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&HUWLILFDWLRQ E\ WKH SHUVRQ UHVSRQVLEOH IRU WKH ILUVW KDOI ILQDC



$LU /LTXLGH LV D ZRUOG OHDGHU LQ JDVHV WHFKQRORJLHV BQBVHIQW LFHYV IRU LQGXVW!
LQ FRXQWDLWK DSSUR[LPDIPISOR\MHWH *URXS VHUYHW PGOHRWKDXYWRPHUVY DQG SDWLHQW
2[\JHQ QLWURJHQ DQG K\GURJHQ DUH HVVHQWLDO VPDOO PROHFXOHV IRU OLIH PDWW
WHUULWRU\ DQG KDYH EHHQ DW WKH FRUH Rl WKH &RPSDQ\xV DFWLYLWLHV VLQFH LWV F

7DNLQJ DFWLRQ WRGD\ ZKLOH SUHSDULQJ WKH IXWXUH LV DW WKH KHDUW RI $LU /LTXLGF
LWV VWUDWHILF SODQ $LU /LTXLGH LV WDUJHWLQJ D JOREDO SHUIRUPDQFH FRPELQLQJ
QHZ PDUNHWYV WKH *URXS EHQHILWY IURP PDMRU DVVHWY VXFK DV LWV EXVLQHVV PRGHH!
LOQQRYDWH DQG LWV WHFKQRORJLFDO H[SHUWLVH 7KH *URXS GHYHORSY VROXWLRQV FR(
SDUWLFXODUO\ ZLWK K\GURJHQODQG WDNHV DFWLRQ WR SURJUHVV LQ DUHDV RI KHDOW

$LU /LTXLGHXxV UHYHQXHV DPREQOH®R @ R PRRAHUPKDRLGH LV OLVWHG RQ WKH (XURQH[W 3
H[FKDQJH FRPSDUWPHQW $ DQG EHORQJV WR WKH &$& &$& (6% (852 672;; )76( *R

7KLV GRFXPHQW LV D QRQ ELQGLQJ UIUHHU WUDQVODWLRQ IURP JUHQFK LQWR (QJOLVK T
WKDQ DQ LQIRUPDWLYH RQH 6KRXOG WKHUH EH DQ\ GLIIHUHQFH EHWZHHQ WKH JUHQFK I
RQO\ WKH WH[W LQ J)UHQFK ODQJXDJH VKDOO EH GHHPHG DXWKHQWLF DQG FRQVLGHUHG
SXEOLVKHG E\ $LU /LTXLGH
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&DOFXODWLRQ RI SHUIRUPDQFH LQGI.EDWRUV 6HPHVWHU
&DOFXODWLRQ RI SHUIRUPDQFH LQGI.EDWRUV QG 4XDUWHU
QG TXDUWHU UHYHQXH O

*HRJUDSKLF DQG VHIJPHQW LQIRUPDV\ERQ
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*URXBHYHQXH VWRREGLOWLRQLIXWRW ILUVW KDOI RI SRVWLQJ D FRPSDUBIKEOW R WRKHNIK IRV W
RI 7KH *URXBEGNVVKHGC §POHNYVHG I} WKH ILUVW KDOI RI 7KH\ EHQH¢WHG IURP D IDYRUL
PLWLIJDWHG E\ D QHJDWLYH FXUUHQF\ LPSDFW RI 7KHUH ZDV QR VLIJQL¢FDQW VFRSH

*DV 6HUYUHYWHQXH UHDFRHGOLRQLHXWRWY ILUVW KDOI DQR@AERMIIVHDEOH7KBIXEWLVKHG
UHYHQOQFUHDVHGLQ WKH ILUVW KDOI RI EHQHILWLQJ IURP D SRVLWLYH HQHUJ\ HIIHFW ¥
LPSDFW RI 7KHUH ZDV QR VLJQLILFDQW VFRSH LPSDFW LQ WKH ILUVW KDOI $0O YDUI
FXUUHQF\ HQHUJ\ DQG VLIQLILFDQW VFRSH LPSDFWV

6DOHYV IURRGWKNMWULDO BEXVERBQW LQFUHDVLIGWKH ILUVW KDOI WKH\ EHQHISWHRHIHRW D VWL

DQG VWDEOH JDV YROXPHV EXW ZHUH LPSDFWHG E\ GHFOLQLQJ HTXLSPHQW VDOHYV
/IDUJH ,QGXVQRUHNVVHG VOLIKWOSRUWHG E\ WKH FRQWULEXWLRQ RI QHZ SURGXFWLRQ XQLWYV
HQYLURQPIOGIWWIURQLFV WKH VWURQJ LQFUHDVH LQ &DUULHU *DV VDOHV RI PRUH WKDQ L
WKH VWDUW XS RI VHYHQ SURGXFWLRQ XQLWYVY RIIVHW V RIMD QWKKHESENHIEM V V, QZ/KARD/GHO DUINRLZRDK/
XQFRUUHODWHG ZLWK LQGXVWU\ WUHQGY SRVWHG FROMLQXHAIGO QREOOLGD Q HN @ QKRIQ WWR EW W
+HDOWKFDUH DQG OHGLFDO *DVHV

n *DV 6HUYLFHV UHYWREOXHFMR WHKBOHBLOOLRQLHXWKW ILUVW KDOI RI TKIXKSWERZWK RI /DUJH
,QGXVWULHYVY EHQHILWHG IURP WKH VWDUW XS RI D ODUJH $LU 6HSDUDWLRQ 8QLW LQ HDUO\
,Q ,QGXVWULDO OHUFKDQW UHYHQX$5$SREWHGBVEHGDEYHU\ VROLG SULFH HIIHFW RI DQG
ZDV LPSDFWHG E\ GHFOLQLQJ KDUGJRRGV VDOHV 7KH VWURQJ JURZWK LQ +HDOWKFDUH
LQFUHDVHV LQ WKH OHGLFDO *DVHV EXVLQHVV LQ WKH 8QLWHG 6WDWHV DQG WKH GHYFt
(OHFWURQLFV WKH LQFUHDVH RI PRUH WKDQ LQ VDOHV RI &DUULHU *DVHV DQG %
\HDU RYHU \HDU GHFOLQH LQ VDOHV RI (TXLSPHQW ,QVWDOODWLRQV ZKLFK SRVWHG D UH

n 5HYHQXH [QUWEH OLGGOH (DVW $IHILERQ MPRXQWRGOWRRQ MWDEWH FRPSDUHG WR WKH
ILUVW KDOI RI ,Q /DUJH ,QGXVWULHV UHYHQXH ZDV PDLQO\ LPSDFWHG E\ D GHFO
DLU JDVHV LQ ,WDO\ 6DOHV IURP WKH ,QGXVWULDO OHUFKDQW EXVLQHVV SRVWHG D L
VROLG SULFH HIIHFW RI ,Q WKH +HDOWKFDUH EXVLQHVV VDOHV FRQWLQXHG WR JURZ

n SHYHQXH IRULW KRB RLIHFLRQ WRWBIOH®L R Q LQX WKW ILUVW KDOI RI D QQL/QRUHD\NH RVWULHV
UHFHQW VWDUW XSV RI SURGXFWLRQ XQLWV LQ &KLQD FRQWULEXWHG WR D LQFUHDVE
JURZWK SDUWLFXODUO\ LQ &KLQD GHVSLWH WKH GHFOLQH LQ KHOLXP VDOHV (OHFWURQL
VHYHQ FDUULHU JDV SURGXFWLRQ XQLWV LQ WKH ILUVW KDOI

7KH FRQVROLGDWHG UHYHQXH RI WKH (QJLQHHULQJ P LTHEKR® CGHRXIIRKRH BHXVVYYHKNDVROHBBEKHG
D FRPSDUDECH EBDY ULWQRDNHRXS SURMHFWY DQG WKLUG SDUWRLEOLRRPHXIMRMPE XQWHBDWR R
FRPSDUHG WR WKH ILUVW KDOI RI

(IILFLHQFUHYFKHG D UHFRUBLOBYRQ IRXWHYDO!| RI D VKDUS LQFBRBSBURIG WR PLOOLR
HXURV DW WKH HQG RI -XQH

7KH *URRSHUDWLQJ LQFRPH UHRRBKHGQGPLOBDLRQLIOXWRW ILUVW KDOI RI ,W LQFUHDVHG E\
RQ D FRPSDUDEG®HFEXWBGUVWWQI FXUUHQF\ LPSDFW ZKLFK LV VLIQLILFDQWO\ KLIJKHU WKDQ WKH F
D VWURQJ OHYHURS$SHHDWREWJ PKOHUILQ 2, YWHRRGHXWQXH RQ D UHSRUWHG EDVL¥DMLWKDUS LQ
SRLOQMFOXGLQJ WKH HQHUJ\ LPSDFW FRPSDUHG WRDWKHGIHWUYMF KY QISR IUDIW L DK HRD HLSFRROWHGE X
E\ EDVLV SRLROWMGLQ) WKH HQHUJ\ LPSDFW

1HW SURILW *URXSRWIGDDWLOOLRQLHXWKW ILUVW KDOI RI DQ LQFUHDVH RI RQ D UH.
H[FOXGLQJ WKH FXUUHQF\ LPSDFW S5HRXSUVLRQDWERRG DIRRICWLRQ BXWHRYRUWHG LQFUHDVH RI
DQG H[FOXGLQJ WKH FXUUHQF\ LPSDFW

1HW HDUQLQJV SHDFKKBUNURY SHU YRDWUWHRQJ LQFUHBRAMSBUHG WR WKH ILUVW KDOI RI L
HYROXWLRQ RI WKH SXEOLVKHG QHW SURILW *URXS VKDUH

,QFOXGHV $UJHQWLQD@YV FRQWULEXWLRQ RI GHFOLQLQJ VKDUSO\ FRPSDUHG WR

,QFOXGHV $UJHQWLQD@YV FRQWULEXWLRQ RI GHFOLQLQJ VKDUSO\ FRPSDUHG WR'WKD®IQ®I D FRQWULE]
Rl WUDQVIHUUHG EXVLQHVVHV IURP *0 7 WR WKH ,QGXVWULDO OHUFKDQW

3XEOLVKHG FKDQJH FDOFXODWHG RQ SXEOLVKHG VDOHV QRW UH VW DH® URMH W KRH W U DEHM HELS R G & UW D L
,QFOXGHV D FRQWULEXWLRQ RI UHODWHG WR WKH JURZWK LQ + RI WUDQVIHUUHG EXVLQHVVHV IURP
(IFOXGLQJ LQWHUQDO WUDQVIHU RI DVVHWV 6HH DSSHQGL]

,QFOXGHV $UJHQWLQD@YV FRQWULEXWLRQ RI GHFOLQLQJ VKDUSO\ FRPSDUHG WR
,QFOXGHV D FRQWULEXWLRQ RI UHODWHG WR WKH JURZWK LQ WKH ILUVW KDOI RI RI WUDQVIHUUHG E

7KLV JURZWK GRHV QRW WDNH LQWR DFFRXQW WKH SHULPHWHU LPSDFW UHODWHG WR WKH LQWHUQDO
6HH DSSHQGL]

6HH GHILQLWLRQ LQ DSSHQGL]

6HH GHILQLWLRQ DQG UHFRQFLOLDWLRQ LQ DSSHQGL]

,QFOXGHV D FRQWULEXWLRQ RI Rl $UJHQWLQD LQ D FRQWH[W RI K\SHULQIODWLRQ GHFOLQLQJ VKDUSO\
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&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV EHIRBRXEXDIAE H¥RIOD Z R Q NQQURAD BLLUWMO KD O R
RQ D UHSRUWHG EDW[¥FOX@GEQJ WKH FXUUHWFLQPSHFWHGI[EOXGLQJ WKH H[FHSWLRQDO

VXUFKDUJH LQ )J)UDQFH LQ WKH ILUVW KDOI RI DQ H[FHSWLRQDO FXVWRPHU LQGHPQLW)
LPSDFW

1HW GBIWWXQH UHDAKUHMHD® LRQ BXWHRAMWHDVH RI PLOOLRQ HXURV FRPSDUHG WR -XQH
RI PLOOLRQ HXURV FRPSDUHG WR 'HFHPEHU DIWHU WKH SD\PHQW RI QHDUO\ ELC
HTXLW\ UDWLR DGMXVWHG IRU GLYLGHQG VHDVRQDOLW\ VWRRG DW VWDEOH FRPSDUHG

5HWXUQ RQ FDSLWDO HPSOR\HEBVDIWHQ WRH BREW\(WSKIFPRUBLQJ 528HDFKHG ,W LQFUHDVHG E\
EDVLV SFIRPDUHG WR WKH ILUVW KDOI RI DQG UHPDLQV VLIJQLILFDQWO\ DERYH WKH V

,Q WKH ILUVW KQGXKWRWULDO DQG ILQDQFLDO URLYHYVME B QYH BRIFE VERIOR @ WXDRY LQFUHDVH
RI FRPSDUHG ZLWK WKH ILUVW KDOI RI

7KHQYHVWPHQW EDWNPKRHG D QHZ UHARWGE RRY XX UBNP ELOOLRQ HXURV LQ WKH ILUVW T
LQYHVWPHQWY LQ WKH EDFNORJ DUH GLYHUVLILHG VSUHDG DFURVV DSSUR[LPDWHO\ SURM
ELOOLRQ RFRUURIWSRQGYV WR(SHRWHFEXYAVDHWK HORUH WKEQOOLRYMHXURWODWABUWR WKH

WUDQVLWLRQ

7TKHDGGLWLRQDO FRQWULBERWLRQWR DINPDONKEY DQG VWDO WL RQVHKXHAREHK HIGUVW KDOI RI JRU
\HDU LW LV H[SHFWHG WRCGEH EBHWDHRQ HXURYV

7KH PRQWK SRUWIROLR RI LQYHVWPRQWQRSBW UMW K DIFLDHW RQD KWKW HQG RI -XWRWDO 7KH
SRUWIROLR RI RS ®ROUWRXIQMODHG/LQJ RSSRUWXQLWLHV EH\RQG PRQWKYV LV VWDEOH GHVSL
DQG H[FHHGV ELOOLRQ HXURV W LQFOXGHV VLIJQLILFDQW SURMHFWY LQ WKH HQHUJ\ WUD

,Q WHUPXVRUDLQDEOH GHNEORSRHQWXLGH DFWLYLWHRW WD HWERRRLWMIBB VORS XWKHULHY WK H
QRWDEO\ DQQRXQFHG WKH LQYHVWP H&'®HEWRIRDAENMIGL RIQWHOHUWFOWD QRGUG WDEBE E RVQIUWE GS R BH U

SXUFKDVH DJUHHPHQWGXVWULDO OHUFK DU 124D & HOHW HIU BORMVIAREIS O\ UHQHZDEOH K\GURJHQ L
DQG ZLOOQHYXLBIRDHQISORIBWSXVWUDOLD ,Q SDUDOOHO SURJUHVV K@\2 PEHJCPROIGHILQQ+HDOV
(OHFWURQLFV ZKHUH QHZ XQLWV ZLOO SURGXFH FDUULHU JDVHV XVLQJ GHFDUERQL]HG HQH
WHKMDUJHVW IETXHIDFWISRQ XM GH KDV DOVR DFFHOHUDWHG WK H D A/SI@H P Bl Q BVIBHW HROQV RSl OFCRGP\S |

$LU /LTXLGH LV DOWRZWKDERKSBB\*URXS V JURZWK LRX VU X\S/8RB R YH GUR\ZWW UDWH QIHAD O O\ DFWL
DFFRUGLQJ WR PDUNHW FRQWSYWV ALQIGOR S/BIRH WX B LRVLHM\.VWLQJ DVVHWY LQYHVWLQJ LQ FRU
WUDQVIDWDBR@XLVLWLKRHOM IRXU JURZWK HQJLQHAWDEA JVMNSCREMMIRIRKBOLG EDODQFH VKHHYV
HQDEOHV WKH ILQDQFLQJ Rl LQGXVWULRQ JRQG J VDD O UIDDY WD PRFORNRIDAEKR/ G \S WHR] bi DIF F \
UHGXFLQJ WKH *URXS V FRVW VWUXFWXUH WR DGDSW WR WKH FXUUHQW HQYLURQPHQW RI OF

7KH $LU /LTXLGH %RDUG Rl 'LUHFWRUV PHW RQ -XOWRDUG UNXVYLQIHWKWKHP FRQV RO L GVIXWH
VWDWHPH@GL\WQJ -XQH /ILPLWHG UHYLHZ SURFHGXUHV ZHUH FRPSOHWHG ZLWK UHVS
VWDWHPHQW\W TX@® IDQHG UHYLHZ UHSREWWIDN EWBYXWRXYNGXGLWRUV

6HH GHILQLWLRQ DQG UHFRQFLOLDWLRQ LQ DSSHQGL]

(IFOXGLQJ WKH DFTXLVLWLRQ RI $LUJDV LQ

,QFOXGHV LQGXVWULDO JURZWK SURMHFWYV ZLWK DQ LQYHVWPHQW DPRXQW JUHDWHU WKDQ PLOOLRQ HXU
5HQHZDEOH )XHO RI 1RQ %LRORJLFDO 2ULJLQ
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.H\ )LIXUHV

8QOHVV RWKHUZLVH VWDWHG DOO YDULDWLRRFSIDQ HQY H IEPBH IRE WXL DXIGUHIQE R ZHRQBIK R Q D

DQG HOHFWULFLW\ DQG VLJQLILFDQW VFRSH LPSDFWYV

SXEOLVKHFERPSDUDEOH

LQ PLOOLRQV RI HXURYV + + FKDQJH FKDQUYH
7RWDO 5HYHQXH J
21 ZKLFK *DV  6HUYLFHV H J
2SHUDWLQJ ,QFRPH 5HFXUULQJ 2,5

*URXS 2,5 0DUJLQ ESV
9DULDWLRQ H[FCPXGLQJ HQHUJ\ ESV

*DV  6HUYLFHV 2,5 0DUJLQ ESV
9DULDWLRQ H[FOPXGLQJ HQHUJ\ ESV

2WKHU 1RQ 5HFXUULQJ 2SHUDWLQJ ,QFRPH DQG ([SHQVHV
1HW 3URILW *URXS 6KDUH

1HW 3URILW 5HFXUUL®J *URXS VKDUH

1HW HDUQLQJV S W KW H

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV EHIRUH FKDQJHV
LQ ZRUNLQJ FDSLWDO

,QGXVWULDO &DSLWDO ([SHQGLWXUH

1HW '"HEW EQ EQ
1HW "HEW WR (TXLW\ UDWLR

5HWXUQ RQ &DSLWDO (PSOR\HG DIWHU WD[ O 52&( ESV

BHFEXUULQJ®52&( ESV

D 6HH UHFRQFLOLDWLRQ LQ DSSHQGL][

E ([FOXGLQJ H[FHSWLRQDO DQG VLJQLILFDQW WUDQVDFWLRQV WKDW KDYH QR LPSDFW RQ WKH RSHUDWLQJ L
F $GMXVWHG IRU GLYLGHQG VHDVRQDOLW\

G %DVHG RQ WKH UHFXUULQJ QHW SURILW VHH UHFRQFLOLDWLRQ LQ DSSHQGL]

H 3XEOLVKHG FKDQJH FDOFXODWHG RQ WKH UHYHQXH QRW UHVWDWHG IRU WKH WUDQVIHU RI FHUWDLQ *C(
| &KDQJH H[FOXGLQJ WKH FXUUHQF\ HQHUJ\ DQG VLJQLILFDQW VFRSH LPSDFWV 6HH UHFRQFLOLDWLRQ LQ D
J ,QFOXGHV $UJHQWLQD@YV FRQWULEXWLRQ RI GHFOLQLQJ VKDUSO\ FRPSDUHG WR
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SHYHQXH SXEOLVKHERPSDUDEOH
LQ PLOOLRQV RI HXURYV + 4 FKDQJH FKDQJH
*DV  B6HUYLFHV E Fe
(QILQHHULQJ 7HFKQRORJLHV 1RW DSSOLFDEOH F
727%$/ 5(9(18¢( ¢
D OHUJHUI'DXWHBWHU RI RlI *0 7 DQG ( & DFWLYLWLHV ZLWKLQ (QJLQHHULQJ 7HFKQRORJLHV H[FHSW PDLQ
WKH ,QGXVWULDO OHUFKDQW DFWLYLW\ 7KH UHYHQXH FRUUHVSRQGYVY WR WKH VXP RI *0 7 DQG ( & DFWLYL
E 3XEOLVKHG FKDQJH FDOFXODWHG RQ WKH VDOHV DV SXEOLVKHG QRW UHVWDWHG IRU WKH WUDQVIH

6HH $SSHQGL|

F &RPSDUDEOH JURZWK H[FOXGHV WKH SHULPHWHU LPSDFW UHODWHG WR WKH LQWHUQDO WUDQVIHU RI DFV
UHODWHG WR WKH JURZWK LQ WKH ILUVW KDOI RI RI WKHVH DFWLYLWLHYV 7KLV JURZWK FRQWULEXWHYV

G ,QFOXGHV $UJHQWLQD@V FRQWULEXWLRQ RI GHFOLQLQJ VKDUSO\ FRPSDUHG WR

5HYHQXH E\ TXDUWHU
LQ PLOOLRQV RI HXURV 4 4

*DV 6HUYLFHV

(QILQHHULQJ 7HFKQRORJILHV

727%/ 5(9(18¢(
*URXS SXEOLVKHG FKDQJH

*URXS FRPSDUDEOH FKDQJH E F
D OHUJHU RQ -DQXDU\ Rl *0 7 DQG ( & DFWLYLWLHV ZLWKLQ (QJLQHHULQJ 7HFKQRORJLHV H[FHSW PDL
,QGXVWULDO OHUFKDQW DFWLYLW\
E ,QFOXGHV $UJHQWLQD@V FRQWULEXWLRQ RI GHFOLQLQJ VKDUSO\ FRPSDUHG WR
F ,QFOXGHV $UJHQWLQDZY FRQWULEXWLRQ RI GHFOLQLQJ VKDUSO\ FRPSDUHG WR
*URXS
*URXPHYHQXH VWRREBLDWLRQ LMX WKMD O RI SRVWLQJ D FRPSDUDE®RP IDRHE @ KHRD &K H
RI 7KH *UBXB®YVKHGLQBOHBVHG EQ WK¥DOI RI 7KH\ EHQH¢WHG IURP D IDYRUDEOH
PLWLJDWHG E\ D QHJDWLYH FXUUHQF\ LPSDFW RI 7KHUH ZDV QR VLJQL¢FDQW VFRSH

$V SDUW RI WHKH DOQRXBURRQWWROWIQUHQHWKHQJ &RQVWUXFWLRQ DQG *OREDO ODUNHWV 7k
ZHUH PHW®GDQXDU\ LQWR D QHZ (QJLQHHULQJ 7HFBEQGBRJL XY DIEWGYRWODIHPHQW ZLWK D
DQG FRPPRQ REMHFWLYHV WKLV QHZ RUJDQL]DWLRQ DLPV WR HQKDQFH WKH *URXS V FRPSH
D PRUH LQWHJUDWHG LQQRYDWLRQ F\FOH OHYHUDJLQJ VFDOH DQG FRPSOHPHQWDULW\ VW
ZHUH WUDQVIHUUHG IURP WKH *OREDO ODUNHWY 7HFKQRORJLHV DFWLYLW\ WR WKH ,QGXVW

&RQVROLGDWHG UHYHQXH HJWHHHUQ /DO RANFREMOGHNVNVVWRRG DW PUIBODRQXISXURV LQ W
DQG LQWHUQDO VDOHV IRU WKH *URXSxV LQYHVWPHQW SURMHFWY URVH VKDUSO\

*DV 6HUYNVPHOWHY SRVWHG FRPSDUDEOH JURZWK RI

*DV 6HUYLFHV

*DV  6HUYUFMHQXH UHDFRHGOLRQLIQXWK#D O IL @RUHRN H RQ D FRPSDUDEOQKSIEE®@LVKHG
UHYHQQFUHDVHG LQ WKKDOI RI EHQHILWLQJ IURP D SRVLWLYH HQHUJ\ HIIHFW RI PL
LPSDFW RI 7KHUH ZDV QR VLJQLIL'MRD®W VFRSH LPSDFW LQ WKH

6DOHYV IURPGWNMW ULDO BEXVERBQW LQFUHDVHG WKKDOI WKH\ EHQHILWHG IUBPLIAMWEWO YHU

DQG VWDEOH JDV YROXPHV EXW ZHUH LPSDFWHG E\ GHFOLQLQJ HTXLSPHQW VDOHV
/DUJH ,QGXVYWBUHDVHG VOLJKWOSSRUWHG E\ WKH FRQWULEXWLRQ Rl QHZ SURGXFWLRQ XC
D GLIILFXOW HQYQHRWBRQWFV,@KH VWURQJ LQFUHDVH LQ &DUULHU *DV WKOBV RI PRUH WK
VXSSRUWHG E\ WKH VWDUW XS Rl VHYHQ SURGXFWLRQ XQLWV R HNB@QWKERWLIHDKVYP HEWRYV H, Q\
JURZWK LV XQFRUUHODWHG ZLWK LQGXVWU\ WUHQGV SRALWHGDFRHMWI @ BB6 QROG G RIGW H RECHV
+HDOWKFDUH DQG OHGLFDO *DVHYV

,QFOXGHV $UJHQWLQD@V FRQWULEXWLRQ RI GHFOLQLQJ VKDUSO\ FRPSDUHG WR

7KH &RPSDUDEOH JURZWK H[FOXGHV WKH SHULPHWHU LPSDFW UHODWHG WR WKH LQWHUQDO WUDQVIHU R
FRQWULEXWLRQ UHODWHG WR WKH JURZWK LQ WKH ILUVW KDOI RI RI WKHVH DFWLYLWLHV 7KLV JURZW
$SSHQGL]

,QFOXGHV $UJHQWLQD®@V FRQWULEXWLRQ RI GHFOLQLQJ VKDUSO\ FRPSDUHG WK'KDOD®G D FRIQWULEX
WUDQVIHUUHG EXVLQHVVHV IURP *0 7 WR WKH ,QGXVWULDO OHUFKDQW

3XEOLVKHG FKDQJH FDOFXODWHG RQ SXEOLVKHG VDOHV QRW UH VW DYMH® URMH W KRH W U DEHMH HILS R GE UWD L
,QFOXGHV D FRQWULEXWLRQ RI UHODWHG WR WKH JURZWK LQ + RI WUDQVIHUUHG EXVLQHVVHV IURP

(IFOXGLQJ LQWHUQDO WUDQVIHU RI DVVHWV 6HH DSSHQGL]
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SHYHQXH E\ JHRJUDSK\ DQG EXVLQHVV OLQH SXEOLVKHERPSDUDEOH
LQ PLOOLRQV RI HXURYV + + FKDQIH FKDQSH
$PHULFDV F

(XURSH OLGGOH (DVW S$IULFD (0($
$VLD 3DFLILF

*$6 6(59,&(6 5(9(18( ©
/DUJH ,QGXVWULHV H
,QGXVWULDO OHUFKDQW H

+HDOWKFDUH
(OHFWURQLFV

D 3XEOLVKHG FKDQJH FDOFXODWHG RQ WKH VDOHV DV SXEOLVKHG QRW UHVWDWHG IRU WKH WUDQVIH
6HH $SSHQGL]
E &RPSDUDEOH JURZWK H[FOXGHV WKH SHULPHWHU LPSDFW UHODWHG WR WKH LQWHUQDO WUDQVIHU RI DFWI

UHODWHG WR WKH JURZWK RI WKHVH DFWLYLWLHV 7KLV JURZWK FRQWULEXWHYV LQ (0($ LQ *DV  6H
F  ,QFOXGHV $UJHQWLQD@V FRQWULEXWLRQ RI GHFOLQLQJ VKDUSO\ FRPSDUHG WR 6HH DSSHQGL]

G ,QFOXGHV $UJHQWLQD@YV FRQWULEXWLRQ RI GHFOLQLQJ VKDUSO\ FRPSDUHG WR 6HH DSSHQGL]

H ([FOXGLQJ LQWHUQDO WUDQVIHU RI DVVHWYV 6HH DSSHQGL]

$PHULFDV

*DV 6HUYLFHYVY UHYHQXH LQ WKH QRH)@HIRD?\RWVIRWW‘DIH-G R XS E\ 7KH JURZWK RI /DUJH

,QGXVWULHY EHQHILWHG IURP WKH VWDUW XS RI D ODUJH $LU 6HSDUDWLRQ 8QLW LQ HDUO\
,Q ,QGXVWULDO OHUFKDQW UHYHOQWHS EQBWHIIVHGDEYHU\ VROLG SULFH HIIHFW RI DQG VW

LPSDFWHG E\ GHFOLQLQJ KDUGJRRGYVY VDOHV 7KH VWURQJ JURZWK LQ +tHDOWKFDUH VDOHV
OHGLFDO *DVHV EXVLQHVV LQ WKH 8QLWHG 6WDWHV DQG WKH GHYHORSPHQW RI +RPH +HDC
LQFUHDVH RI PRUH WKDQ LQ VDOHV RI &DUULHU *DVHV DQG $GYDQFHG ODWHULDOV GLC
LQ VDOHV RI (TXLSPHQW ,QVWDOODWLRQV ZKLFK SRVWHG D UHFRUG OHYHO LQ

$0(5,&%6 *$6 6(59,&(6 + 5(9(18(
N SHYHQXH /DRPH , QG XN RAUH HEW LQ WKKDOI RI W EHQHILWHG IURP WKH FRQWULEXWLRG
8QLW VWDUWH EYTSD UQY UK IR | D ORZHU LPSDFW IURP FXVWRPHU PDLQWHQDQFH WXUQ

EXVLQHVV DQG WR D OHVVHU H[WHQW VROLG JURZWK LQ VDOHV RI FRJHQHUDWLRQ XQLWV

n ,Q WKKHsXVWULDO BXVIIFKDWW VDOHV LQFUHDKMHGA EN HIITHFWWUHQJWKHQHG GXULQJ WKH KD
SULFH LQFUHDVH LQ WKH 8QLWHG 6WDWHYV DFFRXQWHGDRUWY RPCGSPRYLBBEBWBIOQHG RW IKGHLR
LQFUHDVHG LQ WKH 3KDUPDFHXWLFDOV DQG 7THFKQRORJ\ VHFWRUV 9ROXPHV RI KDUGJRRG'

n 6DOHV LQHWEBWKERVHQHVY SRVWHG G\QDPLF JYRVMMK 8RJILWHG 6WDWHV PHGLFDO JDV SU
SDUWLFXODUO\ LQ SUR[LPLW\ WKXHHQ X® EBW LK) $SBHMWULIH@PWY WUHDWHG DW KRPH FRQWLQXHV \

,QFOXGHV $UJHQWLQD®@V FRQWULEXWLRQ RI GHFOLQLQJ VKDUSO\ FRPSDUHG WR
([FOXGLQJ LQWHUQDO WUDQVIHU RI DVVHWYV 6HH DSSHQGL][
UJHQWLQD@Y FRQWULEXWLRQ LQ D FRQWH[W RI K\SHULQIODWLRQ IHOO VKDUSO\ FRPSDUHG WR DQG RQ

7KH LPSDFW RI SULFH LQFUHDVHV LQ $UJHQWLQD LQ D FRQWH[W RI OHVV SURQRXQFHG K\SHULQ=eDWLRQ ZD

),567 +%/) ),1$1&,$/ 5(3257 $6 2) -81( $,5 /,48,'(



$&7,9,7< 5(3257
+ SHUIRUPDQFH

n (OHFWURGIYHQXH ZDV GRDE VKRZHG FRQWUDVWLQJ WUHQGV E\ EXVLQHVV VHIPHQW 6DO}
ODWHULDOV LQFUHDVHG E\ PRUH WKDQ &DUULHU *DVHV EHQHILWHG LQ SDUWLFXODU IU
DQG DGYDQFHG PDWHULDOV IURP LQFUHDVHG GHPDQG IURP PDMRU FXVWRPHUV 7KH\ Gl

HTXLSPHQW DQG LQVWDOODWLRQV ZKLFK DUH PRUH F\FOLFDO ZKLFK QRUPDOL]JHG DIWH!
UHPDLQHG GRZQ

- $0(5,8%6

n $LU /LTXLGH ZLOO IPQOHMWR XS WRGRAXDYYD QB G 6 WARMGHW QL]H DQG FRQQHFW DQ $LU 6HSDU
$68 WR LWV H[LVWLQJ QHWZRUN 7KLV H[SDHWAWRBQRY DBV RS L §HF O EEHD\D ODKEEE. WL ROWRUH P L
DORQJ WKH *XOI &RDVW 7KHVH HQKDQFHPHQWR@U W HHD 6 RS UDF GV KIHOQH PRE HRR YIHU H QL
$LU /LTXUBSSWEW LQGXVWULDO JURZWK LQ /RXLVLDQD

n $LU /LTXLGH KDV DQQRXQFHG DQ LFQ OV \R PHMRB\E XH [G 6 HGE DGGELHAL R G U R GDX\F WALIRKD \BLOADH W |
RQH RI WKH ZRUOGxV OHDGLQJ VHPLFRQGXFWRU P DQXIKOPW XWHIDW H QL FV K 1B Y S MAPHHE V6 W
$LU /LTXLGH V ORQJ WHUP FRPPLWPHQW WR VXSSRUWLQJ WKH UDSLGO\ JURZLQJ 8 6 VH
D OHDGLQJ VXSSOLHU WR WKLV FUXFLDO LQGXVWU\

(XURSH OLGGOH (DVW S$IULFD (0($
S5HYHQXH LQ WKH (XURSH OLGGOH (DVW $IBIL<BDLLRI-QJMW((DIE)@RXQW\R—PCBWGVWR)(WIKFR-II

,Q /DUJH ,QGXVWULHV UHYHQXH ZDV PDLQO\ LPSDFWHG E\ D GHFOLQH LQ VDOHV RI FR
6DOHV IURP WKH ,QGXVWULDO OHUFKDQW EXVLQHVV SRVWHG D LQFUHDVH RQ D FRPSDU
,Q WKH +HDOWKFDUH EXVLQHVV VDOHV FRQWLQXHG WR JURZ ERWK LQ KRPH KHDO

(0($ *$6 6(59,&(6 + 5(9(18(
n,Q WK¥.DOI RI UHY HIXIH | URPX YWV LGHRZQ E\ ,W ZDV LPSDFWHG LQ SDUWLFXODU E\ WKH

FRIJHQHUDWLRQ XQLWV LQ %HQHOX[ DQG $LU 6HSDUDWLRQ 8QLWV LQ ,WDO\ &XVWRPHU GH
ZKLOH YROXPHV ZHUH UHVLOLHQW LQ 5HILQLQJ

n TKHQGXVWULDO BHVEGPQWSRVWHG FRPSDUDEOH U@ YW KEDHD D UREBKGRDJ WKH JURZWK IURP
EXVLQHVVHV IURP *0 7 VDOHV ZHUH VWDEOH DQG LQFUHDVHG E\ H[FOXGLQJ W
FRXQWULHV LEYLEFLHFEIIHKEMWZDY VLIQLILFDQWO\ VWURQJHU WKDQ LQ VXSSRUWHG E\ \
LQGH[HG WR HQHUJ\ FRVWY DQG E\ WKH LQFUHDVH LQ SULFHV Rl SDFNDJHG JDVHV ,Q D F
WKH ODQXIDFWXULQJ $HURQDXWLFV DQG 8WLOLWLHY PDUNHWYV

n *URZWK LQ VDOMHNVORMKERMHUHOHYVYY UHPDLQHG VROLG +RPH +HDOWKFDUH FRQWLQXHG LWV J
LQ WKH QXPEHU RI SDWLHQWY FDUHG IRU SDUWLFXODUO\ IRU GLDEHWHY DQG VOHHS DS
D FRQWULEXWLRQ IURP YROXPHYVY DQG SULFHY DOLJQHG ZLWK LQEDWLRQ

,QFOXGHV D FRQWULEXWLRQ RI UHODWHG WR WKH JURZWK LQ WKH ILUVW KDOI RI Rl WUDQVIHUUHG T
ODUNHWV 7HFKQRORJLHV DQG (QJLQHHULQJ &RQVWUXFWLRQ PHUJHU ZLWKLQ (QJLQHHULQJ 7HFKQRORJ
ODULWLPH DQG %LRJDV DFWLYLWLHV KDYH EHHQ WUDQVIHUUHG WR WKH ,QGXVWULDO OHUFKDQW DFWLYLW\

),567 +%/) ),1$1&,$/ 5(3257 $6 2) -81( $,5 /,48,'(



$&7,9,7< 5(3257
+ SHUIRUPDQFH

- (8523( 0,"'/( ($67 $)5,&$

n $LU /LTXLGH WRRN D PDMRU VMO IRQYBVW PHMYRK @BHKIOMAKR WKH FRQWDWERDFWIORQ RI
HOHFWUBORMHFW LQ ODDVYODNWH LQ WIKHVERWW DRIMRIRW B FGDP L@ YWHRWOPR B WKDRV
WR EXLOG RZQ DQG RSHUDWH WKH HOHFWURO\]JHU VXSSO\LQJ @RWQDEWH R WIREMMDEWH V x
SURMHFW UHLQIRUFHV $LU /LTXLGH OHDGHUVKLS LQ ORZ FDUERQ K\GURJHQ SURGXFWLR
GHFDUERQL]DWLRQ RI (XURSHDQ LQGXVWULHV

n $LU /LTXLGH KDV EHIO@®R @IZ NHERGFRQ® ZLOW ODXISHOYROXPHV RI KLJKGSXHEWPD B \D
FXVWRPHU LQ WKH VHPLFRQDWFWRN KBOGWWWRI WKH *HUPDQ U6LOLFRQHIDHRQVIKLWRFDWH (
SODQQHG LQYHVWP HQW RIRRYHBOOREH $LU /LTXLGHxV ODUJHVW LQYHVWPHQW HYHU LQ WKH
VWUHQJWKHQLQJ WKH *URXSxV OHDGHUVKLS RQ WKH FRQWLQHQW

n $LU /LTXLGH LV FRQWLQXLQJ LWV GH YRS RH QWRIQQ RIHWE B QR XA KWW KBW LQWKQWKIYWH FDL
RSHUDWLRQ WKH *URXS EURDG&RRFPXW VWS UBD/GIH\NM L7K W IO ZO\ DFTXLUHG HQWLWLHV RS
UHJLRQ RQH Rl WKH PRVW GHQVHO\ SRSXODWHG UHJLRQV RI (DVWHUQ *HUPDQ\ EHWZHH
SUHVHQW ZLWK D VWURQJ IRRWSULQW LQ WKH ORFDO PDUNHW

$VLD 3DFLILF

5HYHQXH IRU WKH $VLD 3DFL¢F UGOLRQ LQRUWANDIDGE R | DQ LQFUHPYHDRIUH ,QGXVWULHV UH
VWDUW XSV Rl SURGXFWLRQ XQLWV LQ &KLQD FRQWULEXWHG WR D LQFUHDVH LQ VDOH
SDUWLFXODUO\ LQ &KLQD GHVSLWH WKH GHFOLQH LQ KHOLXP VDOHV (OHFWURQLFV UHYHG
FDUULHU JDV SURGXFWIR@ XQLWYV LQ WKH

$6,% 3$&,),& *$6 6(59,&(6 + 5(9(18(

n SHYHQXH/DURM ,QGXVWRVUHHEA LQ WKKDOI RI ,W ZDV VXSSRUWHG E\ WKH VWDUW XS DQG
&KLQD LQFOXGLQJ WKH WDNH RYHU RI D SURGXFWLRQ XQLW IURP :DQKXD DW WKH HQG |
K\GURJHQ WR WKH FXVWRPHU .0&, LQ 6RXWK .RUHD XQGHU D ORQJ WHUP FRQWUDFW *UR]
UHJLRQ DQG E\ FXVWRPHU WXUQDURXQGYV LQFOXGLQJ DQ H[WHQGHG WXUQDURXQG

n ,QQGXVWULDO OMIUFHKYD QWWXUQHG WRQJWKEIMKI RI 5HYHQXH JURZWK LQ &KLQD ZDV VRC
WKH GHFOLQH LQ KHOLXP VDOHV WKH LQFUHDVH LQ YROXPHV ZDV VXSSRUWHG LQ SDUWLF
VLWHV %XVLQHVV ZDV PL[HG LQ WKH UHVW RI WKH UHJLRQ ZLWK KLYKTXDOWW W E XWXDSF
VWURQJO\ QHIJDWLYH SULFH HIIHBWLE® $XXVFKDOLBY HRGGROR2 DFWLYLW\ LQ 6LQJDSRUH 9
ODQXIDFWXULQJ OHWDOOXUJ\ S8WLOLWLHV DQGSYOFH WU R{FIVWLBBBE R BIGY 5 PWLUNH WY H 7KBIO
LPSDFWHG E\ WKH VKDUS GURS LQ SULFIHY R4 VKAHOL.XIPDLRQSK EQ IV BI) ® B2HQFH RI LQIODWLRQ

n SHYHQXH IURPHWWHERVEQHVY LQFUHDVEDAJELHU *DV VDOHV ZHUH XS VKDUSO\ E\ PRUH WKE
WKH VWDUW XS Rl VHYHQ QHZ SUR&YMWLR QKX YLMWWRZ\GKSZDY LO DKM HG E\ D GHFOLQH LQ P
,QVWDOODWLRQV VDOHV ZKLFK QRUPDOL]HG DIWHU UHDFKLQJ D UHFRUG OHYHO LQ DQ
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n $LU /LTXLGH ZLOO EXLOG RERQULQE URSHIVBWROXEMDRQ SREMKLW\VLIQLILFDQW LQYHVWPHQ

PLOOLRQ HX®RY WKH |UDPRIZR WM RP DJSHHPMDMWM GH ZLOO VXSSO\ ODUJH YROXPHV RI XO

R[\JHQ DUJRQ DQ@GVRWRHBRZWH 6HPLFRQGXFWRU 0DQXIDFW WKIHQ W RIRPE DYHQWEKIRH IRUPHG E
,QWHUQDWLRQDO 6HPLFRQGXFWRU &RUSRUDWLRQ DQG 1;3 6HPLFRQGXFWRUV 1 9

n $LU /LTXLGH KDV VXFFHVVIXODG Y\VQFHW HED WBIQWDIZ +ZDVHRQJ *\HRRXIWIK 3B DY FH
SURGXFWLRQ SODQW ¥H®0FPRQSSERWRHDRGHLUM ZLWK LWV EUHDNWKURXJK DGYDQFHG PDWHUL
LQFOXGHY D SRUWMUROKIRIKRISXULW\ PROHFXOHV BRWGHG IRQNORIOR BAVHIQIXPA \ GLVWULEXWLRQ \
(PHUJLQJ DV D SURPLVLQJ UHSODFHPHQW IRU WKH WUDGLWLRQDO FKLS PDQXIDFWXULQJ P
WKH QH[W JHQHUDWLRQV RI DGYDQFHG PHPRU\ DQG ORJLF FKLSV GULYHQ E\ $, DSSOLFL
FRQILUMHEW®RORJLFDOE® HEBGBUWKKIS ILUVW WR VXSSO\ PROVEGHQXP VROXWLRQV WR LWV F

(QJLQHHULQJ 7HFKQRORJLHV

7KH FRQVROLGDWHG UHYHQXH RI WKH (QJLQHHULQJ P LG KR® CHRAUMKK EXNV LROHVVRQHDFKHG
D FRPSDUDEOH EDVIXNDU@MWKHIURZWK ZDV LPSDFWHG E\ WKH GLYHVWLWXUH RI WKH $HURVS
,Q WRHFXDUWHU VDOHV RI WHFKQRORJLFDO HTXLSPHQW LQ SDUWLFXODU 7XUER %UD\WRQ /1
ZHUH XS VKDUSO\ 7KH FRQVROLGDWHG UHYHQXH RI (QJLQHHULQJ H[WHUQDO VDOHV ZDV Yl
IURP FRQVROLGDWHG UHYHQXH ZHUH XS VKDUSO\

2UGHU LQRWD NBIRXS SURMHFWY DQG WKLUG SD UL BXOVWQ FEHMKDERSR X QMUHD WHR R | FRPSDUH(
VWKDOI RI 7KH\ LQFOXGH $LU 6HSDUDWLRQ XQLWV LQFOXGLQJ WKH ZRUOGxV ODUJHVW X
SURGXFWLRQ XQLW SURSULHWDU\ KHOLXP OLTXHIDFWLRQ HTXLSPHQW DV ZHOO DV QXPHURX

23(5$7,1* ,1&20( 5(&855,1*

$ NH\ FRPSRQHQW R| RSHBSPDWLIQUSRNMIOE HV OLPLWHG HQFOXONGIRVKH FXUUB'QFNKH SDAMM LQ
HQHUJ\ FRVWV RYHU WKH KDOI \HDU PDLQO\ QDWXUDO JDV ZDV RENHWRBQBGIRERRWVAME IDSP H Q\
YHU\ PRGHUDWH LQFHIEPMHGRQJ WKH FXUUHQ P\QLPGDFMVLRQDU\ FRQWH[W EHQHILWLQJ IURF
RUJDQL]DWLRQDO VLPW&HIUFROWLRIDNSDDVY) GREPH H[FOXGLQJ WKH FXUUFRPB\DUMSD MR D KLJIK
FRPSDULVRQ EDWKDIOQ RIKH ZKLFK LQFOXGHG D FXVRWRCHLU R HGUHPQL QI FISHBREHNGY E \
H[FOXGLQJ WKH FXUUBQFQ L®SOBWLRQDU\ FRQWHI[W

(IILFLHQFWHMFKHG D UHFRUBLOWYRQLAXWKKDOI RI D VKDUS LQFUHDVH RI FRPSDUHC
HXURVY DW WKH HQG RI -XQH WUDQARUBIRISR®P LV DFWLYHO\ FRQWULEXWLQJ WR WKHVH
VWUHDPOLQLQJ RI WKH RUJDQL]DWLRQ WKH UHVWUXFWXULQJ RI +RPH +HDOWKFDUH DFWLYL
DUWLILFLDO LQWHOOLJHQFH WR RSWLPRUHR BXRGRAHAGAE /G ® GIGI WK H Q/AIBOY KB IIOVR KLIJK ZL
Rl JOREDOL]HG DFWLRQV WR OHYHUDJHFRR®XRBKXR XVYKIHP &8RN MPNQ AZKLRFEDIOQFOXGHY VHYHUL
LQGXVWULDO HIILFLHQF\ SURMHFWV FRQWULEXWHG WR PRUH WKDQ D TXDUWHU RI WKH WRW

2SHUDWLQJ LQFRPH UHFXUULQJ EHIRUH GHSPRKQMWH®R @ BRI PG RMEWIRD VRIORQ UHSRUWHG ED\
DQG H[FOXGLQJ WKH FXUBRPEDURSDWRDWKRI

'"HSUHFLDWLRQ DQG DRERBMHGIPWORQRQ BRURMUHDVH[RIOXGLQJ WKH FXUWHR@B\DIUMSD WMR WKH
V"KDOI RI UHIOHFWLQJ WKH LPSDFW RI QHZ XQLW VWDUW XSV

7KH *URRSHUDWLQJ LQFRPH UNFWFKHBIP 2B LRQLIXWHRMDOI RI ,W LQFUHDVHG E\ DQG
RQ D FRPSDUDEGIHFBPXWGILWJ FXUUHQF\ LPSDFW ZKLFK LV VLJQLILFDQWO\ KLJKHU WKDQ WKH |
D VWURQJ OHYHUIRSHUDWREWJ POUJILQ 2,V WRRGBHXYWQXH RQ D UHSRUWHG EDVL¥DBLWKDUS LQ
SRLQWYV H[FOXGLQJ WK H RIRIDUIN G DMK HR | 7KH LQFUHDVH LQ WKH UHSRUWHG PDUJLQ :
ULVH LQ HQHUJ\ FRVWY FRQWUDFWXDOO\ SDVVHG WKURXJK WR /DUJH ,QGXVWULHV FXVWF
UHFXUULQJ RSHUDWLQJ LQFRPH LQ DEVROXWH YDOXH WKXV FUHDWLQJ D GLOXWLYH HIIHFW

*OREDO ODUNHWYV 7HFKQRORJLHY DQG (QJLQHHULQJ &RQVWUXFWLRW RBIUWH®E RUIW K L Q& HUWW Q HO WDLFQVL Y T WH
WKH ODULWLPH DQG %LRJDV DFWLYLWLHV KDYH EHHQ WUDQVIHUUHG WR WKH ,QGXVWULDO OHUFKDQW DFWL)
7KLV JURZWK GRHV QRW WDNH LQWR DFFRXQW WKH SHULPHWHU LPSDFW UHODWHG WR WKH LQWHUQDO W
DSSHQGL]

6HH GHILQLWLRQ LQ DSSHQGL]
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*DV 6HUYLFHV

+ *$6 6(59,&(6 23(5$7,1* ,1&20( 5(&855,1*

7TKHRSHUDWLQJ LQFRPHRUHMEXHUBRUY I EEKHN.QHVYV DPRXQWHGOLRQ BXWHRSYRUWHG LQFUHDVH RI
FRPSDUHG WR WKH ILUVW KRQIDRFRPSDUDE OHKH DHSRRUWHG RSHUDWLQJ PDUJLQ ZDV D V!
RI EDVLV SRLQWY H[FOXGLQJ WKH HQHUJ\ LPSDFW

BULFHV LQ WKH ,QGXVEXMIDHIYM WVRKRDZAHWWGE DQ LQRUWBWHIIRUVW KDOI GHPRQVWUDWLQJ WKH *U
FRVW LQFUHDVHV 3ULFHVY DOVR LQFUHDVHG LQ /DUJH ,QGXVWULHVY DQG +HDOWKFDUH

H[FOXGLQJ HQHUJ\

*DV  B6HUYLFHV 2SHUDWLQJ PDUJLQ + + LPSDFW
$PHULFDV ESV
(XURSH OLGGOH (DVW S$IULFD (0($ ESV
$VLD 3DFLILF ESV
72781 ESV

D 2SHUDWLQJ LQFRPH UHFXUULQJ UHYHQXH DV SXEOLVKHG

7KH UHFXUULQJ RSHUDWPGEU L RFFRIRR QRWHW RRHGO LR QLIXWKWD O 1 R D UHSRUWHG JURZWK F
([FOXGLQJ WKH HQHWKH RSHRMDWLQJ PDUJLQEDQYEVHDRARBMSBM\UHG WR WKH ILUVW KDOI RI
FRQWULEXWHG WR WKLV JURZWK VXSSRUWHG LQ SDUWLFXODU E\ VLIJQLILFDQW HIILFLHQF
(OHFWURQLFV EXVLQHVVHV 3ULFH LQFUHDVHV DOVR FRQWULEXWHG WR WKH PDUJLQ LPS
EXVLQHVVHV 7KH ,QGXVWULDO OHUFKDQW EXVLQHVVY DQG WR D OHVVHU H[WHQW +HDOWKFI
LQ WKH $PHULFDV UHJLRQ

7KH UHFXUULQJ RSHUDWDQ® WHARRH ORRX\WQKMH GOWRRQ BXUHRSRUWHG LQFUFARRSDRIHG WR WKH
VWKDOI RI 7KH RSHUDWLQJ PDUJLQ VKRZHGHEDVMWRBRUQWS H{FERB Q@J RN R A SHDQHIGI WIRP SD F
WKM"KDOI RI 7KH ,QGXVWULDO OHUFKDQW EXVLQHVV ZDV WKH ODUJHVW FRQWULEXWRU
SULFH PDQDJHPHQW (IILFLHQFLHYV ZHUH DOVR VLJQLILFDQW LQ WKH RWKHU DFWLYLWLHV ,Q
WUDQVIRUPDWLRQ SODQ IRU +RPH +HDOWKFDUH LQ JUDQFH

,Q $VLD 3DFLILF UHFXUULQJ RSHUDWIOQR QQEORIMRE/ WWMRIRG DQW UHDOMGRQJ WKH HQHWXHLPSDFW
RSHUDWLQJ PDUJLQ LEPYHDVHRIZBW\(OHFWURQLFV EXVLQHVV ZDV WKH SULPDU\ FRQWULEXW
DFFUHWLYH YROXPHV IURP WKH VWDUW XS DQG UDPS XS RI FDUULHU JDVHV XQLWYV 7KH PDU
HIILFLHQFLHVY LQ RWKHU DFWLYLWLHV

(QJLQHHULQJ 7HFKQRORJLHV

7KH UHFXUULQJ RSHUDWLQJ LQFRPH IRU (QJLQMHUIIQRIQ LN BKPBRORRLHY UMBIBKHEHQWLQJ
VDOHV LQ OLQH ZLWK WKH EXVLQHVV V PHGLXP WHUP REMHFWLYHV

S5HVHDUFKb b'HYHORSPHQW DQG &RUSRUDWH FRVWYV

5HVHDUFK ‘HYHORSPHQW H[SHQVHV DQG +RMLELALR BR BQYVREPRXDWHER WRD UH G ‘WD & K H
RI 7KLV LV H[SODLQHG LQ SDUWLFXODU E\ WKH LPSOHPHQWDWLRQ RI WKH *URXS V WUDQ
RI D *URXS ,QGXVWULDO '"HSDUWPHQW
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2WKHU RSHUDWLQJ LQFRP K P\ O R [EHMLRHYLHX WRAKD O R 2WKHU RSHUDWLQJ H[SHQVHYV
PLOOLRQ HXURV DQG LQFOXGHG LQ SDUWLFXODU UHVWUXFWXULQJ FRVWV 2WKHU RSHUL
FDSLWDO JDLQV RQ GLYHVWLWXUHYV

JLQDQFLDO WWRRGW®RLOOLRQ BRURPSURYHPHQW IURP PY'WKOIOR RHXURVW. Q QFIOKKGHV D FRV
GHEW RI PLOOLRQ HXURV GRZQ E\ ZKLFK EHQHILWHG LQ SDDWHBROB WFRYRP R) QH®,
GHEDW GHFUHDVHG VOLJKWO\ FRP&MDHG WIR 2WKWMKHLQDQFLDO LQFRPH DQG H[SHQVHV |
HXURV FRPSDUHG WR PLUODLRIQRHXURV/ KB @HKFUHDVH LV PDLQO\ H[SODLQHG E\ ORZHU FKEC
K\SHULQIODWLRQ LQ $UJHQWLQD ZKHUH WKH LQIODWLRQ UDWH LV PXFK ORZHU WKDQ LQ

7TKHWD[ H[SHZDWH PLOOLRQ HXESRWHWVHQWLQJ DQ HIIHFWLLYRHS WHDWHDWHDODR) H[FHSWLRQDO WDJ[
JUDQFH LQ ZKLFK LV SDUMWKUIDA@IORIRIIVEWD@® WWRHSWLRQDO HIIHFW ,Q WKH ILUVW KDOI RI
DwW

7TKWKDUH RI SURILW RYVDRRE AL\ DWHRQ HXURYV
7KWKDUH RI PLQRULW\ LQW HIHDFNK VFILQ QLR BEBIRWW VWDEOH FRPSDUHG WEKDCALRIOLRQ HXUR

1HW SURILW *URXWRRD DWPLOOLRQ IHXWRYKDO! RI DQ LQFUHDVH RI RQ D UHSRUW
H[FOXGLQJ WKH FXUUHQF\ LPSDFW SHRXSUVRDWRRG DURIOWLRQ BXWHRSYRUWHG LQFUHDVF
DQG H[FOXGLQJ WKH FXUUMHQFRXUPISDIF@WHW SURILW *URXE\VKFOKXGLQ JF VEFX B [FMS & L
WD[ VXUFKDUJH LQ JUDQFH IRU PLOOLRQ HXURV DQG WKH UHVLGXDO LPSDFWV LQ R
IRU PLOOLRQ HXURYV

1HW HDUQLQJV SHDPAKHDGHKXURY SHU IV WDMAHR QJ LQFUHPRMSRUHG WIRDWKRI LQ OLQH ZLWK
HYROXWLRQ Rl WKH SXEOLVKHG SHPMUSURILW HW RS YIKEIMHS HB VRRHHDYHUDJH QXPEHU R
RXWVWDQGLQJ VKDUHV XVHG IRU WKH FDOFXODWLRQ RI HDUQLQJYV SHU VKDUH RQ -XQH

&+$1*( ,1 7+( 180%(5 2) 6+$5(6

+

$YHUDJH QXPEHU RI RXWVWDQGLQJ VKDUHV

6HH GHILQLWLRQ DQG UHFRQFLOLDWLRQ LQ DSSHQGL]
,QFOXGHV D FRQWULEXWLRQ RI RI $UJHQWLQD LQ D FRQWH[W RI K\SHULQIODWLRQ GHFOLQLQJ VKDUSO\
6HH DSSHQGL]
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&KDQJH LQ 1HW GHEW

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV EHI|PWPHR ¥EW® & GHWR QOZR(ON KX WARB SILWDW KDOI RI
XS RQ D UHSRUWHG EBYR®XBQQGJ WKH FXUUHWF\QFRBDIFWHGE [EDXGLQJ WKH H[FHSWLRQDC
VXUFKDUJH LQ JUDQFH LQ WKH ILUVW KDOI RI DQ H[FHSWLRQDO FXVWRPHU LQGHPQLW\
LPSDFW

7KH OLPLWHG LQRUMKMHR@®IHXURY LQ ZRUNLQJ FDSLMRPG WHHEXLWRPHEMWP EKRE LV H[SOI
SDUWLFXODU E\ D UHGXFWLRQ LQ WKH IDFWRULQJ SURJUDP ZKLFK KDV DQ XSZDUG LPSDFW
QRWDEO\ WKH KHOLXP UHVHUYHV VWRUHG LQ WKH *URXS V FDYHUQ LQ *HUPDQ\ 7UDGH SD\DE

1HW FDVK IORZ IURP RSHUDWLQJ DFWLYLWLHV DUWBRKHIGPQOKOVY RQ@ FRURNYVUHPDSLRIDO RQ
D UHSRUWHG EDWMMNFOXQ&GLQJ WKH FXUUWFRE@BDUMHSDWW WKH ILUVW KDOI RI

&DSLWDO H[SHQWRREUIHWLOOLRQ AKHRVYQFOXGH LQGXVWULDO FDSLWDO H[SHQGLWXUHV RI
LQYHVWPHQWYV RI PLOOLRQ HXURV 3URFHHGV IURP WKH VDOH RI DVVHWY DQG DFWLYLWLH
,QGXVWULDO OHUFKDQW DFWLYLWLHV LQ 1LJHULD DQG +RPH +tHDOWKFDUH LQ -DSDQ DQG )UH

1HW GHBW-XQH UHDPKB®OGLRQ BXGAHRAUHDVH RI PLOOLRQ HXURV FRPSDUHG WR -XQH

RI PLOOLRQ HXURV FRPSDUHG WR 'HFHPEHU DIWHU WKH SD\PHQW RI QHDUO\ ELC

HTXLW\ UDWLR DGMXVWHG IRU GLYLGHQG VHDVRQDOLW\ VWRRG DW VWDEOH FRPSDUHG

5HWXUQ RQ FDSLWDO HPSOR\BEDBVDIWHQ WBRH BR2WEYW KIFXIURIL Q X 5 BRAKHG ,W LQFUHDVHG E\
EDVLV SHERPBBUHG WR WKH ILUVW KDOI RI DQG UHPDLQV VLJQLILFDQWO\ DERYH WKH V

- *5((1 %21' (0,66,21

n $LU /LTXLGH VXFFHVVIXDUHHOQ/ ERKERD \QAKEHD O LR Q RIX WRW F K Z\HDKJ P D W DL \VB'Q
RYHUDOO FRVW IRU $LU /LTXLGH RI SHU \HDU 7KH *URXS ZLOO XVH WKH SURFHHGV R
LQ WKH HQHUJ\ WUDQVLWLRQ SDUWLFXODUO\ LQ WKH ILHOGV Rl ORZ FDUERQ K\GURJHQ D¢
SUHYLRXV RQHV FDUULHG RXW LQ DQG ERWK Rl ZKLFK KDYH EHHQ IXOO\ DOORFDW!

6HH GHILQLWLRQ DQG UHFRQFLOLDWLRQ LQ DSSHQGL]
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([WUD ILQDQFLDO SHUIRUPDQFH

,Q WKH ILUVW KDOI RI DOO RI WKH *URXSQWDAWNLYDQRYHWLIRH FRPPLWWHG WR WKH

n ,Q/DUJH ,QGXVWKHHVHYHORSPHQW RI SURMHFWV UHODWHG WR WKH HQHUJ\ WUDQVLWLRQ
ELOOLRQ HXURV RI LQOYHVWPHQW LQ WZ®GODUOH HQHFWH RODMHUWRI ORQJ WHUP FRQWUDF
FDUERQ K\GURJHQ LQ WKH 1HWKHVWD Q®VX § XRE\WKH DFORA DRRZKHY HIXFU FK DV H D IR FAPKHHD W V
VXSSO\ RI GHFDUERQL]JHG HOHFWULFLW\ UHSUHVHQ@WL GHD WM EDX¥\W A VWV iR WIK$HS G R FLLPU
RI DLU JDVHV DQG K\GURJHQ SURGXFWLRQ

n 7KHQGXVWULDO EO-MLRK-DWQWEHQH I W5/ 1196 R PFWHW LI LERWIHRI®DQ\ ZKLFK ZLOO IRVWHU WKH G
UHQHZDEOH K\GURJHQ VDOHV 7RRIHJB¥HOSWRIBXWWICRD REEZW LQ $XVWUDGWD @DV DOVR GHFI

n ,Q+HDOWK MDK&#2 25,*,7° RIIHU LV D JUHDW VXFFHVV ZLWK WKH VLJQLQJ RI FRQWUDFWYV ZLWK
WKH VXSSO\ RI FHUWLILHG ORZ FDUERQ PHGLFDO JDVHYV

n ,OHFWURRQBWU D ORQJ WHUP FRQWUDFW ZLWK D PDMRU SOD\HU LQ WKH VHPLFRQGXFWF
JDVHV E\ XVLQJ BHOXYERE@DHG HQHUJ\

n JLQDOO\QWKIHHULQJ  7HFKEXRQRHMW Z L O OZ RUES DOIHWERIE AN XHDFURQ XQW QHFHVVDU\ IRU WKH
UHDOL]DWLRQ RI D ELRHQHUJ\ ZLWK FDUERQ FDSWXUH DQG VWRUDJH %(&&6 SURMHFW LQ

%H\RQG WKH FOLPDWH DVSHFW $LU /LTXLGH DFFHDHWB W H® QDKIH AHREXD WSRHIDGMD WW RKD 81 B H W
7KHUH DUH QRZ RI WKH ODUJH SURGXFWLRQ VLWHY ORFDWHG LQ KLJK ZDWHU VWUHVV [
*URXS V QHZ VWDQGDUG

5HQHZDEOH )XHO RI 1RQ %LRORJLFDO 2ULJLQ
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,19(670(17 '(&,6,216 $1' ,19(670(17 %$&./2*

,Q WKH ILUVW KQGXWWULDO DQG ILQDQFLDO WL FHK/ME BQWH CRIFGERLBQWRQ IHXYKWRYS LQFUHDVH
RI FRPSDUHG ZLWK WKH ILUVW KDOI RI

,QGXVWULDO LQYHVWPMHRM) WHBELWIRRQVRQ XXUR¥RPSDUHG WR PLOOLRQ HXURV LQ WKH IL
n 7KH *URXS LV HQKDQFLQJ LW\ IO GHEQ 1FRYRNVWLRQ LQ VHYHUDO XOWUD SXUH FDUULHU JD
UHJLRQV D SURMHFW RI PRUH WKDQ PLOOLRQ HXURV IRU D OHDGLQJ FXVWRPHU LQ \

PLOOLRQ 86 GROODUV IRU D WLHU RQH FXVWRPHU LQ WKH 8QLWHG 6WDWHV PRUH WKL
FXVWRPHUV LQ &KLQD DQG DSSUR[LPDWHO\ PLOOLRQ HXURYV LQ 6LQJDSRUH WR VXSSO\ 9

n ,QQDUJH ,QGXVWUDKBWGLWLRQDO LQYHVWPHQW ZDV GHFLGHG LQ WKH ILUVW TXDUWHU IRU WK
8QLWHG 6WDWHYV , W FRUUHVSRQGV WR WKH H[WHQVLRQ RI HQJLQHHULQJ DQG SURFXUHF
PRYH WKH SURMHFW IRUZDUG XQWLO WKH ILQDO LQYHVWPHQW GHFLVLRQ )," LV PDGH E\ (
WR WKH GHYHORSPHQW RI WKH 86 *XOIl &RDVW SLSHOLQH QHWZRUN IRU DLU JDVHV DV SDU
K\GURJHQ IROORZLQJ WKH VLJQLQJ RI QHZ FXVWRPHU FRQWUDFWY ,Q ,WDO\ $LU /LTXLGt
JDVHV WR D VWHHO PLOO ZLWK DQ HOHFWULF DUF IXUQDFH

n 7R VXSSRUW ORFDRGXVMUZWKOLMAKHKFKDRWS KDV GHFLGHG WR LQYHVW LQ VHYHUDO VPDOO D
$VLDQ FRXQWULHYV 7KH GHFLVLRQV DOVRGKR@ARDOXDM W RIHPXFVWADOLD D F\OLQGHU ILO(
HTXLSPHQW IRU WKH WD WKEHRIN. R H G BBIRIMW H V

JLODQFLDO LQYHVWPN@Q\WREGHBINOORRY IHXWR\H ILUVW KDOI RI 7KH\ LQFOXQB XY WH IMP®D OO
OHUFKD@QWKH 8QLWHG 6WDWHYV &KLQD %UD]JLO DQG 6SDLQ DQG+RRH BADOWKMIWRKY RI WZR

7KHLQYHVWPHQW BDFINKKRUG D QHZ UHERERWE R HXURRPELOOLRQLAXWRM ILUVW TXDUWHU RI
LQYHVWPHQWY LQ WKH EDFNORJ DUH GLYHUVLILHG VSUHDG DFURVV DSSUR[LPDWHO\ SURM

ELOOLRQ RRUURIWSRQGY WR(SHRWHFEXYAVDHWK HORUH WKEQOOLRYMHXURWODWEBUWR WKH
WUDQVLWLRQ

n PLOOLRQ 86 GROODUV IRU WKH SDUW RI WKH SURMHFW FRQWUDFWXDOO\ FRYHUHG E\ W|
D WRWDO LQYHVWPHQW RI PLOOLRQ 86 GROODUV

n DSSUR[LPDWHO\ PLOOLRQ HXURV IRU WKH ILUVW LQYHVWPHQW WUDQFKH LQ WKH (O\JD
ZKLFK WKH ILQDO LQYHVWPHQW GHFLVLRQ ZDV PDGH LQ -XO\

n PRUH WKDQ PLOOLRQ HXURV IRU WKH 1RUPDQGx+\ HOHFWURO\]JHU SURMHFW 0: )UDQ
R WR VXSSO\ 7TRWDO(QHUJLHV LQ WKH IUDPH RI D ORQJ WHUP FRQWUDFW

n BHYHUDO RWKHU PDMRU SURMHFWYV $XRIG P QUK K\GWZRIIEQRIBRP ELRIJHQLF FRSURGXFWV |
ELRUHILQHULHY LQ *UDQGSXLWYV DQG /D 0'GH LQ JUDQFH RU D FDUERQ FDSWXUH XQLW LQ
*URXS V ODUJHVW K\GURJHQ SURGXFWLRQ XQLW LQ (XURSH

67%$57 836

7KH PDLQ VWDUW XSV LQ ILUVW KDOI RI LQFOXGH

n LQ $VLD 3DFLILF FDUULHU JDVHV SURGXFWLRQ XQLWV IRU FXVWRPHUV LQ WKH (OHFWUR

PLOOLRQ HXURV D PRO\VEGHQXP SURGXFWLRQ SODQW LQ 6RXWK .RUHD DQ $LU 6HSDUDYV

K\GURJHQ ILOOLQJ FHQWHU LQ &KLQD DQG DQ $68 DFTXLUHG YUR® UDVHKX R I&KHPDFBBU* VR X
D ORQJ WHUP FRQWUDFW

nLQ (0($ D QHZ UDUH JDVHV SURGXFWLRQ IDFLOLW\ LQ 6RXWK $IULFD DQG D VPDOO K\GUR:
YUDQFH

n LQ WKH 8QHWHWKWHHW PDOO RQ VLWH JDV JHQHUDWRUV IRU D EDWWHU\ PDQXIDFWXUHU

TKHDGGLWLRQDO FRQWULBERWLRQWR DNPDONKEY DQG VWDO WL RVHKANBREHK HIGUVW KDOI RI JRU
\HDU LW LV H[SHFWHG WRCEH EFHWDOHRQ HXURV

(IFOXGLQJ WKH DFTXLVLWLRQ RI $LUJDV LQ

9LVLRQ3RZHU 6HPLFRQGXFWRU ODQXIDFWXULQJ &RPSDQ\ 960& D MRLQW YHQWXUH IRUPHG E\ 9DQJXDU
6HPLFRQGXFWRUV 1 9

,QFOXGHV LQGXVWULDO JURZWK SURMHFWYV ZLWK DQ LQYHVWPHQW DPRXQW JUHDWHU WKDQ PLOOLRQ HXU
%LR 605 6WHDP OHWKDQH 5HIRUPLQJ XQLW XVLQJ ELRJHQLF JDV DV HQHUJ\ DQG IHHGVWRFN
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7KH PRQWK SRUWIROLR RI LQYHVWPHRIDA QR/S HRW W X R L WKEHDBIY HROQ RMX WRAMH HQG RI -XQH
2SSRUWXQLWLHY FRQWLQXH WR EH YHU\ G\QDPLF ZLWK QHZ SURMHFWY HQWHULQJ WKH SRU'
KDOI \HDU SURMHFWV WKDW OHDYH WKH SRUWIROLR DQG HQWHU WKH EDFNORJ 7KH SRUW
WKRVH UHODWIGE U¥VR WIKHIMSWHREQWLQJ PRUH WKDQ Rl WKH SRUWIROLR PDLQO\ LQ
$SSUR[LPDWHO\ RQH WKLUG RI WK H ORHFIRUWAAGAGENMYHMN ZARVKF IS U Q MHKERVY VSUHDG DFURVYV $VLD
(XURSH

7TKHWRWDO SRUWIROLR ROORV'SSROQWXXQEMQAHRSSRUWXQLWLHYV EH\RQG PRQWKY LV VWDEOH
KDOI \HDU DQG H[FHHGV ELOOLRQ HXURV ,W LQFOXGHV VLIJQLILFDQW SURMHFWY LQ WKH F

),567 +%/) ),1$1&,$/ 5(3257 $6 2) -81( $,5 /,48,'(
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,Q D JHRSROLWLFDO FRQWH[W RI LQFUHDVLQJ LOWHUQDWLRQDO WHQVLRQV $LU /LTXLGH KD
GHVFULEHG LQ WKH 8QLYHUVDO 5HJLVWUDWLRQ 'RFXPHQW SDJHV  WR
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$LU /LTXLGH LV DQG FR QVLWRZMOWOR RBIORDLQRZWK RI WKH *URXSIRXUX © B RIS IDQDQAHKGLFERD H V
DUWWUDWHJILFDOO\ DFWLYDWHG EDVHG RQ PDUNHW FRQWH[W DQG RSSRUWXQLWLHYV

n 2SWLPLJ]HG 8WLOL]JDWLRQ RWHLVW@QL GMVEWWHY ORZ FDSH[ JURZWK E\ PD[LPL]JLQJ YDOXH}
,W HQFRPSDVVHV WZR SULPDU\ OHYHUV SULFLQJ DQG YROXPH RSWLPL]DWLRQ 7KLV VHUY!
FXUUHQW HQYLURQPHQW RI UHGXFHG YROXPHV

n ,QYHVWPHQWY LQ &ROH BHWILIMLOUVLWKH OHDGLQJ LOQQRYDWLRQ DQG WHFKQRORJ\ FDSDELOL
WKURXJK VWUDWHJILF LQYHVWPHQWY LQ FRUH RSHUDWLRQV :KLOH &DUULHU *DVHV SURM
JURZWK LQYHVWPHQWY FRQWLQXH WR EH PDGH DFURVYV /DUJH ,QGXVWULHV ,QGXVWULDO 0

n 7KH (QHUJ\ 7UD QWKIIWLRWRZWK HQJLQH H[WHQGV EH\RQG ORZ FDUERQ K\GURJHQ WR LQFOXC
SURMHFW LQ WKH 86 DQG FR®B UHKHQW LWRIOX2NVLRQV

n $FTXLVLWWKEAVILDWK SUBRODU HQFRPSDVVHV ERWK EROW RQ DQG VWUDWHILF DFTXLVLWLRQ

7KHVH IRXU JURZWK HQJL Q H\R BXNWV MRSSRABMHHIR QU-BEDXOWK\ EDODREB RAKHHMY)DQFLQJ RI LQGXVYV
ILQDQFLDO LQYHVWPHQWQJRXLQW KHUPRWIR UW B RQ FSRVRUVID®Y ORZHULQJ WKH FRVW VWUXFW X
WR WRGD\ V HQYLURQPHQW RI UHGXFHG YROXPHYV

AXDUWHU DIWHU TXDUWHU $LU /LTXLGH VWD\V WRK LR XIUYBIQ B QIS0 FRHUAI RWIREKS F\M R F R BIGLHHGY
DSURILWDEOH JURZWR FIHQ DUDQBVGHPRQWWHQWUR JRWKWYV E X DLRMHWVHPRIGHORZWK DQG UHVLOL
7KFRSHUDWLQJ PRQWLQ@XHV WR) LPISQUHR YYH WK W KRIUDPELMALIRIRYHPHQW RI EDVLV SRLQWYV
H[FOXGLQJ WKH HQHUJ\ LP SIFM YV VOP B G WDFKRMOFME M HFRUG KLJIK

$LU /LTXLGH VWD\V WKH FRXUVH 7KH *URXS FRQILUPV LWV DELOLW\ WR IXUWKHU LQFUHDVH
SURILWURZWK DW FRQVWDQW H[FKDQJH UDWHV LQ DQG WR DFKLHYH LWV DPELWLRQ W
PDUJLQRYHU WKH WZR \HDUV WR HQG

2SHUDWLQJ PDUJLQ H[FOXGLQJ HQHUJ\ SDVVWKURXJK LPSDFW 5HFXUULQJ QHW SURILW H[FOXGLQJ H[FHSV
RSHUDWLQJ LQFRPH UHFXUULQJ
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SHUIRUPDQFH LQGLFDWRUYV

3HUIRUPDQFH LQGLFDWRUV XVHG E\ WKH *URXS WKDW DUH QRW GLUHFWO\ GHILQHG LQ WKH I
WKH $0) SRVLWLRQ DERXW DOWHUQDWLYH SHUIRUPDQFH PHDVXUHV

7KH SHUIRUPDQFH LQGLFDWRUV DUH WKH IROORZLQJ

n &XUUHQF\ HQHUJ\ DQG VLJQLILFDQW VFRSH LPSDFWYV

&RPSDUDEOH VDOHV FKDQJH DQG FRPSDUDEOH RSHUDWLQJ LQFRPH UHFXUULQJ FKDQJH
2SHUDWLQJ PDUJLQ DQG RSHUDWLQJ PDUJLQ H[FOXGLQJ HQHUJ\ LPSDFW

5HFXUULQJ QHW SURILW *URXS VKDUH

5HFXUULQJ QHW SURILW H[FOXGLQJ FXUUHQF\ LPSDFW

1HW 3URILW ([FOXGLQJ ,)56

1HW 3URILW 5HFXUULQJ ([FOXGLQJ ,)56

(IILFLHQFLHV

5HWXUQ RQ &DSLWDO (PSOR\HG 52&(

S5HFXUULQJ 52&(

> 5 5 S S5 S5 S S S

'(),1,7,21 2) &855(1&< (1(5*< $1' 6,*1,),&$17 6&23( ,03$&76

6LQFH LQGXVWULDO DQG PHGLFDO JDVHV DUH UDUHO\ H[SRUWHG WKH LPSDFW RI FXUUHQF\
WUDQVODWLRQ LPSDFWV ZLWK UHVSHFW WR WKH ILQDQFLDO VWDMHPHQUWM @F\VIXFES/DEW D U |
FDOFXODWHG EDVHG RQ WKH DJJUHJDWHV IRU WKH SHULRG FRQYHUWHG DW WKH H[FKDQJH U

,Q DGGLWLRQ WKH *URXS SDVVHV RQ YDULDWLRQV LQ WKH FRVW RI HQHUJ\ HOHFWULFLW
LQWHJUDWHG LQWR WKHLU PHGLXP DQG ORQJ WHUP FRQWUDFWV 7KLV LQGH[LQJ FDQ OHD
,QGXVWULHV %XVLQHVV /LQH IURP RQH SHULRG WR DQRWKHU GHSHQGLQJ RQ IOXFWXDWLRQ\

$Q HQHUJ\ LESDFDMFXODWHG EDVHG RQ WKH VDOHV RI HDFK RI WKH PDLQ VXEVLGLDULHV LQ
GHWHUPLQDWLRQ RI WKH HQHUJ\ LPSDFW IRU WKH *URXS DV D ZKROH 7KH IRUHLJQ H[FKDQJ
WKH \HDU 1 7KXV DW WKH VXEVLGLDU\ OHYHO WKH IROORZLQJ IRUPXOD SURYLGHV WKH
UHVSHFWLYHO\

(QHUJ\ LPSDFW
6KDUH RI VDOHV LQGH[HG WR HQHUJ\ \HDU 1 [ $YHUDJH HQHUJ\ SULFH LQ \HDU 1 $YHUD

7KLV LQGH[DWLRQ HIIHFW RI HOHFWULFLW\ DQG QDWXUDO JDV GRHV QRW LPSDFW WKH RSHUI
7KH VLIJQLILFDQW VFRSBHHMSRFOGW WR WKH LPSDFW RQ VDOHV RI DOO DFTXLVLWLRQV RU GL
7KHVH FKDQJHV LQ VFRSH RI FRQVROLGDWLRQ DUH GHWHUPLQHG

n IRUDFTXLVLWLRQV GXULQJ WKH SHULRG E\ GHGXFWLQJ IURP WKH DJJUHJDWHV IRU WKH St

n IRUDFTXLVLWLRQV GXULQJ WKH SUHYLRXV SHULRG E\ GHGXFWLQJ IURP WKH DJJUHJDWHYV
-DQXDU\ RI WKH FXUUHQW SHULRG DQG WKH DQQLYHUVDU\ GDWH RI WKH DFTXLVLWLRQ

n IRU GLVSRVDOV GXULQJ WKH SHULRG E\ GHGXFWLQJ IURP WKH DJJUHJDWHYV IRU WKH SUH)
WKH DQQLYHUVDU\ GDWH RI WKH GLVSRVDO

n IRU GLVSRVDOV GXULQJ WKH SUHYLRXV SHULRG E\ GHGXFWLQJ IURP WKH DJJUHJDWHV IR
HQWLW\
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&DOFXODWLRQ RI SHUIRUPDQFH LQGLFDWRUYV

&203$5$%/( 6$/(6 &+$1*( $1' &203$5%%/( 23(5$7,1* ,1&20( 5(&855,1* &+$1*(

&RPSDUDEOH FKDQJHV IRU VDOHVY DQG RSHUDWLQJ LQFRPH UHFXUULQJ H[FOXGH WKH FXUU]I
DERYH

n $vV W Rl WKHWURKGIRUPQ WILRDWRIVHYHMKIHQJ &RQVWUXFWLRQ DQG *OREDO ODUNHWYV 7}
ZHUH PHURGG-DQXDU\ LQWR D QHZ (QJLQHHULQJ THFKQRORDLYVERVWQMYWMY PDLQO\ %
ODULWLPH ZHUE WRPQWKHUUWIREDO ODUNHWY 7HFKQRORJLHV DFWLYLW\ WR WKH ,QGXVWUL

7TKHFRPSDUDEOH H[F2V6KHY WKH SHULPHWHU LPSDFW UHODWHG WR WKH LQWHUQDO WUDQVI
OHUFKDQW EXW LQFOXGHV WKH FRQWULEXWLRQ UHODWHG WR WKH JURZWK RI WKHVH DFWL

=
6LIQLILFDQWWH
PAFAIN & XUUHQEDWXUDO (OMFWULFLW\WFRSH WU D QNARIZEIIY

LQ PLOOLRQV RI HXURYV *URZ LPSDFW LPSDFW LPSDFW LPSDFW LPSD
SHYHQXH
*DV  6HUYLFHV D

,PSDFWV LQ o)
(QILQHHULQJ 7HFKQRORJLHW

,PSDFWV LQ ¢) ) o)
*URXS

,PSDFWV LQ o) )
2SHUDWLQJ ,QFRPH 5HFXUULQJ
*DV  B6HUYLFHV

,PSDFWV LQ ¢) ) o)
(QILQHHULQJ 7HFKQRORJLHV

,PSDFWV LQ ¢) ) o)
*URXS

,PSDFWV LQ ¢) ) o) )
D 3XEOLVKHG FKDQJH FDOFXODWHG RQ WKH UHYHQXH QRW UHVWDWHG IRU WKH WUDQVIHU RI FHUWDLQ *|

n )XUWKHUPRWVR DV SDURXEBIWWHDQV IRUPDMWMIYHY DQ LQWHUQDO WUDQVIHU RI DVVHWV W
\HDU EHWZHHQ WKH /DUJH ,QGXVWULHV DQG ,QGXVWULDO OHUFKDQW DFWLYLWLHV LQ WK
WUDQVIHU RQ FRPSDUDEOH JURZWK LV QHXWUDOL]JHG WR DOORZ D GLUHFW UHDGLQJ RI WK

5HYHQXH + ,PSDFW RI LU FRPSDUDEQ
LQ PLOOLRQV RI HXURYV FRPSDUDEOH WUDQVIHU

/IDUJH ,QGXVWULHYV
,PSDFWV LQ

,QGXVWULDO OHUFKDQW
,PSDFWV LQ

$PHULFDV

/IDUJH ,QGXVWULHV

DV BHUYLFHYy - oDFWV LQ
"OGXVWULDO OHUFKDQW

,PSDFWV LQ

$V WKLV DGMXVWPHQW ZDM Q@WWTI ®I&EN HVD BAXOKH EFFORRZDVBREDWH JURZWK DV SXEOLVKHG LQ $S
FRPSDUDEOH JURZWK DIWHU QHXWUDOL]LQJ WKH LPSDFW RI WKH LQWHUQDO WUDQVIHU RI DV

4 DI
&RPSDUDEOH I1QRZWK 3XEOLVKHG LQ QHXWUD(

$PHULFDV

/IDUJH ,QGXVWULHV

,QGXVWULDO OHUFKDQW

*DV 6HUYLFHV

/IDUJH ,QGXVWULHV

,QGXVWULDO OHUFKDQW
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$SSHQGLFHYV

23(5%$7,1* 0$5*,1 $1' 23(5%$7,1* 0$5*%,1 (;&/8',1* (1(5*< ,03%$&7

7KH RSHUDWLQJ PDUJLQ LV WKH UDWLR RI WKH RSHUDWLQJ LQFRPH UHFXUULQJ GLYLGHG E\
FRUUHVSRQGV WR WKH RSHUDWLQJ LQFRPH UHFXUULQJ QRW DIIHFWHG LQ DEVROXWH YDOXF
,QGXVWULHYV FXVWRPHUV GLYLGHG E\ UHYHQXH H[FOXGLQJ WKH HQHUJ\ LPSDFW WR ZKLFK L
RI RSHUDWLQJ LQFRPH UHFXUULQJ GLYLGHG E\ WKH UHYHQXH ZKHWKHU UHVWDWHG RU QRW
GHFLPDO SODFH 7KH YDULDWLRQ EHWZHHQ SHULRGV LV FDOFXODWHG DV WKH GLIIHUHQFH
RU QHJDWLYH GLIIHUHQFHVY FRPSDUHG WR D PRUH SUHFLVH FDOFXODWLRQ GXH WR URXQGLQ

IDWXUDO JDWHFW ,PSURYHPHQW

+ + LPSD¥W LPSDH

S5HYHQXH *URXS
*DV  6HUYLFHV

2SHUDWLQJ ,QFRPH*BRR®%UULQJ
*DV  6HUYLFHV

2SHUDWLQJ ODUJLQ*URXS
*DV  6HUYLFHV

D ,QFOXGLQJ WKH FXUUHQF\ LPSDFW DWWDFKHG WR WKH FRQVLGHUHG HQHUJ\ LPSDFW
E ([FOXGLQJ WKH HQHUJ\ LPSDFW

5(&855,1* 1(7 352),7 *5283 6+$5( $1' 5(&855,1* 1(7 352),7 *5283 6+$5(
(;&/8',1* &855(1&< ,03$&7

7KH UHFXUULQJ QHW SURILW *URXS VKDUH FRUUHVSRQGV WR WKH QHW SURILW
KDYH QR LPSDFW RQ WKH RSHUDWLQJ LQFRPH UHFXUULQJ

+ YDULDWLRQ
$ 1HW 3URILW *URXS 6KDUH O $V 3XEOLVKHG

% ([FHSWLRQDO DQG VLJQLILFDQW WUDQVDFWLRQV DIWHU WD[ ZLWK QR LPSDFW RQ 2,5

&RVWV RI ILQDQFLDO ODZ LQ JUDQFH
5HVLGXDO LPSDFWV LQ Rl WKH HOHPHQWYV TXDOLILHG DV QRQ UHFXUULQJ LQ WKH SDVW

$ % IHW 3URILW 5HFXUULQJ *URXS 6KDUH

& &XUUHQF\ LPSDFW
$ % & I1HW 3URILW 5HFXUULQJ

ESV
ESV

*URXS VKDU

*URXS 6KDUH H[FOXGLQJ FXUUHQF\ LPSDFW

1(7 352),7 (;&/8',1* ,)56b $1' 1(7 352),7 5(&855,1* (;&/8',1* ,)56b

: < I

1HW 3URILW H[FOXGLQJ ,)56

$ 1HW 3URILW DV 3XEOLVKHG
% )56 PEDFW

$ % 1HW 3URILW H[FOXGLQJ ,)56
LPSDFW LQFOXGHV WKH UHLQWHJUDWLRQ RI OHDVLQJ H[SHQVHV OHVV GHSUHFLDWLRQ DQG RWK

D 7KH ,)56

1HW 3URILW 5HFXUULQJ H[FOXGLQJ ,)56

: )<
$ 1HW 3URILW DV 3XEOLVKHG

% ([FHSWLRQDO DQG VLJQLILFDQW WUDQVDFWLRQV DIWHU WD[ ZLWK QR LPSDFW RQ 2,5

% 1HW 3URILW UHFXUULQJ

,)56 ,PSDFW
% & 1HW 3URILW UHFXUULQJ H[FOXGLQJ ,)56
LPSDFW LQFOXGHV WKH UHLQWHJUDWLRQ RI OHDVLQJ H[SHQVHV OHVV GHSUHFLDWLRQ DQG RWK

©» | |e

D 7KH ,)56

(), &, (1&,(6
(IILFLHQFLHY UHSUHVHQW D VXVWDLQDEOH FRVW UHGXFWLRQ UHVXOWLQJ IURP DQ DFWLRC
PDQDJHG RQ D SHU SURMHFW EDVLYVY (DFK SURMHFW LV IROORZHG E\ D WHDP FRPSRVHG LQ

RSHUDWLRQV KXPDQ UHVRXUFHV
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$&7,9,7< 5(3257
$SSHQGLFHYV

5(7851 21 &$3,7$/ (03/2<(* U 52&(

5HWXUQ RQ FDSLWDO HPSOR\HG DIWHU WD[ LV FDOFXODWHG EDVHG RQ WKH *URXSxV FRQVR(
IRU WKH SHULRG LQ TXHVWLRQ

JRU WKH QXPHUDWRU QHW SURILW H[FOXGLQJ ,)56 QHW ILQDQFH FRVWYV DIWHU WD[HV IRU
JRU WKH GHQRPLQDWRU WKH DYHUDJH RI WRWDO VKDUHKROGHUV HTXLW\ H[FOXGLQJ ,)56

+ )< + 52&(
LQ PLOOLRQV RI HXURV D E 4 &DOFXO|

1HW 3URILW ([FOXGLQJ ,)56
1HW )LQDQFH FRVWYV
I\:NR‘(HHFWLYH [ 5DWH
1HW )LQDQFH FRVWV DIWHU WD[
1HW 3URILW 1HW ILQDQFLDO FRVWV DIWHU WD|

1XPHUD
E D

RWDO (TXLW\ ([FOXGLQJ ,)56
HDQR';LQFD"‘&W "HEW
$YHUDJH RI WRWDO HTXLW\ QHW GHEW

528&(

D H[FOXGLQJ QRQ UHFXUULQJ WD[ LPSDFW

5(&855,1* 52&(
7KH UHFXUULQJ 52&( LV FDOFXODWHG LQ WKH VDPH PDQQHU DV WKH 52&( XVLQJ WKH UHFXUU

LQ PLOOLRQV RI HXURV D E

1HW 3URILW 5HFXUULQJ ([FOXGLQJ ,)56
1HW )LQDQFH FRVWYV

1XPHUDWRU (IIHFWLYH 7D[ 5DWH

E D F 1HW )LQDQFH FRVWV DIWHU WD]

SHFXUULQJ 1HW 3URILW ([FOXGLQJ ,)56
1HW ILQDQFLDO FRVWYV DIWHU WD]

7RWDO (TXLW\ ([FOXGLQJ ,)56
THW '"HEW
$YHUDJH RI WRWDO HTXLW\ QHW GHEW

'"HQRPLQDWR
D E F

S5HFEXUULQJ 52&(
D H[FOXGLQJ QRQ UHFXUULQJ WD[ LPSDFW

&DOFXODWLRQ RI SHUIRUPRBYADUQYGEIUFDWRUYV

6LJQLILFDQ@WH
&XUUHQMWXUDO (@™DHFWULFLWFRSH WUDQ
LPSDFW LPSDFW LPSDFW LPSDFW LPSD|

5HYHQXH
LQ PLOOLRQV RI HXURV

*DV 6HUYLFHV

,PSDFWV LQ o)
(QILQHHULQJ
7THFKQRORJLHV b
,PSDFWV LQ o) o) o)
*URXS
,PSDFWV LQ o) o)
D 3XEOLVKHG FKDQJH FDOFXODWHG RQ WKH UHYHQXH QRW UHVWDWHG IRU WKH WUDQVIHU RI FHUWDLQ *|

$V SDUW RI WHKHIPDQRXBURQWWRQWIQUHQHWKIHQJ &RQVWUXFWLRQ DQG *OREDO ODUNHWV 7k
ZHUH PHW®GDQXDU\LQWR D QHZ (QJLQHHULQJ 7HF RGIRGFDILG \EXDFIVWILHMWHY PDLQO\ %LRJIDV
ZHUH WUDQVIHUUHG IURP WKH *OREDO ODUNHWYV 7HFKQRORJLHV DFWLYLW\ WR WKH ,QGXVW

7TKHFRPSDUDEOH H[UFR2VWEKHY WKH SHULPHWH ULIQAMSHDEF QD O RO DMUENG WRUWKIE DFWLYLWLHYV VDOHYV
,QGXVWULDO OHUFKDQW EXW LQFOXGHV WKH FRQWULEXWLRQ UHODWHG WR WKH JURZWK RI W
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$SSHQGLFHYV

QETXDUWH U UHYHQXH

%< *(2*5$3+<

5HYHQXH 3XEOLVKH&RPSDUDEOH

LQ PLOOLRQV RI HXURV 4 4 FKDQJH FKDQSH

$PHULFDV b

(XURSH OLGGOH (DVW S$IULFD (0($ °

$VLD 3DFLILF b

*DV  B6HUYLFHV 5HYHQXH ° F

(QJILQHHULQJ 7HFKQRORJLHYV b

*5283 5(9(18( F

D 3XEOLVKHG FKDQJH FDOFXODWHG RQ WKH VDOHV DV SXEOLVKHG QRW UHVWDWHG IRU WKH WUDQVIHU R

E &RPSDUDEOH JURZWK H[FOXGHV WKH SHULPHWHU LPSDFW UHODWHG WR WKH LQWHUQDO WUDQVIHU RI DFWI
UHODWHG WR WKH JURZWK RI WKHVH DFWLYLWLHYV 7KLV JURZWK FRQW‘U;IIEODWMI\HU RILQ (0($ DQG LQ *DV

F ,QFOXGHV $UJHQWLQDYZY FRQWULEXWLRQ RI GHFOLQLQJ VKDUSO\ FRPSDUHG WR

%< :25/" %86,1(66 /,1(

5HYHQXH 3XEOLVKH&RPSDUDEOH

LQ PLOOLRQV RI HXURV 4 4 FKDQJH FKDQSH

/DUJH LQGXVWULHV F

,QGXVWULDO OHUFKDQW b F

+HDOWKFDUH
(OHFWURQLFYV
*$6 6(59,&(6 5(9(18( b G

D 3XEOLVKHG FKDQJH FDOFXODWHG RQ WKH VDOHV DV SXEOLVKHG QRW UHVWDWHG IRU WKH WUDQVIHU R
E &RPSDUDEOH JURZWK H[FOXGHV WKH SHULPHWHU LPSDFW UHODWHG WR WKH LQWHUQDO WUDQVIHU RI DFW|
UHODWHG WR WKH JURZWK RI WKHVH DFWLYLWLHV 7KLV JURZWK FRQWULEXWHST XD UIMHUQRBIXVWULDO OHUFKD

F ([FOXGLQJ LQWHUQDO WUDQVIHU RI DVVHWYV

G ,QFOXGHV $UJHQWLQD@V FRQWULEXWLRQ RI GHFOLQLQJ VKDUSO\ FRPSDUHG WR

*HRJUDSKLF DQG VHIPHQW LQIRUPDWLRQ
:
2SHUDWLQJ 2SHUDWLQJ
LQFRPH LQFRPH

LQ PLOOLRQV RI HXURV DQG 5HYHQXH UHFXUUL@J5 PDU 5HYHQXH UHFXUULQ@J5 PDU

$PHULFDV

(XURSH OLGGOH (DVW $IULFD (0($

$VLD 3DFLILF

*DV  6HUYLFHV

(QJLQHHULQJ DQG 7THFKQRORJLHYV

5SHFRQFLOLDWLRQ o o (o) (6]
727%/ *5283

&2175,%87,21 2) $5*(17,1$ 72 7+( 5(68/76

&RQWULEXWLRQ RI $UJHQWLQD LV FDOFXODWHG E\ WKH GLIIHUHQFH EHWZHHQ WKH DPRXQW
DPRXQWV FRQVROLGDWHG H[FOXGLQJ GDWD IURP $UJHQWLQD

&RQWULEXWLRQ IURP $UJHQWLQD /DUJH ,QGXVWULDO
WR FRPSDUDEOH VD@QHV JURZWK ,QGXVWULHVYHUFKDQWHDOWKFDUMHFWU 7RWDO

$PHULFDV

4 (o]
+ (o]
*DV  6HUYLFHV

4 (o]
+ (o]
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+
+
3XEOL (QHUJ\ LPSDFW JRUH[ LPSDFW FRPSDUDEOH

$UJHQWLQD[FO $UJHQWLQD[FO $UJHQWLQMD[FO
*URZWIKQ *URXS *URXS LPSDFWJHQWLOWRXS LPSDRWJHQWLQMDRXS LPSDRWJHQWLQD

S5HYHQXH

2SHUDWLQJ
,QFRPH
SHEXUULQJ

*URXS 2,5 PDUJLQ
HI[FOXGLQJ HQHUJ\ LPSDFW SEV 1R LPSDFW

SHFEXUULQJ QHW
SURILW
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J)LODQFLDO 6WDWHP

&21'(16(' &2162/,'$7("
),1$1&,$/b67$7(0(176
&RQVROLGDWHG LQFRPH VWDWHPHQ\E

6WDWHPHQW RI QHW LQFRPH DQG JDLQV DQG ORVVHV
UHFRJQL]JHG GLUHFWO\ LQ HTXLW\

&RQVROLGDWHG EDODQFH VKHHW O

&RQVROLGDWHG FDVK IORZ VWDWHPHDW

&RQVROLGDWHG VWDWHPHQW RI FKDRUHV LQ HTXLW\
$FFRXQWLQJ SULQFLSOHYV O

1RWHV WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
IRUWH KDO\ HDUHQGHG - XQH O

6WDWXWRU\ DXGLWRUV UHYLHZ UHSRUW RQ WKH KDOI \HDU
ILQDQFLDO LQIRUPDWLRQ O

),567 +%/) ),1$1&,$/ 5(3257 $6 2) -81( $,5 /,48,'(
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&RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

&21'(16(" &2162/,'$7("
),1$1&,$/b67$7(0(176

&RQVROLGDWHG LQFRPH VWDWHPHQW
LQ PLOOLRQV Rl HXURV 1IRWHYV WSl VW Kkpo|

5HYHQXH

2WKHU LQFRPH

3XUFKDVHV

3HUVRQQHO H[SHQVHV

2WKHU H[SHQVHYV

2SHUDWLQJ LQFRPH UHFXUULQJ EHIRUH GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
2SHUDWLQJ LQFRPH UHFXUULQJ

2WKHU QRQ UHFXUULQJ RSHUDWLQJ LQFRPH
2WKHU QRQ UHFXUULQJ RSHUDWLQJ H[SHQVHV
2SHUDWLQJ LQFRPH

1HW ILQDQFH FRVWYV

2WKHU ILQDQFLDO LQFRPH

2WKHU ILQDQFLDO H[SHQVHYV

,QFRPH WD[HV

6KDUH RI SURILW RI HTXLW\ DIILOLDWHV
352),7 )25 7+( 3(5,2"

N OLQRULW\ LQWHUHVWYV

n 1HW SURILW *URXS VKDUH

%DVLF HDUQLQJVLIHH XVKDW H
'LOXWHG HDUQLQJV (B HWXWKWDUH
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&RQGHQVHG &RQVROLGDWHG )LQDQFLD

6WDWHPHQW RI QHW LQFRPH DQG JDLQV DQG
GLUHFWO\ LQ HTXLW\

LQ PLOOLRQV RI HXURV VW KDO VW KDO

3URILW IRU WKH SHULRG

,WHPV UHFRJQL]JHG LQ HTXLW\

&KDQJH LQ IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWYV

&KDQJH LQ IRUHLJQ FXUUHQF\ WUDQVODWLRQ UHVHUYH

,WHPV WKDW PD\ EH VXEVHTXHQWO\ UHFODVVLILHG WR SURILW
$FWXDULDO JDLQV ORVVHV

WHPV WKDW PD\ QRW EH VXEVHTXHQWO\ UHFODVVLILHG WR SURILW
,WHPV UHFRJQL]JHG LQ HTXLW\ QHW RI WD[HV

1HW LQFRPH DQG JDLQV DQG ORVVHV UHFRJQL]JHG GLUHFWO\ LQ HTXLW\
N$WWULEXWDEOH WR PLQRULW\ LQWHUHVWYV

N$SWWULEXWDEOH WR HTXLW\ KROGHUV RI WKH SDUHQW

),567 +$/) ),1$1&,$/ 5(3257 $6 2) -81( $,5 /,48,'(
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&RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

&RQVROLGDWHG EDODQFH VKHHW
$66(76LQ PLOOLRQV RI HXURV 1IRWHV'HFHPEHU

*RRGZLOO

2WKHU LQWDQJLEOH DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW

1RQ FXUUHQW DVVHWYV

1RQ FXUUHQW ILQDQFLDO DVVHWYV
,QYHVWPHQWY LQ HTXLW\ DIILOLDWHV

'"HIHUUHG WD[ DVVHWYV

)DLU YDOXH RI QRQ FXUUHQW GHULYDWLYHV DVVHWYV
2WKHU QRQ FXUUHQW DVVHWYV

727%$/ 121 &855(17 $66(76

,QYHQWRULHV DQG ZRUN LQ SURJUHVV

7UDGH UHFHLYDEOHV

2WKHU FXUUHQW DVVHWYV

&XUUHQW WD[ DVVHWV

)DLU YDOXH RI FXUUHQW GHULYDWLYHV DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV

727%$/ &855(17 $66(76

$66(76 +(/' )25 6$/(

727%/ $66(76

(48,7< $1' /,$%,/,7(® PLOOLRQV Rl HXURV 1IRWHV'HFHPEHU

6KDUH FDSLWDO

$GGLWLRQDO SDLG LQ FDSLWDO

5SHWDLQHG HDUQLQJV

7JUHDVXU\ VKDUHYV

1HW SURILW *URXS VKDUH

6KDUHKROGHUYV HTXLW\

OLQRULW\ LQWHUHVWYV

727$/ (48,7<{K

3URYLVLRQV SHQVLRQV DQG RWKHU HPSOR\HH EHQHILWYV
'"HIHUUHG WD[ OLDELOLWLHV

1RQ FXUUHQW ERUURZLQJV

1RQ FXUUHQW OHDVH OLDELOLWLHYV

2WKHU QRQ FXUUHQW OLDELOLWLHV

)DLU YDOXH Rl QRQ FXUUHQW GHULYDWLYHV OLDELOLWLHV
727$/ 121 &855(17 /,$%,/,7,(6

3URYLVLRQV SHQVLRQV DQG RWKHU HPSOR\HH EHQHILWYV
7UDGH SD\DEOHYV

2WKHU FXUUHQW OLDELOLWLHYV

&XUUHQW WD[ SD\DEOHYV

&XUUHQW ERUURZLQJV

&XUUHQW OHDVH OLDELOLWLHV

)DLU YDOXH RI FXUUHQW GHULYDWLYHV OLDELOLWLHV

727$/ &855(17 /,$%,/,7,(6

1,$%,/,7,(6 +(/' )25 6%/(

7278/ (48,7< $1' [,$%,/,7,(6

D $ EUHDNGRZQ RI FKDQJHV LQ VKDUHKROGHUV@ HTXLW\ DQG PLQRULW\ LQWHUHVWYV LV SUHVHQWHG LQ &RQV
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&RQGHQVHG &RQVROLGDWHG )LQDQFLD

&RQVROLGDWHG FDVK IORZ VWDWHPHQW
LQ PLOOLRQV RI HXURV 1RWHYV VW KDO

2SHUDWLQJ DFWLYLWLHV

1HW SURILW *URXS VKDUH

OLQRULW\ LOQOWHUHVWYV

$GMXVWPHQWYV

N'HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH

Nn&KDQJHV LQ GHIHUUHG WD[HV

N&KDQJHV LQ SURYLVLRQV

n6KDUH RI SURILW RI HTXLW\ DIILOLDWHYV

n3URILW ORVV RQ GLY¥SRVDO RI DVVHWYV

N1HW ILQDQRH FRVWYV

N2WKHU QRQ FBVK LWHPV

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV EHI'RUH FKDQJHV LQ ZRUNLQJ FDSLWDO

&KDQJHV LQ ZRUNLQJ FDSLWDO

2WKHU FDVK LWHPV

1HW FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV

,QYHVWLQJ DFWLYLWLHV

3XUFKDVH RI SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOH DVVHWYV

$FTXLVLWLRQ RI FRQVROLGDWHG FRPSDQLHYVY DQG ILQDQFLDO DVVHWYV

3URFHHGV IURP VDOH RI SURSHUW\ SODQW D&G HTXLSPHQW DQG LQWDQJLEOH DVVHWYV

3URFHHGY IURP WKH VDOH RI VXEVLGLDULHY QHW RI QHW GHEW VROG DQG IURP WKH VDOH |

ILODQFLDO DVVHWYV

'LYLGHQGYVY UHFHLYHG IURP HTXLW\ DIILOLDWHYV

1HW FDVK IORZV XVHG LQ LQYHVWLQJ DFWLYLWLHV

JLODQFLQJ DFWLYLWLHYV

'LYLGHQGY SDLG

n/ $LU /LTXLGH 6 $

NOLQRULW\ LQWHUHVWYV

3URFHHGV IURP LVVXHVW RI VKDUH FDSLWDO

3XUFKDVH RI WUHDVXU\ VKDUHYV

1HW ILQDQFLDO PQWHUHVWYV SDLG

,QFUHDVH GHFUHDVH LQ ERUURZLQJV

/HDVH OLDELOLWLHY UHSD\PHQWYV

1HW LQWHUHVWY SDLG RQ OHDVH OLDELOLWLHYV

7TUDQVDFWLRQV ZLWK PLQRULW\ VKDUHKROGHUV

1HW FDVK IORZV IURP XVHG LQ ILQDQFLQJ DFWLYLWLHYV

(I'THFW RI HI[FKDQJH UDWH FKDQJHVY DQG FKDQJH LQ VFRSH RI FRQVROLGDWLRQ

1HW LQFUHDVH GHFUHDVH LQ QHW FDVK DQG FDVK HTXLYDOHQWYV

1(7 &$6+ $1' &$6+ (48,98/(176 $7 7+( % (*,11,1* 2) 7+(
3(5,2"

1(7 &$6+ $1' &$6+ (48,9$/(176 $7 7+( (1' 2) 7+( 3(5,2"

D ,Q DFFRUGDQFH ZLWK ,$6 WKH *URXS FODVVLILHV FDVK IORZV IURP LQFRPH WD[HV DV RSHUDWLQJ IOR:
LQYHVWLQJ DFWLYLWLHV &RQVHTXHQWO\ WKH *URXS SUHVHQWYV WKH FRVW RI QHW GHEW SURFHHGV IURP (

QHW RI WD[

E 7KLV LWHP LQFOXGHY QHW QRQ FDVK FKDUJHV UHODWLQJ WR ,$6 ,)56 XQZLQGLQJ RI GLVFRXQW ,)56
F JURP RQZDUGY LQYHVWPHQW JUDQWYV DUH UHSRUWHG RQ WKH OLQH USXUFKDVH Rl SURSHUW\ SODQW C
ZLWKLQ URWKHU FDVK LWHPVU LQ ,| WKLV SUHVHQWDWLRQ KDG EHHQ HIIHFWLYH LQ WKH OLQH URWEK

OLQH USXUFKDVH RI SURSHUW\ SODQW DQG HTXLSPHQW DQG LQWDQJLEOHU DVVHWYV ZRXOG KDYH DPRXQWH(

G $ EUHDNGRZQ Rl GLYLGHQGY SDLG VKDUH FDSLWDO LQFUHDVHV DQG WUHDVXU\ VKDUH SXUFKDVHV LV SURY

H

7KLV LWHP LQFOXGHV LQ SDUWLFXODU WKH FKDQJH LQ RWKHU QRQ FXUUHQW DQG FXUUHQW ILQDQFLDO DV

7KH DQDO\VLV RI QHW FDVK DQG FDVK HTXLYDOHQWY DW WKH HQG RI WKH SHULRG LV DV IRO

LQ PLOOLRQV Rl HXURYV 1RWHV'HFHPEHU -XQH

&DVK DQG FDVK HTXLYDOHQWYV

%DQN RYHUGUDIWY LQFOXGHG LQ FXUUHQW ERUURZLQJV

1(7 &$6+ $1' &$6+ (48,98/(176

),567 +%/) ),1$1&,$/ 5(3257 $6 2) -81( $,5 /,48,'(



),1$1&,$/ 67$7(0(176
&RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

&RQVROLGDWHG VWDWHPHQW RI FKDQJHV LQ

&2162/,'$7(' 67$7(0(17 2) &+$1*(6 ,1 (48,7< )520 -$18%$5<
72b-81(b

5HWDLQHG

$GGLWLRHIDWOQLQJIDLU YDOXH
LQ PLOOLRQV [ GLEeNUL SDLG L@FOXGRQILQDQFUDQVODWHBY XU\6KDUHKROGHQRULW\
SIRCPOAAREAY FDSLWDO FDSLVWHW SURQMWUXPHQWVHUYKNKDUHYV HTXLWQWHURRWD O

(TXLW\ DQG
PLQRULW\
LQWHUHVWV DV
RI -DQXDU\

SURILW IRU WKH
SHULRG

,ZWHPV
UHFRJQLJHG
GLUHFWO\ LQ
HTXLW\

1HW LQFRPH
DQG JDLQV DQG
ORVVHV
UHFRJQLIHG
GLUHFWO\ LQ
HTXIW {K
,QFUHDVH
GHFUHDVH LQ
VKDUH FBsLwWDO
'LVWULEXWLRQ

&DQFHOODWLRQ RI
WUHDV XU\
VKDUHV

3XUFKDVH 6DOH
RI WUHDV XU\
VKDUHV {4

6KDUH EDVHG
SD\PHQWYV

7UDQVDFWLRQV
ZLWK PLQRULW\
VKDUHKROGHUYV
UHFRJQL]HG
GLUHFWO\ LQ
HTXLW\

2 \WHY/{]|

(48,7< $1°
0,125,7<
,17(5(676

$6 2) -81(
E F

D 6HH 6WDWHPHQW RI QHW LQFRPH DQG JDLQV DQG ORVVHV UHFRJQL]JHG GLUHFWO\ LQ HTXLW\

E 6KDUH FDSLWDO DV RI -XQH ZDV PDGH XS RI VKDUHV DW D SDU YDOXH RI HXURV 'XULQJ
VKDUH FDSLWDO ZHUH DV IROORZV
FUHDWLRQ RI VKDUHV UHVXOWLQJ IURP WKH H[HUFLVH RI RSWLRQV IRU PLOOLRQ HXURYV
F 7KH QXPEHU RI WUHDVXU\ VKDUHV DV RI -XQH WRWDOHG LQFOXGLQJ KHOG E\ /@s$LU
DIIHFWLQJ WUHDVXU\ VKDUHV ZHUH PDLQO\ DV IROORZV
GLVSRVDOV QHW RI DFTXLVLWLRQV RI VKDUHV

G 0DLQO\ WKH HIITHFWV RI K\SHULQIODWLRQ LQ $UJHQWLQD DQG 7%UNL\H
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&RQGHQVHG &RQVROLGDWHG )LQDQFLD

&2162/,'$7(' 67$7(0(17 2) &+$1*(6 ,1 (48,7< )520 -$18%$5<

72b-81(b

SHWDLQHG
$GGLWLRGDOQLQJI)DLU YDOXH

6KDUH SDLG LQQFOXGRQILQDQFUDQV O D WLHRIMV XBKDUHKROGHWWRULW\ 7RWDO

LQ PLOOLRQV RI HRDBVWD®DSLWQBW SURQMWUXPHQWWYHUYHWKDUHYV

HTXLWAQWHUHYVWWT XLW\

(TXLW\ DQG PLQRULW\
LQWHUHVWYV DV RI
-DQXDU\

3URILW IRU WKH SHULRG

,WHPV UHFRJQL]HG GLUHFWO\
LQ HTXLW\

1HW LQFRPH DQG JDLQV
DQG ORVVHV UHFRJQL]HG
GUHAWD LQ HTXIW {K

,QFUHDVH GHFUHDVH
LQ VKDUH FDSLWDO

JUHH VKDUH DWWULEXWLRQ

'LVWULEXWLRQ

&DQFHODWLRQ RI WUHDV XU\
VKDUHV

3XUFKDVH 6DOH RI WUHDVXU\
VKDUHV

6KDUH EDVHG SD\PHQWYV

7TUDQVDFWLRQV ZLWK PLQRULW\
VKDUHKROGHUV UHFRJQL]JHG
GLUHFWO\ LQ HTXLW\

2 WHY/{\|

(48,7< $1' 0,125,7<
,17(5(676 $6 2)
-81(

D 6HH 6WDWHPHQW RI QHW LQFRPH DQG JDLQV DQG ORVVHYV UHFRJQL]HG GLUHFWO\ LQ HTXLW\
E ODLQO\ LQFOXGLQJ WKH HIIHFWV RI K\SHULQIODWLRQ LQ $UJHQWLQD DQG 7%UNL\H
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&RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

$FFRXQWLQJ SULQFLSOHYV

7KH FRQGHQVHG LQWHULP FRQVROLGDWHG ILQDQFLDO VW D@FHPH®RW W KR U& R/KSIDIQD MIQ\G DLW ¥ Q/C

WRJHWKHU UHIHUUHG WR DV WKH U*URXSU DV ZHOO DV WKH *URXS VKDUH RI DVVRFLDW!

VWDWHPHQWYV IRU WKHHIENWFEBWU\HDDUHQBWUWBLODEOH XSRQ UHTXHVW DW WKH &RPSDQ\ UHJLVW
3DULV )UDQFH RU EdAKIHIAHEY L @H FRP

%$6,6 )25 35(3$5$7,21 2) 7+( &2162/,'$7(' ),1$1&,$/ 67$7(0(176

7KH FRQGHQVHG LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG
VWDQGDUG ZLWKLQ WKH ,)56 ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGY DV HQ(
LQIRUPDWLRQ UHTXLUHG IRU FRPSOHWH DQQXDO ILQDQFLDO VWDWHPHQWY DQG VKRXOG EH
WKH ILVFDO VHIEFY RHEHGH G

([FHSW IRU WKH DSSOLFDWLRQ RI VWDQGDUGY LQWHUSUHWDWLRQV DQ®KHPHFEERNQWNVQHH
SULQFLSOHV XVHG IRU WKH SUHSDUDWLRQ RI WKH FRQGHQVHG LQWHULP FRQVROLGDWHG
SUHSDUDWLRQ RI WKH FRQVROLGDWHG ILOQDQFLD'®IFPHREWWB PHQW WY HI\R KDWHK HE HH/@ DSU HIS D U HiG
DFFRUGDQFH ZLWK ,)56 DV HQGRUVHG E\ WKH (XURSHDQ 8QLRQ DV RI -XQH

7KH ,)56 VWDQGDUGY DQG LQWHUSUHWDWLRQV DV HQGRUVHG E\ WKH (XURSHDQ 8QLRQ DUH D

owwsy 11 QDQFEH HE HXURSD HX HHIXODWIRQ DOG VXSHUYIVIRQO I1ODOQEIDO VIHUYLFHY OHJL
DEERXQWIL QI VWDQGOUGY UHIJXODWLRQBHQ

7KH *URXS KDV QRW DQWLFLSDWHG DQ\ VWDQGDUGYV DPHQGPHQWY RU LOWHUSUHWDWLRQV
PDQGDWRU\ LQ WKH (XURSHDQ 8QLRQ DV RI -XQH

7KH ILQDQFLDO VWDWHPHQWY DUH SUHVHQWHG LQ PLOOLRQ RI HXURV 7KH\ ZHUH UHYLHZHG

1(: ,)56b$1' ,17(535(7$7,216

6WDQGDUGY LQWHUSUHWDWLRQV DQG DPHQGPHQWY HQGRUVHG E\ WKH (:
DSSOLFDWLRQ LV PDQGDWRU\ DV Rl -DQXDU\

7KH IROORZLQJ WH[WV KDYH QR PDWHULDO LPSDFW RQ WKH *URXS ILQDQFLDO VWDWHPHQWYV
n DPHQGPHQWYV WR ,$6 U7KH (IIHFWV Rl &KDQJHV LQ )RUHLJQ ([FKDQJH 5DWHV /DFN RI ([FK

BWDQGDUGY LQWHUSUHWDWLRQV DQG DPHQGPHQWY QRW \HW HQGRUVHG
ZKRVH DSSOLFDWLRQ LV RSWLRQDO LQ

7KH LPSDFWV RQ WKH ILQDQFLDO VWDWHPHQWY RI WHI[VD\Q S XEROW \KIMG HEQ G/RKIN HE6 B\ DAVKRI | (XU
RU ZKRVH DSSOLFDWLRQ LV RSWLRQDO LQ DUH FXUUHQWO\ EHLQJ DQDO\]HG 7KHVH WH[W

n ,)56 U3BUHVHQWDWLRQ DQG 'LVFORVXUH LQ )LQDQFLDO 6WDWHPHQWVU LVVXHG RQ $SULO
n DQQXDO LPSURYHPHQWY 9ROXPH LVVXHG RQ -XO\

n DPHQGPHQWYVY WR ,)56 DQG ,)56 U&RQWUDFWY 5HIHUHQFLQJ 1DWXUH GHSHQGHQW (OHFW!
,Q DGGLWLRQ WKH IROORZLQJ WH[WV DUH QRW DSSOLFDEOH WR WKH *URXS
n ,)56 6XEVLGLDULHYVY ZLWKRXW 3XEOLF $FFRXQWDELOLW\ 'LVFORVXUHV LVVXHG RQ 0D\

86( 2) (67,0$7(6 $1' $668037,216

7KH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPHQWY UHTXLUHV *URXS RU VXEVLGLDU\ ODQD
ZKLFK KDYH D VLIJQLILFDQW LPSDFW RQ WKH FDUU\LQJ DPRXQWV RI DVVHWYV DQG OLDELOLW
UHODWHG WR WKHVH DVVHWY DQG OLDELOLWLHV WKH SURILW DQG H[SHQVH LWHPV LQ WKH
HQG 6XEVHTXHQW UHVXOWYV PD\ GLIIHU

7KH VLIJQLILFDQW MXGJPHQWY H[HUFLVHG E\ WKH *URXS RU VXEVLGLDU\ ODQDJHPHQW LQ DS
WKH KDOI \HDU FRQGHQVHG FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG WKH PDLQ VRXU
WKRVH GHVFULEHG LQ WKH FRQVROLGDWHG ILQDQFIHRENWDWHPHQWY IRU WKH ILVFDO \HDU |

),567 +%/) ),1$1&,$/ 5(3257 $6 2) -81( $,5 /,48,'(
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&RQGHQVHG &RQVROLGDWHG )LQDQFLD

%$6,6 )25 35(6(17%$7,21 $1' 0($685(0(17 2) ),567 +$/) <($5 ,1)250%$7,21
7KH VHIJPHQW LQIRUPDWLRQ FRUUHVSRQGVY WR WKH LQIRUPDWLRQ UHTXLUHG E\ ,%$6 U,QWHL

7KH *URXSxV DFWLYLWLHYV PD\ EH DIIHFWHG E\ VLIJQLILFDQW FKDQJHV LQ WKH HFRQRPLF VLYV
LQGLFDWLYH RI WKRVH WR EH H[SHFWHG IRU WKH ILVFDO \HDU DV D ZKROH

7KH LQFRPH WD[ H[SHQVH IRU WKH SHULRG LV FDOFXODWHG E\ DSSO\LQJ WKH HVWLPDWHG H
LQIRUPDWLRQ DYDLODEOH DV RI WKH LQWHULP UHSRUWLQJ GDWH WR WKH GLIIHUHQW FDWH.

),567 +%/) ),1$1&,$/ 5(3257 $6 2) -81( $,5 /,48,'(
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&RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

1RWHVY WR WKH FRQVROLGDWHG ILQDQFLDO V
| RUMHKDO \ HDUHQGHG - XQH

IRWH B6HJPHQW LQIRUPDWLRQ
IRWH S5HYHQXH

1RWH 'HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
IRWH 2WKHU QRQ UHFXUULQJ RSHUDWLQJ LQFRPH DQG H[SHQVHV [
IRWH 1HW ILQDQFH FRVWV DQG RWKHU ILQDQFLDO LQFRPH DQG H[EBQVHYV
IRWH ,QFRPH WD[HV

IRWH (PSOR\HH EHQHILWYV

IRWH 1HW HDUQLQJV SHU VKDUH

1IRWH *RRGZLOO

IRWH &XVWRPHUV

1IRWH 3URYLVLRQV SHQVLRQV DQG RWKHU HPSOR\HH EHQHILWYV
1RWH %RUURZLQJV

IRWH &RPPLWPHQWYV

IRWH 'LYLGHQG SHU VKDUH

1IRWH 5HODWHG SDUW\ GLVFORVXUHV

IRWH &RQWLQJHQW OLDELOLWLHYV

1IRWH 3RVW EDODQFH VKHHW HYHQWYV

IRWH 2WKHU LQIRUPDWLRQ

ooad

OO0O0O000000000O0
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&RQGHQVHG &RQVROLGDWHG )LQDQFLD

IRWHB6HJPHQW LQIRUPDWLRQ

JROORZLQJ DQ RUJDQL]DWLRQDO FKDQJH ZLWKLQ WKH *URXS SHUIRUPDQFH PRQLWRULQJ I
7THFKQRORJLHV LV QRZ PDQDJHG ZLWKLQ D VLQJOH RSHUDWLRQDO VHFWRU (QJLQHHULQJ
FHUWDLQ DFWLYLWLHYV SULPDULO\ %LRJDV DQG ODULWLPH ZKLFK DUH QRZ PRQLWRUHG ZL\
UHVWDWHG DFFRUGLQJO\

,1&20( 67$7(0(17 )25 7+( +$/) <($5 (1'(* -81(

*DV  6HUYLFHV

(XURSH
OLGGOH (DVW $VLD (QILQHHULQJ

LQ PLOOLRQV RI DQG $IULFDSPHULFDV 3DFLILF 6XE WRWDHFKQRORIHARQFLCLDWLR®R
5HYHQXH :

o
o
o
o

,QWHU VHIPHQW UHYHQXHO

2SHUDWLQJ LQFRPH
UHFXUULQJ

LQFO GHSUHFLDWLRQ DQG
DPRUWL]DWLRQ

2WKHU QRQ UHFXUULQJ
RSHUDWLQJ LQFRPH

2WKHU QRQ UHFXUULQJ
RSHUDWLQJ H[SHQVHV

1HW ILQDQFH FRVWYV

2WKHU ILQDQFLDO LQFRPH

2WKHU ILQDQFLDO H[SHQVHYV

,QFRPH WD[HV

6KDUH RI SURILW RI HTXLW\
DIILOLDWHYV

BURILW IRU WKH SHULRG

7KH 5HVHDUFK DQG 'HYHORSPHQW DQG +ROGLQJYVY DFWLYLWLHY FRUSRUDWH DUH SUHVHQWH

,1&20( 67$7(0(17 )25 7+( +$/) <($5 (1'(" -81(

*DV  6HUYLFHV

(XURSH
OLGGOH (DVW $VLD (QILQHHULQJ
LQ PLOOLRQV RI HXDR\G $1 JLFDSPHUL=DV 3DFLILF 6XE WRWBPKQRORIHARQFLOLDWLRQ@RWDO
5HYHQXH o

o
o
o
o

,QWHU VHIPHQW UHYHQXHO

2SHUDWLQJ LQFRPH
UHFXUULQJ

LQFO GHSUHFLDWLRQ DQG
DPRUWL]DWLRQ

2WKHU QRQ UHFXUULQJ
RSHUDWLQJ LQFRPH

2WKHU QRQ UHFXUULQJ
RSHUDWLQJ H[SHQVHV

1HW ILQDQFH FRVWYV

2WKHU ILQDQFLDO LQFRPH

2WKHU ILQDQFLDO H[SHQVHV

,QFRPH WD[HV

6KDUH RI SURILW RI HTXLW\
DIILOLDWHYV

BURILW IRU WKH SHULRG
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&RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

IRWHSOSHYHQXH

&RQVROLGDWHG U HWHIXIHRIIFDWP RMKHW VW R PLOOLRQ HXURV XS'WWROI RIFRPSDUHG WR W
PLOOLRQ HXURYV

IRWH'HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[S

LQ PLOOLRQV RI HXURV vw koo IS
,QWDQJLEOH DVVHWYV

3URSHW SOQNDQG HTXISP HOAK

727$/

D ,QFOXGHV WKH GHSUHFLDWLRQ H[SHQVH DIWHU GHGXFWLRQ RI LQYHVWPHQW JUDQWYV UHOHDVHG WR SURIL

IRWH2WKHU QRQ UHFXUULQJ RSHUDWLQJ LQF
DQGOH[SHQVHYV

LQ PLOOLRQV RI HXURV VW KDO VW KDO

,QFRPH

1HW JDLQ RQ WKH GLVSRVDOV RI DFWLYLWLHV RU JURXS RI DVVHWYV
3ROLWLFDO ULVNV DQG OHJDO SURFHGXUHYV

2WKHUV

727$/ 27+(5 121 5(&855,1* 23(5%$7,1* ,1&20(

(ISHQVHV

5HRUJDQL]DWLRQ UHVWUXFWXULQJ DQG UHDOLJQPHQW SURJUDPV FRVWYV
$FTXLVLWLRQ FRVWYV

3ROLWLFDO ULVNV DQG OHJDO SURFHGXUHYV

1HW ORVV RQ WKH GLVSRVDOV RI DFWLYLWLHV RU JURXS RI DVVHWV DQG LPSDLUPHQWYV RI D
2WKHUV

727%/ 27+(5 121 5(&855,1* 23(5$7,1* (;3(16(6

727%/

,Q WKHDOI RI WKH *URXS UHFRJQL]HG

n 1HW ORVV RQ WKH GLVSRVDOV RI DFWLYLWLHV RU JURXS RI DVVHWV DQG LPSDLUPHQWYV R
WKH GLVSRVDO RI bQ HQWLW\ HVWDEOLVKHG LQ $IULFD

,Q WKHDOI RI WKH *URXS UHFRJQL]HG

n 1HW JDLQV RQ WKH GLVSRVDOV RI DFWLYLWLHV RU JURXS RI DVVHWV DPRXQWLQJ WR F
DQG QLWURJHQ DHURVSDFH DFWLYLWLHV

n SHYWUXFWXULQJ FRVWY FRUUHVSRQGLQJ WR UHDOLJQPHQW DQG WUDQVIRUPDWLRQ SURJU

),567 +%/) ),1$1&,$/ 5(3257 $6 2) -81( $,5 /,48,'(
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&RQGHQVHG &RQVROLGDWHG )LQDQFLD

IRWH1IHW ILQDQFH FRVWY DQG RWKHU ILQDOQI
DQGUH[SHQVHYV

7KH DYHUDJH QHW ILQDQFH FRVWYKBWIDRIGVORLWKW O\ LGRWHKWYW FRPSDUHG WR WKH DWDUDIJH QHW
R

IRWH,QFRPH WD[HV
Lo vw oo [T

$YHUDJH HIIHFWLYH WD[ UDWH

7KH DYHUDJH HIIHFWLYH WD[ UDWH LQ LV LPSDFWHG E\ WKH H[FHSWLRQDO FRQWULEXWLR
7KH DSSOLFDWLRQ RI WKH 3LOODU UXOHV KDV QR VLIJQLILFDQW LPSDFW RQ WKH *URXS V DY

IRWH(PSOR\HH EHQHILWYV

7KH H[SHQVHV UHFRJQL]HG IRU SHQVLRQ DQG RWKHU HPSOR\HH EK@OIL\WVDMEREQY EWR
EURNHQ GRZQ DV IROORZV

LQ PLOOLRQV RI HXURV VW KDO VW KDO

6HUYLFH FRVW
,QWHUHVW FRVW

'"HILQHG EHQHILW SODQV
'"HILQHG FRQWULEXWLRQ SODQV
727$/

IRWH1IHW HDUQLQJY SHU VKDUH

%$6,& ($51,1%6 3(5 6+$5(

VW KDO VW KDO

1HW SURILW *URXS VKDUH DWWULEXWDEOH WR RUGLQDU\ VKDUHKROGHUV RI WKH SDUHQW
LQ PLOOLRQV RI HXURV

‘HLJKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHV RXWVWDQGLQJ
%DVLF HDUQLQJV LHMXYRD U H

"I87( ($51,1%6 3(5 6+$5(

VW KDO VW KDO

I1HW SURILW XVHG WR FDOFXODWH GIOXWBGRHED BRQHYURVSHU VKDUH
‘HLIKWHG DYHUDJH QXPEHU RI RUGLQDU\ VKDUHVY RXWVWDQGLQJ
$GMXVWPHQW IRU GLOXWLYH LPSDFW RI VKDUH VXEVFULSWLRQ RSWLRQV

$GMXVWPHQW IRU GLOXWLYH LPSDFW RI SHUIRUPDQFH VKDUHV
$GMXVWHG ZHLIJKWHG DYHUDJH QXPEHU Rl VKDUHV RXWVWDQGLQJ XVHG WR FDOFXODWH
GLOXWHG HDUQLQJV SHU VKDUH

"LOXWHG HDUQLQJVQSHXWRAK D U H

$00 LQVWUXPHQWY WKDW FRXOG GLOXWH QHW SURILW O *URXS VKDUH DUH LQFOXGHG LQ W
7KH *URXS KDV QRW LVVXHG DQ\ RWKHU ILQDQFLDO LQVWUXPHQWY WKDW PD\ UHVXOW LQ IXU

),567 +%/) ),1$1&,$/ 5(3257 $6 2) -81( $,5 /,48,'(
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&RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

IRWH*RRGZLOO

$V RFRRGZLOO UHFR3IRREZE OO UHPRMHELJIQ H[FKDQJH

LQ PLOOLRQV RI HX@&XDU\ GXULQJ WKH SBMURQJ WKH SHULBGIIHUHQFHYRI -XQH
*RRGZLOO
$vV RXQH WKH *URXS GLG QRW LGHQWLI\ DQ\ LQGLFDWLRQV RI LPSDLUPHQW ORVV RQ F

JHQHUDWLQJ XQLWV WR ZKLFK JRRGZLOO LV DOORFDWHG

IRWH&XVWRPHUYV

$V DW -XQH QRQ UHFRXUVH IDFWRUHG UHFHLYDEOHY DPRXQW WR PLOOLRQ HXURV
7KHUH ZHUH QR QHZ VLJQLILFDQW SURJUDP QRU DPHQGPHQW VLIJQHG GXULQJ WKH ILUVW KDC(

1IRWH 3URYLVLRQV SHQVLRQV DQG RWKHU HF

$FTXLVLWLRQV
JRUHLJQUHODWHG WR

$V RI 2WKHU H[FKDQJHEXVLQHVV 2WKHU $V H
[WoR I oY W:Ye}! -DOXDU\,QFUHDWWLOL]HBYHUVDROFRXQWIGQJIHUHGERPELQDWRRRHIVK -XQH

3HQVLRQV DQG RWKHU
HPSOR\HH EHQHILWYV

5HVWUXFWXULQJ SODQV

*XDUDQWHHV DQG
RWKHU SURYLVLRQV
UHODWHG WR
HQJLQHHULQJ
FRQWUDFWYV
‘LVPDQWOLQJ
3URYLVLRQV DQG
FRQWLQJHQW OLDELOLWLHV
DV SDUW RI D
EXVLQHVV
FRPELQDWLRQ
2WKHU SURYLVLRQV

727%/
3529,6,216

D 2WKHU PRYHPHQWY FRUUHVSRQG WR UHFODVVLILFDWLRQV GLVSRVDOV DQG SURYLVLRQV IRU GLVPDQWOLQ

,Q WKHDOI RI QR QHZ OLWLJDWQRQYIL\& DD BMORWRHULDO LPSDFW RQ WKH *URXSxV ILQDQFLDO

JXUWKHUPRUH WKH DVVHWY FRYHULQJ GHILQHG EHQHILW SODQ REOLJDWLRQV ZHUH PHDV
FRPPLWPHQWY ZDV FDOFXODWHG WDNLQJ LQWR DFFRXQW WKH GLVFRXQW UDWHV DV RI -XQH
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&RQGHQVHG &RQVROLGDWHG )LQDQFLD

IRWH %YRUURZLQJV
1HW GHEW FDOFXODWLRQ

LQ PLOOLRQV RI HXURV "HFHPEHU “XQH

1RQ FXUUHQW ERUURZLQJV
&XUUHQW ERUURZLQJV

727%$/ *5266 (%7

&DVK DQG FDVK HTXLYDOHQWYV
72781 1(7 (%7 $7 7+( (1' 2) 7+( 3(5,2"

BWDWHPHQW RI FKDQJHV LQ QHW GHEW

LQ PLOOLRQV RI HXURV ILQDQFLDO \HDWW KDO VW KDO

1HW GHEW DW WKH EHJLQQLQJ RI WKH SHULRG
1HW FDVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV
1HW FDVK IORZV XVHG LQ LQYHVWLQJ DFWLYLWLHV

1HW FDVK IORZV IURP XVHG LQ ILQDQFLQJ DFWLYLWLHV H[FOXGLQJ
FKDQJHV LQ ERUURZLQJV

7TRWDO QHW FDVK IORZV

(ITHFW RI H[FKDQJH UDWH FKDQJHV RSHQLQJ QHW LQGHEWHGQHVV RI
QHZO\ DFTXLUHG FRPSDQLHV DQG RWKHUYV

$GMXVWPHQW RI QHW ILQDQFH FRVWV
&KDQJH LQ QHW GHEW
72781 1(7 (%7 $7 7+( (1' 2) 7+( 3(5,2"

7KH $LU /LTXLGH *URXS QHW GHEW EUHDNV GRZQ DV IROORZV

&DUU\LQJ DPRXQW &DUU\LQJ DPRXQW

LQ PLOOLRQV RI HXURV 1RQ FXUUHQMKUUHQW 7 RWIENEeI =D AURER e/ AURUNL RORNASVA 5

%RQGY DQG SULYDWH SODFHPHQWYV

&RPPHUFLDO SDSHU SURJUDPV (o]

%DQN GHEW DQG RWKHU ILQDQFLDO GHEW

3XW RSWLRQV JUDQWHG WR PLQRULW\ VKDUHKROGHUV

727%$/ %2552:,1*6 $
727%/ &$6+ $1' &$6+ (48,9%/(176 % (o] (o)
1(7 (%7 $ %

*URVV GHEW $ LQFPHOOHBQEHXURWHEHPEHUWHHQDQOXQH 7KLV ULVH PDLQO\ FRPHV IURP
n WKH HIWHQGHG XVH RI FRPPHUFLDO SDSHU SURJUDPV LQFUHDVLQJ E\ PLOOLRQ HXURYV
n D ERQG LVVXH RI PLOOLRQ HXURV FDUULHG RXW RQ ODUFK DV SDUW RI WKH (071

QHZ JUHHQ ERQG LVVXH LQ OLQH ZLWK $LU /LTXLGHxV DPELWLRQ WR FRPELQH JURZWK DQ
&RQYHUVHO\ WKUHH ERQG LVVXHV ZHUH UHSDLG

n D SULYDWH SODFHPHQW LVVXHG LQ DQG PDWXULQJ ODUFK IRU PLOOLRQ HXURYV

n D ERQG LVVXH LVVXHG LQ DQG PDWXULQJ $SULO LQLWLDOO\ IRU PLOOLRQ HXLU
PLOOLRQ HXURV LQ

n D ERQG LVVXH LVVXHG LQ DQG PDWXULQJ -XQH IRU PLOOLRQ HXURYV

&XUUHQW JURVV GHEW PDWXULW\ OHVV WKDQ PRQWKV 'HEHPEHUH D VIHGGEY H PLOOLRQ HXI
7KLV LQFUHDVH LQ FXUUHQW JURVYV GHEW LV H[SODLQHG E\

n WKH LQFUHDVH LQ WKH FRPPHUFLDO SDSHU SRUWIROLR E\ PLOOLRQ HXURYV
n WKH UHFODVVLILFDWLRQ LQWR FXUUHQW ILQDQFLDO GHEW RI D SULYDWH SODFHPHQW RI
n FRQYHUVHO\ WKH UHSD\PHQWV RI WKH WKUHH ERQGV IRU WKH ILUVW KDOI RI WKH \HDU IR

&DVK GHFUHDVHG E\ PLOOLREHRHPERW FRPSDUHG WR
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&RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV

7KH QHW GHEW DPRXQWV WR PLOOLRQ HXURV LQFUMPHWRBHUE\ D @G OXHRUHEXURY E\RPSI
PLOOLRQ HXURV-RRPASDUHG WR

IRWH &RPPLWPHQWYV

5HJDUGLQJ UHQHZDEOH HOHFWULFLW\ SXUFKDVH FRQWUDFWYV WKH *URXS V FRPPLWPHQWYV
YDULDWLRQ LQFOXGHY LQ SDUWLFXODU WKH H[HUFLVH RI DQ H[LW FODXVH RQ D FRQWUDFW 1

7KH RWKHU FRPPLWPHQWY GLG QRW FKDQHFMBERIUULFDQWO\ LQ FRPSDULVRQ WR

IRWH 'LYLGHQG SHU VKDUH

7KH GLYLGHQG DXWKRULJHG E\ WKH *HQHUDO OHHWLQJ DQG SDLG RQ 0D\ WR WKH
LQFOXGLQJ ILGHOLW\ SUHPLXP FRUUHVSRQGLQJ WR DQ RUGLQDU\ GLYLGHQG RI HXURYV |

IRWH 5S5SHODWHG SDUW\ GLVFORVXUHYV

'XH WR WKH DFWLYLWLHVY DQG OHJDO RUJDQL]DWLRQ RI WKH *URXS RQO\ H[HFXWLYHV DV\
SDUWLHV WR WKH *URXS 7UDQVDFWLRQV SHUIRUPHG EHWZHHQ WKHVH LQGLYLGXDOV RU WKF

IRWH &RQWLQJHQW OLDELOLWLHYV

7R WKH EHVW RI WKH *URXSxV NQRZOHGJH WKHUH LV QR H[FHSWLRQDO HYHQW RU OLWLJDW
PDWHULDOO\ DIIHFW LWV ILQDQFLDO VLWXDWLRQ RU SURILWDELOLW\

IRWH 3RVW EDODQFH VKHHW HYHQWYV

1R VLIJQLILFDQW HYHQWYV WR UHSRUW

IRWH 2WKHU LQIRUPDWLRQ

$V RI -XQH JLYHQ WKH JHRSROLWLFDO FRQWH[W DQG UHLQIRUFHG VDQFWLRQV DQG FF
LW QR ORQJHU KDV FRQWURO RI LWV DFWLYLWLHV LQ 5XVVLD VLQFH 6HSWHPEHU $V D |
LQ WKH DFFRXQWY DV RI '"HFHPEHU
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&RQGHQVHG &RQVROLGDWHG )LQDQFLD

6WDWXWRU\ DXGLWRUVj) UHYLHZ UHSRUW RQ '
LQIRUPDWLRQ

7KLV LV D I[IUHH WUDQVODWLRQ LQWR (QJOLVK RI WKH VWDWXWRU\ DXGLWRUV®@ UHYLHZ UHSR
SURYLGHG VROHO\ IRU WKH FRQYHQLHQFH RI (QJOLVK VSHDNLQJ XVHUV 7KLV UHSRUW LQF
LQIRUPDWLRQ JLYHQ LQ WKH *URXS@V KDOI \HDUO\ PDQDJHPHQW UHSRUW 7KLV UHSRUW \
DFFRUGDQFH ZLWK )J)UHQFK ODZ DQG SURIHVVLRQDO VWDQGDUGY DSSOLFDEOH LQ )UDQFH

7R WKH 6KDUHKROGHUV

,Q FRPSOLDQFH ZLWK WKH DVVLJQPHQW HQWUXVWHG WR XV E\ \RXU $QQXDO *HQHUDO OHHWL
.., R WKH )UHQFK ORQHWDU\ DQG )LQDQFLDO &RGH &RGH PRQOWDLUH HW ILQDQFLHU

n WKH UHYLHZ RI WKH DFFRPSDQ\LQJ KDOI \HDUO\ FRQVROLGDWHG ILQDQFLDO VWDWHPHQW

n WKH YHULILFDWLRQ RI WKH LQIRUPDWLRQ SUHVHQWHG LQ WKH KDOI \HDUO\ PDQDJHPHQW L

7KHVH FRQGHQVHG KDOI \HDUO\ FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH WKH UHVSRC
FRQFOXVLRQ RQ WKHVH ILQODQFLDO VWDWHPHQWY EDVHG RQ RXU UHYLHZ

, U &RQFOXVLRQ RQ WKH ILQDQFLDO VWDWHPHQWYV
'H FRQGXFWHG RXU UHYLHZ LQ DFFRUGDQFH ZLWK SURIHVVLRQDO VWDQGDUGVY DSSOLFDEOH

$ UHYLHZ Rl LQWHULP ILQDQFLDO LQIRUPDWLRQ FRQVLVWYV RI PDNLQJ LQTXLULHV SULPDU
PDWWHUV DQG DSSO\LQJ DQDO\WLFDO DQG RWKHU UHYLHZ SURFHGXUHV $ UHYLHZ LV VX
DFFRUGDQFH ZLWK SURIHVVLRQDO VWDQGDUGY DSSOLFDEOH LQ )UDQFH DQG FRQVHTXHQWO
EHFRPH DZDUH RI DOO VLJQLILFDQW PDWWHUV WKDW PLJKW EH LGHQWLILHG LQ DQ DXGLW $

%DVHG RQ RXU UHYLHZ QRWKLQJ KDV FRPH WR RXU DWWHQWLRQ WKDW FDXVHV XV WR E
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH QRW SUHSDUHG LQ DOO PDWHULDO UHVSHE
DGRSWHG E\ WKH (XURSHDQ 8QLRQ DSSOLFDEOH WR LQWHULP ILQDQFLDO LQIRUPDWLRQ

,, UBSHFLILF YHULILFDWLRQ

‘H KDYH DOVR YHULILHG WKH LQIRUPDWLRQ SUHVHQWHG LQ WKH KDOI \HDUO\ PDQDJHPHQW U
VWDWHPHQWY VXEMHFW WR RXU UHYLHZ

‘H KDYH QR PDWWHUV WR UHSRUW DV WR LWV IDLU SUHVHQWDWLRQ DQG FRQVLVWHQF\ ZLWK
1IHXLOO\ VXU 6HLQH DQG 3DULV /D '"©IHQVH -XO\

JUHQFK RULJLQDO VLJQHG E\
7KH 6WDWXWRU\ DXGLWRUYV

BULFHZDWHUKRXVH&RRSHUV $XGLW .30* 6 $

20LYLHU /RW] &©GULF /H *DO 9DO©ULH %HVVRQ /IDXUHQW *HQLC
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&RQGHQVHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
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&HUWLILFDWLRQ E\
SHUVRQ UHVSRQVLE
IRUbDWKHbILUVWbKD
ILODQFLDO UHSRUW

3(5621 5(63216,%/( )25 7+(
),5667b+%$/) ),1$1&,$/ 5(3257

&(57,),8&%$7,21 %< 7+( 3(5621

5(63216,%/( )25 7+( ),567 +$/)
),1$1&,$/ 5(3257
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&(57,),&%$7,21 %< 7+( 3(5621 5(63216,%/(
)2507+(0),5670+%$/) ),1$1&,$/ 5(3257
3HUVRQ UHVSRQVLEOH IRU WKH ILUVW KDOI ILQDQFLDO UHSRUW

3(5621 5(63216,%/( )25 7+(
),567b+$/) ),1$1&,$/ 5(3257

JUDQSRLV -$&.2: &KLHI ([HFXWLYH 2IILFHU RI /x$LU /LTXLGH 6 $

&(57,),&%$7,21 %< 7+( 3(5
5(63216,%/( )25 7+( ),567 —
),1$1&,$/ 5(3257

7KLV LV D I[IUHH WUDQVODWLRQ LQWR (QJOLVK RI WKH FHUWLILFDWLRQ E\ WKH SHUVRQ UHVS
IRU WKH FRQYHQLHQFH RI (QJOLVK VSHDNLQJ UHDGHUV

, KHUHE\ GHFODUH WKDW WR WKH EHVW RI P\ NQRZOHGJH WKH FRQGHQVHG FRQVROLGDWH

KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK DSSOLFDEOH DFFRXQWLQJ VWDQGDUGV DQC
WKH ILQDQFLDO SRVLWLRQ DQG UHVXOWV RI WKH &RPSDQ\ DQG WKH HQWLWLHYVY LQFOXGHG
DYDLODEOH LQ FKDSWHU SURYLGHV D IDLWKIXO UHSUHVHQWDWLRQ RI WKH PDMRU HYHQW)
WKHLU LPSDFW RQ WKH ILODQFLDO VWDWHPHQWY WKH PDLQ UHODWHG SDUW\ WUDQVDFWL
UHPDLQLQJ VL[ PRQWKYV RI WKH ILVFDO \HDU

3DULV -XO\
JUDQSRLV -DFNRZ
&KLHI ([HEXWLYH 21ILFHL
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&DXWLRQDU\ QRWH UHJDUGLQJ IRUZDUG ORRNLQJ VWDWHPHQWYV

7KLV )LUVW KDOI ILQDQFLDO UHSRUW FRQWDLQV LQIRUPDWLRQ RQ WKH *URXSxV SURVSHFW
VWDWHPHQWYV FDQ EH LGHQWLILHG E\ WKH XVH Rl WKH IXWXUH WHQVH FRQGLWLRQDO R
UDQWLFLSDWHUO UEHOLHYHU UHVWLPDWHU USODQU UH[SHFWU UWKLQNU UDLPU RU DV W
ZLWK D VLPLODU PHDQLQJ 7KLV LQIRUPDWLRQ LV QRW EDVHG RQ KLVWRULFDO GDWD DQG V
DQG REMHFWLYHVY GHVFULEHG ZLOO EH DFKLHYHG 7KHVH VWDWHPHQWY DUH EDVHG RQ GDW
WKH *URXS DV RI WKH GDWH RI WKLV )LUVW KDOI ILQDQFLDO UHSRUW 7KH\ PD\ EH DIIHFWF
IDFWRUV ZKLFK PLJKW LPSDFW IXWXUH UHVXOWV SHUIRUPDQFHY DQG DFKLHYHPHQWYV RI Wk
REMHFWLYHV GHVFULEHG 7KLV LQIRUPDWLRQ PLJKW WKHUHIRUH FKDQJH GXH WR XQFHUWDL
DQG UHJXODWRU\ HQYLURQPHQW RU GXH WR WKH RFFXUUHQFH Rl FHUWDLQ ULVNV GHVFUL
LQIRUPDWLRQ LV JLYHQ VROHO\ DV RI WKH GDWH RI WKLV )LUVW KDOI ILQDQFLDO UHSRUW
ILQDQFLDO UHSRUW DUH TXDOLILHG LQ WKHLU HQWLUHW\ E\ WKLV FDXWLRQDU\ QRWH

5HDOLVDWERDR %ODQF
&RYHW3(525

3KRWRV FUHGLWHD &DPSDJQROR O 5R]JHQEXUJ OHGLD &UHDWRUV +4 0O
.D\ 8ZH O $GULHQ 'DVWH
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