW DV WR LWV IDLU SUHVHQWDWLR
VWDWHPHQWYV
I1HXLOO\ VXU 6HLQH DQG 3DULV /D '"©IHQVH -XO\

7KH 6WDWXWRU\ $XGLWRUV
JUHQFK RULJLQDO VLIJQHG E\

BULFHZDWHUKRXVH&RRSHUV $XGLW (5167 <281* HW $XWUHV

JUDQSRLVH *DUQLHU 6OYHULQH 6FKHHU-HDQQH %RLOOHW JUDQSRLV *XLOODXPFH

),567 +$/) ),1$1&,$/ 5(3257 $6 2) -81( _ $.5 /,48,'( _



),1$1&,%$/ 67$7(0(176
&RQGHQVHG &4RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
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7KLV LV D IUHH WUDQVODWLRQ LQWR (QJOLVK RI WKH FHUWLILFDWLRQ E\ WKH SHUVRQ UHVSF
FRQYHQLHQFH RI (QJOLVK VSHDNLQJ UHDGHUYV

KHUHE\ GHFODUH WKDW WR WKH EHVW RI P\ NQRZOHGJH WKH FRQGHQVHG ILQDQFLDO VW
SUHSDUHG LQ DFFRUGDQFH ZLWK DSSOLFDEOH DFFRXQWLQJ VWDQGDUGY DQG JLYH D WUXH D
UHVXOWYV RI WKH &RPSDQ\ DQG WKH HQWLWLHV LQFOXGHG LQ WKH FRQVROLGDWLRQ DQG W
IDLWKIXO UHSUHVHQWDWLRQ RI WKH PDMRU HYHQWY ZKLFK RFFXUUHG GXULQJ WKH ILUVW VL
WKH PDLQ UHODWHG SDUW\ WUDQVDFWLRQV DQG GHVFULEHV WKH PDMRU ULVNV DQG XQFHUW

3DULV -XO\
%HQR®W 3RWLI
&KDLUPDQ DQG &(2
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&DXWLRQDU\ QRWH UHJDUGLQJ IRUZDUG ORRNLQJ VWDWHPHQWYV

7KLV )LUVW KDOI ILQDQFLDO UHSRUW FRQWDLQV LQIRUPDWLRQ RQ WKH *URXSxV SURVSHFWYV
FDQ EH LGHQWLILHG E\ WKH XVH RI WKH IXWXUH WHQVH FRQGLWLRQDO RU RI IRUZDUG ORF
UHVWLPDWHUO USODQU UH[SHFWU UWKLQNUO UDLPU RU DV WKH FDVH PD\ EH WKH QHJDWL)
LQIRUPDWLRQ LV QRW EDVHG RQ KLVWRULFDO GDWD DQG VKRXOG QRW EH FRQVLGHUHG DV
DFKLHYHG 7KHVH VWDWHPHQWY DUH EDVHG RQ GDWD DVVXPSWLRQV DQG HVWLPDWHYV FRQVL
ILQDQFLDO UHSRUW 7KH\ PD\ EH DIIHFWHG E\ NQRZQ RU XQNQRZQ ULVNV XQFHUWDLQWL
SHUIRUPDQFHY DQG DFKLHYHPHQWY Rl WKH *URXS LQ D ZD\ WKDW LV VXEVWDQWLDOO\ GLII
WKHUHIRUH FKDQJH GXH WR XQFHUWDLQWLHV UHODWLQJ QRWDEO\ WR WKH HFRQRPLF ILQ
RFFXUUHQFH Rl FHUWDLQ ULVNV GHVFULEHG LQ &KDSWHU RI WKLV )LUVW KDOI ILQDQFLDO U
ILQDQFLDO UHSRUW $00 IRUZDUG ORRNLQJ VWDWHPHQWY FRQWDLQHG LQ WKLV )LUVW KDOI |
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